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General 


World Bank Provides Fund for Rural Programs 


OW0111204990 Beijing XINHUA in English 
1834 GMT I Nov 90 


[Text] Washington, Nov | (XINHUA) —The World 
Bank announced today that it will provide China with a 
fund of 275 million dollars to support its rurai program. 


The funding includes a loan of 75 million dollars from 
the World Bank and a credit of SDR 143.7 (200 million 
dollars) from the International Development Associa- 
tion (IDA), the World Bank affiliate that lends on 
concessional terms to the poorest countries. 


This is the second funding that the World Bank has pro- 
vided for China in its fiscal 1991, starting from July 1, 1990. 


China’s rural program ts expected to reduce the incidence of 
poverty in rural areas and enable women entrepreneurs to 
play an important role in the rural economy. It includes 
measures aimed at protecting the environment. 


More on Loan 


HK0111032790 Beijing CHINA DAILY in English 
1 Nov Wp! 


[By Wang Xiangwei] 


[Text] The World Bank announced in Washington on 
Tuesday the approval of a mixed loan of $275 million to 
aid agricultural programmes in six Chinese provinces, 
CHINA DAILY was told yesterday. 


The loan will be executed by the Agricultural Bank of 
China for the plantation of economic crops and other 
agricultural purposes. 


Of the mixed loan, $200 million will come from the 
bank's soft-loan arm, the International Development 
Association, with the rest coming in the form of a 
commercial loan. 


The soft loan is expected to be interest-free with a maturity 
of 35 years while the hard loan carries a 20-year maturity. 


The informed sources told CHINA DAILY that the 
funding had been unanimously approved by the board of 
directors of the World Bank, the biggest source of aid to 
the Third World. 


They said the approval still seemed to have been given 
on humanitarian grounds, but added that full resump- 
tion of loans was in sight. 


This is the second loan in the World Bank's 1991 fiscal 
year starting from July 1. 


Chinese finance officials welcomed the approval and 
said they were confident that more lending would come 
from the bank. 
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Zou Jingmeng Interviewed at Climate Conference 


OW021 1054290 Bevyjing XINHUA Domestic Service 
in Chinese 1548 GMT 1! Nov 90 


{By XINHUA reporter Shi Guangyao (2457 0342 5069) and 
GUANGMING RIBAO reporter Zhan Shu (1455 5289)} 


[Excerpts] Geneva, | Nov (XINHUA)}—Global warming 
is an important strategic issue in mankind's social and 
economic development. This is a fact specifically men- 
tioned by Zou Jingmeng, director of the State Meteoro- 
logical Administration and execui..° chairman of the 
World Meteorological Organization, in an interview 
given during the Second World Conference on Climate 
in Geneva, over which he presided. 


Zou Jingmeng said: The meeting was held against the 
background of increasing scientific understanding of cli- 
mate changes and their impact. More than 500 scientists 
from over 100 countries attended the meeting. Heads of 
many countries and governments and ministers from more 
than 80 countries will attend the second phase of the 
meeting—a ministerial level meeting. The meeting will give 
impetus to the study of a corresponding policy on climate 
change and its influences and provide important data for the 
convention on global climate expected to be signed at the 
United Nations Environment and Development Conference 
in 1992. [passage omitted] 


On the reasons for the greenhouse effect and global 
warming, Zou Jingmeng said: Many leaders of advanced 
countries have clearly noted that these problems were 
caused by industrialization in advanced countries over 
the past 100 years. Their countries bear a special respon- 
sibility for these problems. Therefore, some advanced 
countries have proposed that they should be more 
responsible in terms of alleviating global warming and 
reducing the release of greenhouse gases. This is an 
intelligent act. 


As for developing countries, they are currently faced 
with the urgent need to eliminate poverty, develop their 
economies, and protect the environment. It 1s under- 
standable that they prioritize eliminating poverty, 
improving people's livelihoods, and developing their 
economy. In the meantime, more and more developing 
countries are paying more attention to environmental 
protection problems. It is reasonable for developing 
countnes to ask industrially advanced countries to pro- 
vide necessary funds to help them avoid following the 
disastrous road taken by developed countries and 
transfor to them, under noncommerical preferential con- 
ditions, modern technology which will help economize 
in energy consumption and reduce the release of toxic 
pollutants. 


In terms of environmental protection work in China, 
Zou Jingmeng noted that the Chinese Government has 
been paying great attention to this problem. China is 
active in the international environmental protection 
campaign and has made environmental protection its 
basic policy. 


2 


Article Views Jevan’s Middle East Diplomacy 
HK0211031990 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 43, 22 Oct 90 p 29 


[“Special Dispatch” from Tokyo by Zhu Ronggen (2612 
2837 2704): “Japan’s Diplomacy as Viewed From 
Kaifu’s Visit to the Middle East’’} 


[Text] Japanese Prime Minister Toshiki Kaifu con- 
ducted a visit to the United States, Egypt, Jordan, 
Turkey, Saudi Arabia, and Oman from 28 Sep to 9 Oct. 


The key points of Kaifu’s visit were the five Middle East 
countries. This is the first visit by a Japanese prime 
minister to this region in 12 years, and by the first 
high-ranking leader of the seven Western industrialized 
countries to the five Middle Eastern countries since the 
eruption of the Gulf crisis. Kaifu's visit was focused on 
the Middle East in order to reach out to the whole world, 
indicating that Japan will adopt a new policy of “con- 
tnibuting not only money but also personnel, materials, 
and wisdom” in its diplomacy, in the wake of drastic 
changes in the international situation and the rapid 
growth of its own economic strength. This is a new, 
important move in Japanese foreign policy. 


During his visit to the United States, Kaifu held the 
fourth Japan-U.S. summit with U.S. President Bush. 
Kaifu explained Japan's measures for resolving the 
Middle East crisis and offered a $4 billion-aid package. 
He expressed: Japan will not only extend aid in terms of 
funds and material resources to the U.S.-led “multina- 
tional forces” and the “frontline countries” that have 
been seriously hit economically during the crisis, but will 
also intensify the formulation of the “UN Peace Coop- 
eration Bill” at home for dispatching to the Gulf region 
“UN peace cooperation forces,” including personne! 
from the Self-Defense Forces. Kaifu further expressed: 
Japan is willing to take positive measures to substantially 
increase its burden to pay for the expenses of U.S. forces 
stationed in Japan. 


Japan depends on imports for 99 percent of its oil, of 
which 70 percent comes from the Middle East. Ir recent 
years, to widen the realm of diplomacy, Japan has 
stepped up .ts activities in the Middle East, which is a 
weak link. Kaifu was originally scheduled to visit the 
Middle East in the middle of August. Following the 
enormous international repercussions caused by the 
Iraqi invasion of Kuwait in early August, however, Japan 
was “ill prepared” for this at the time; it failed to work 
out “concrete measures” and “appropriate steps” to ease 
the crisis, with the result that it could only dispatch 
Foreign Minister Taro Nakayama to the Middle East as 
the prime minister's special envoy, on the pretext of 
Kaifu having to deliberate countermeasures at home. 


Thereafter, apart from imposing economic sanctions 
against Iraq, the Japanese government announced twice, 
towards the end of August and in the middle of Sep- 
tember: Japan will extend $2 billion in aid in “non- 
military materials’ to the “multinational forces.” 
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Besides, it will offer a $2 billion-aid package to the 
“front-line countries” in the Gulf region and other 
countnes that have suffered losses as a result of eco- 
nomic sanctions imposed against Iraq 


Through his tnp to the Middle East, Kaifu strived to 
change Japan's image of merely launching the “diplo- 
macy of giving out money” while basically following the 
U.S. Middle East policy in the Gulf crisis, but without 
notable results. This is because, given the ever-increasing 
tension in the Middle East situation, Japan has not yet 
been able to map out a strategic proposition to resolve 
the Gulf crisis and, at present, is still unable to take 
greater action than contributing funds and materials. 


In his talks with leaders of the five Middle East coun- 
tries, apart from discussing the Gulf situation and the 
measures taken by Japan, Kaifu mainly concentrated on 
the issues of Japan offering aid, and developing bilateral 
economic and trade relations. Kaifu announced the 
granting of “emergency economic aid” to the tune of 
$400 million to Egypt, $300 million to Turkey, and $250 
million to Jordan. All these countries expressed “great 
appreciation” for this. Public opinion in the Middle East 
holds that “Japan's influence in this region will still be 
more economical than political in the near future.” 


What is noteworthy is that Kaifu held a two-hour talk on 
4 Oct with Iraqi First Deputy Prime Minister Ramadan, 
who had made a special trip to Amman, capital of 
Jordan. This is the first contact between the head of 
government of a major Western power and an Iraqi 
leader since the invasion of Kuwait. The two sides 
discussed issues such as the resolution of the Gulf crisis 
and the release of Western hostages, but no agreement 
was reached due to great divergence of opinion. Kaifu 
demanded the release of 309 Japanese nationals hitherto 
detained in Iraq, to which Ramadan gave an elusive 
reply. Both sides unanimously agreed to keep up the 
“political dialogue.” Japanese public opinion held: 
“This is the result of Kaifu's diplomacy.” 


Before the visit, Japan indicated that it would not only 
“contribute money and materials” but also “supply 
personnel” in resolving the Gulf crisis. But, during this 
visit, Japan was surprised that the leaders of the five 
countries never touched on the issue of Japan's “person- 
nel assistance.”’ At the press conference held in Amman 
on 8 Oct, Kaifu announced: Japan will dispatch “non- 
combatants” of its naval and air Self-Defense Forces to 
the Gulf region to transport “non-military” goods and 
materials for the “multinational forces” stationed there. 
Kaifu said: Japan will soon formulate the “UN Peace 
Cooperation Bill” and set up “UN peace cooperation 
forces” in accordance with this bill. 


Analysts here viewed: The Gulf crisis has not only posed 
difficult problems for, but also offered opportunities to 
Japan. Japan has been slow in taking action with respect 
to its Middle East policy. It is relatively easy for Japan to 
decide on the issue of contributing money and materials, 
but it is difficult to decide on the issue of sending 
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personnel, particularly Self-Defense Forces, becaause it 
is conditioned by the Japanese Constitution, interna- 
tional emergency aid law, and law on Self-Defense 
Forces. During the Gulf crisis, although the United 
States has not requested Japan to send troops, public 
opinion in the United States and other Western coun- 
tries censured Japan for “supplying only money and not 
men™ and “enjoying peace without undertaking risks.” 
Japan views this situation as a good opportunity to 
adjust its policies, extend its power, and expand its 
influence in order to change its image of being “impo- 
tent” in international military conflicts, play a role 
“conforming to its economic strength” in international 
politics, and thus accelerate the pace of advancing 
toward being a “political power.” 


Observers here maintained: Once the “UN Peace Coop- 
eration Bill” is passed, the Japanese Government will be 
empowered to dispatch “non-combatant™ military per- 
sonnel overseas under the name of “UN peace coopera- 
tion forces,” thus breaking through the “restricted zone” 
of being prohibited from sending self-defense forces 
overseas under post-war Japanese law. Accordingly, its 
deliberations have aroused not only the concern of the 
Japanese people but also the close concern of al! the 
other countries in Asia. 


Gulf Crisis Effect on French Budget Viewed 


HKO111124190 Beijing RENMIN RIBAO in Chinese 
23 Oct 90 p 7 


{“Dispatch” by staff reporter Zhang Qihua (1728 0796 5478): 
“The Gulf Crisis and France's Budget Readjustment” 


[TExt] Paris, 19 Oct (RENMIN RIBAO)}—On 16 
October, the French National Assembly began to discuss 
the financial budget for fiscal year 1991. Soon after being 
adopted by the Cabinet on 12 September, the budget 
aroused serious attention of the media and public in 
France. Since then, there have been heated disputes 
among various parties and factions. People are appre- 
hensive that government expenditures are expanding 
and deficits may reach as high as more than 80 billion 
French Francs. Beregovoy, minister of economy, 
finance, and budget, said: Because of the Gulf crisis, the 
government will be proved to be irresponsible if it does 
not change its original financial plan. 


According to materials published by this city’s newspapers, 
in the draft budget program put forth by the French Gov- 
ernment, the economic growth rate is reduced from three to 
2.6 percent, and a new tax-reduction plan has been worked 
out. From this we can see that this is a plan to suit the new 
situation after the Gulf crisis broke out and an emergency 
measure to “prevent an economic slide.” 


Over the past year or so, as France has become less 
dependent on oil and, in addition, the U.S. dollar has 
depreciated, some people believe that the Gulf crisis will 
only have “slight impact” on the French economy. But 
judging from the economic realities in the past two 
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months or so, the situation still cannot be underesti- 
mated. Some people believe that the Gulf crisis may 
result in the GNP’s reduction by 1.6 percent. Apart from 
the policy of giving priority to the development of 
education (financial allocation for it increased nine 
percent), scientific research, and housing, there are also 
measures to deal with the Gulf situation in the draft 
budget program of the French Government. 


Reiterate energy saving. Nuclear energy has been greatly 
developed in France since the two oil crises in the 1970's. 
The proportion of oi! consumption in the total energy 
consumption has dropped from 60 to 43 percent. But the 
current Gulf crisis makes people more worried about the 
shadow of oil crisis. Statistics show that this year, France 
has spent 87 billion francs on importing oil. Next year, it 
may spend 20 to 40 billion francs more. When discussing 
the draft budget program, President Mitterrand said that 
implementation of the nationwide energy saving policy 
should become the focus of economic work. Therefore, 
according to the draft budget program, the investment in 
energy reproduction and energy saving projects will be 
supported by tax reductions and other preferential treat- 
ments. In order to save energy resources, the government 
has also proposed an examination on the keep-warm 
temperature in winter and restrictions on vehicle speed. 
Its purpose is to reduce oil import by 30 million tons in 
the next decade. 


Curb ivflation. Under the situation that oil prices have 
increzsed by a big margin, the draft budget program 
demands to control price increase under 2.8 percent, 
which is lower than the rates of the past two years. But in 
fact, commodity prices increased by 3.1 percent in the 
first nine months of this year. Undoubtedly, this ts a job 
that is hard to do but should be done. If inflation is not 
controlled, economic recession and unemployment will 
both be aggravated. An emergency measure put forth by 
the draft budget program is to reduce the value-added 
tax from 25 to 22 percent and to implement this new 
regulation from mid-September for motor vehicles and 
electrical appliances. It is estimated that by imple- 
menting this regulation, commodity prices may be 
reduced by 0.1 percent. 


Encourage investment. The most disputed issue about the 
draft 1991 budget program ‘s tax reduction for enter- 
prises. In view of the fact that the increase of oil prices 
has added burdens to some enterprises and that the 
desire for investment in France of some foreign investors 
has thus been weakened, the government decided to 
reduce a total of 15.3 billion francs of taxes, including 
7.4 billion francs of taxes on some companies and 
enterprises. The most attractive measure is that the tax 
rate for the profits obtained by enterprises through 
reinvestment is reduced from 37 to 34 percent. The 
financial minister said that encouraging investment is an 
important measure to deal with the possible third oil 
crisis and prevent the French economy from sliding. 
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Despite of that, some people still criticized the draft 
budget program, saying it is an outcome of “volunta- 
nism,” because it was worked out on a hypothesis that 
the oil price is $25 per barrel, which is quite different 
from the current price after the Gulf crisis. On 17 
October, a cabinet meeting decided to allow Prime 
Minister Rocard to make the financial minister's plan 
naturally effective in accordance with Section Three of 
Article 49 of the Constitution, if it is not adopted by a 
majority at the National Assembly. The question ts 
whether the targets set by this draft program can be 
realized. People believe that with changes taking place in 
the Gulf situation, there may be continuous readjust- 
ments to this program in the course of implementation. 


Northern Europe's Effort in World Affairs Viewed 


HK3110124190 Beijing RENMIN RIBAO in Chinese 
23 Oct 90 p 6 


[“Dispatch” by staff reporter Gu Yaoming (7357 5069 
6900): “Northern Europe's Hopes for Europe's Future”) 


[Text] After the Yalta pattern was broken, various Euro- 
pean countries began to adjust their mutual relations 
according to their own security and national interests in 
order to win a more favorable position in the future 
European pattern. The medium-sized and smal! coun- 
tries in northern Europe, which were rather quiet in the 
past, also began to actively exert their influence. 


After the end of World War II, the five countries in 
northern Europe selected different security roads due to 
their different experiences, but as they shared the same 
national and cultural tradition, they still maintained 
close cooperative relations. Thus, so-called “north Euro- 
pean equilibrium” took shape. 


With the drastic changes in the European situation and 
the relative weakening of the United States and the 
Soviet Union's controlling capacity in Europe, the north 
European countries generally felt that the threats against 
their security had obviously reduced and their foreign 
policy was now faced with much smaller constraints and 
obstacles. After Gorbachev announced his proposal to 
reduce military activities in north European waters in 
October 1987, major changes occurred in the relations 
between the Soviet Unior and Finland. When Gor- 
bachev visited Finland last October, for the first time, he 
“recognized without reservation” and “highly valued” 
Finland's neutral position, and even indicated that the 
Soviet Union would not oppose Finland's participation 
in the European Community. At present, Finland's all- 
sided diplomacy is unprecedentedly active. Not long ago. 
the Finnish Government announced that in view of the 
changes in the European situation and Germany's unifi- 
cation, Finland would unilaterally lift the restriction on 
its military strength prescribed by the 1947 Paris Peace 
Convention and would pursue a more independent for- 
eign and international policy. After the longstanding 
dispute between Sweden and the Soviet Union over the 
frontier delimitation in the Baltic Sea was basically 
settled in 1988, relations between the two countries were 
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also substantially developed. Denmark, Norway, and 
Iceland, which are all NATO members, have also mark- 
edly improved their relations with the Soviet Union and 
East Europe. All the north European countries are con- 
sidering adjusting their foreign and defense strategies in 
order to adapt to the new situation. 


The north European countries all assumed a positive 
attitude toward the breaking of the bipolar pattern in 
Europe under the separate control of the Soviet Union 
and the United States, and they were also deeply con- 
cerned about the new pattern in Europe in the future. 
The north European countries are all medium-sized and 
small countries. Although ‘heir strength is limited, they 
still want to influence changes in the European situation 
and have a say in European affairs, because this is a need 
to safeguard their own interests. They hope that on the 
European stage, medium-sized and small countries will 
share equal nghts with big powers. Al present, the five 
countnes in northern Europe are more intensively coor- 
dinating their activities in an attempt to influence the 
future pattern in Europe in the following aspects: 


Calling for increasing the European Security and Cooper- 
ation Conference's role. The north European countries 
hold that the European Security and Cooperation Con- 
ference should be an important venue for medium-sized 
and small countries to exert their influence. Sweden and 
Finland lay more stress on this organization's role 
Sweden holds that a new European security system 
should be built within the framework of the European 
Security and Cooperation Conference to support and 
complement the UN's role and to replace the two major 
military alliances. Finland holds that the European Secu- 
rity and Cooperation Conference should play a key role 
in reining in the political changes in Europe and estab- 
lishing a new security system. Norway and Denmark also 
support the idea of sirengthening the European Security 
and Cooperation Conference, but they lay more stress on 
NATO's role. As far as Germany's unification is con- 
cerned, the Scandinavian countries hold that it will 
produce positive influence on the European situation 
and is favorable to the security and economic interests of 
the northern European nations. At the same time, as 
many people in northern Europe, who fell victim to 
hiitler’s fascism, are now still afraid of the reappearance 
of a “German-dominated Europe,” they hope that the 
European Security and Cooperation Conference will 
play a constraining role on the reunified Germany. The 
north European countries also generally support the 
continuing existence of NATO and the U.S. presence in 
Europe, and they hold that this will be balanced by the 
Soviet Union's military strength 


Actively promoting the establishment of the European 
Economic Zone. The north European countries pin great 
hopes on the talks between the European Free Trade 
Association and the European Community on the estab- 
lishment of the European Economic Zone. Sweden indi- 
cated that if the two major economic organizations in 
Europe can succeed in their talks, a cornerstone will be 
laid for new Europe. Finland held that the establishment 
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of the European Economic Zone will provide an oppor- 
tunity for Finland to combine its neutral policy with its 
economic interests. In view of the present tendency, the 
north European countries which are not EC members 
may apply to join the EC in 1992. They all eagerly hope 
to take the European Economic Zone’s establishment as 
the first step for their participation in the process of 
European integration. At present, although there remain 
many problems in the talks, as both sides have their own 
needs and some East European countries have also 
applied to join the EC, the two major economic organi- 
zations in West Europe may be prompted to conclude 
certain compromises. Some EC officials indicated that 
only after the talks between the two organizations suc- 
ceed can consideration be given to the issue of admitting 
East European countries into the EC. 


Trving to establish the Baltic Cooperation Zone. In view 
of the forming of multilateral economic cooperation 
zones in southern and central Europe, the north Euro- 
pean countries are also enthusiastic about setting up a 
cooperation zone in the Baltic region centered in 
northern Europe to develop multilateral cooperation. In 
history, there was a trade combination body—the 
Hansha [3352 5446] Alliance in the Baltic region and in 
northern Europe. The north European countries are now 
trying to establish something like that and lay stress on 
multitiered economic exchanges and trade. At present, 
the north European countries are actively developing 
cooperation with the three Baltic Republics in the Soviet 
Union, Poland, and Germany. The cooperation began in 
the domain of environmental protection, and will 
expand to other fields. According to the results of the 
Baltic environmental protection summit meeting last 
month, because there was a wide gap between the eco- 
nomic development conditions of these countries, plus 
many complicated political factors, there will be more 
difficulties in developing cooperation in the Baltic 
region than in the Mediterranean region. 


Urging the United States and the Soviet Union to conduct 
disarmament in northern Europe. The United States and 
the Soviet Union are carrying out disarmament in cen- 
tral Europe, but they have not reduced many nuclear 
armaments deployed in north European waters and still 
maintain their original posture. This made the north 
European countries feel that their security was still being 
threatened. Recently, the Governments of Sweden, Fin- 
land, and Iceland repeatedly stressed that the disarma- 
ment talks should not merely be aimed at central Europe 
but should also include maritime disarmament so that 
European military equilibrium as a whole can be kept at 
the lowest level. The talks on reducing nuclear weapons 
deployed in north European waters should be started 
immediately, and only after the United States and the 
Soviet Union substantially reduce their sea-based 
nuclear weapons can there be a fundamental change in 
northern Europe's security situation. 
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Yang Shangkun Accepts Ambassaorial Credentials 
OW0211091490 Beijing XINHUA in English 
0717 GMT 2 Nov 90 


[Text] Beijing, November 2 (XINHUA) —Chinese Pres- 
ident Yang Shangkun accepted credentials presented by 
new ambassadors to China from Iran, Mongolia and 
Kuwait on separate occasions here today. 


The three ambassadors are Iranian Ambassador 
Mohammad Hossein Tarem: Rad, Mongolian Ambas- 
sador K. Oldzboy, and Kuwaiti Ambassador Abdul 
Hamid al-Baejan. They arrived in Beijing respectively on 
October 18, 26, 29. 


Foreign Singers To Perform at Shanghai Festival 


OW0211111090 Beijing XINHUA in English 
0758 GMT 2 Nov 90 


[Text] Shanghai, November 2 (XINHUA) —Over 3,000 
Chinese and foreign pop singers will perform at the 
celebration of the 3rd Shanghai TV Festival scheuled for 
next week, according to information released at a news 
conference held here today. 


These well known singers come from the mainland of 
China, Taiwan, Hong Kong, the United States, France 
and Japan. Among them are American actress Stepfanie 
Kramer, who is known for her portrayal of a woman 
detective in the American TV series “Hunter”, folk song 
singer Troy Cory, French rock and roll singers and a well 
known Japanes» singer. 


A quartet, consisting of singers from the mainland and 
Taiwan, will sing the theme song for the festival at the 
opening ceremony. 


United States & Canada 


Vice Premier Tian Jiyun Meets U.S. Visitors 


OW0111122290 Beyineg XINHUA in English 
1049 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA}—Chinese Vice- 
Premier Tian Jiyun met with Whitney MacMillan, 
chairman and executive president of the U.S. Cargill 
Incorporated, and his party here this afternoon. 


The Cargill Incorporated is one of the largest private tran- 
snational corporations in the world. MacMillan 1s here to 
further enhance and expand business links with the China 
National Cereals, Oils and Foodstuffs Import and Export 
Corporation and continue to develop economic and trade 
exchanges with other Chinese companies. 


Sino-U.S. Castor Oil Plant To Be Built 


OW0111182690 Beijing XINHUA in English 
1521 GMT I Nov 90 


; Text] Haikou, Nov | (XINHUA)}—A Sino-U_S. joint ven- 
ture agreement establishing a castor-oil plant in Sanya City, 
Hainan Province, was signed here on Wednesday. 


The plant will have the capacity to process 30,000 tons of 
castor-beans to produce 15,000 tons of castor-oil. 


Cao Guojun, general manager of Jinbeilei Oil Chemical 
United O. Ltd. of Hainan Province, and S.N. Eisenberg, 
United Development Incorporated Ltd. (UDI LTD.) of 
the United States, signed the agreement. 


The agreement provides that the U.S. partner will pro- 
vide three million U.S. dollars worth of equipment and 
accessories to produce castor-oil. The U.S. partner will 
have exclusive sales rights for three years, during which 
time the profits will be used to pay off its investment. 


The plant will require eight months for construction. 
Hainan Province was chosen as the location for the plant 
because of its suitable conditions for growing castor-beans. 


Soviet Union 


Liao Hansheng Meets Supreme Soviet Delegation 
OW021 1090990 Beijing XINHUA in English 
0728 GMT 2 Nov 90 


[Text] Beijing, November 2 (XINHUA)}—Liao Hansheng, 
vice-chairman of the Standing Committee of China's 
National People’s Congress (NPC) and chairman of NPC's 
foreign affairs committee, met here this morning with a 
delegation from the committee on international relations of 
the Soviet Union's Supreme Soviet. 


Led by Committee Vice-Chairman A. A. Ananyev, the 
delegation arrived here October 26 at the invitation of 
NPC’s foreign affairs committee. The visitors are scheduled 
to leave for home later today. 


Soviet Government Delegation Departs PRC 


OW0111134190 Beijing XINHUA in English 
1244 GMT | Nov 90 


[Text] Beijing, November | (XINHUA)}—The Soviet 
Government delegation headed by E.S. Belousov, vice- 
chairman of the Soviet Council of Ministers, wound up 
their visit to China and left here for home today. 


General Liu Huaging, vice-chairman of China's Central 
Military Commission, and Nicolay N. Solovyev, Soviet 
ambassador to China, went to the airport to see the 
Soviet guests off. 
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Northeast Asia 


Wu Xuegian Named as Japanese Coronation Envoy 


OW0111151590 Tokyo KYODO in English 1453 GMT 
1 Nov 90 


[Text] Tokyo, Nov | (KYODO)}—China will send Vice 
Premier Wu Xuegian to Japan to attend the enthrone- 
ment ceremony for Emperor Akihito on November 12, 
Foreign Ministry officials said Thursday. 


Officials said China informed Japan of Wu's selection 
earlier in the day. They were unable to provide the dates 
for Wu's arrival and departure. 


Wu, one of China’s three vice premiers, served as foreign 
minister before the post was assumed by Qian Qichen, 
China's representative to the funeral ceremonies for 
Emperor Hirohito in February 1989. 


The officials declined to comment on China's selection 
on the grounds of diplomatic propriety. 


But they appeared satisfied in light of the fact that Wu is 
ranked higher than the Chinese funeral representative in 
1989. 


Diplomatic observers have recently been speculating as 
to who the Chinese would send to the coronation cere- 
mony and why they have delayed their announcement 
for so long compared with other countries. 


China has been gratified with Japan's decision to move a 
step ahead of its Western allies and resume loans suspended 
in the wake of the June 1989 crackdown on pro-democracy 
demonstrators in Beiying’s Tiananmen Square. 


But it has been disenchanted at a territorial dispute over 
the Japanese-controlled Senkaku Islands 190 kilometers 
north of Taiwan, as well as over the Japanese Govern- 
ment's attempts to pass a bill through the Diet allowing 
the dispatch of Self-Defense Forces (SDF) personne! 
overseas in conjunction with United Nations peace- 
keeping operations. 


Documents for Japanese Loan Signed, Exchanged 


OW0211105090 Beijing XINHUA in English 
0852 GMT 2 Nov 90 


[Text] Beiing, November 2 (XINHUA)}—The docu- 
ments concerning Japan's 36.5 billion yen loan to China 
were signed and exchanged here today. 


Japan will issue its third round of loans, totaling 810 
billion yen, to China between 1990 and 1995, according 
to an official with the Chinese Ministry of Foreign 
Economic Relations and Trade. Today's exchange of 
documents finalizes the first of the loans scheduled for 
the year 1990. 
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The money from this particular loan will be used in 
constructing a hydropower station, a reservoir, water 
supply projects, chemical fertilizer plants and highway 
bridges throughout China. 


Japanese Ambassador to China Hiroshi Hashimoto and Chi- 
nese Vice- Minister of Foreign Affairs Qi Huaiyuan signed 
the documents on behalf of their respective governments. 


Campus Anti-Japanese De:.onstrations Banned 


HK0211073990 Hong Kong CHENG MING in Chinese 
No 157, 1 Nov 90 pp 8-9 


[Article by Chao Han-ching (6392 3352 7230): ““We 
Want Diaoyu Islands; We Do Not Want the Japanese 
Yen’—Beijing University Students’ Application for 
Demonstrations Was Rejected” 


[Text] Even Campus Rallies Were Not Permitted 


On 17 and 18 October, students, teachers, and the 
clerical staff of some universities and c“ileges and the 
staff of some journalistic institutions in Beijing lodged 
applications through norma! channcis with the educa- 
tion and public security authorities and the Beijing 
Municipal Government for holding demonstrations on 
20 October to protest Japan's blatant invasion and 
occupation of China's territory—the Diaoyu Islands. 
The authorities first said they had to wait for the State 
Council's instruction and then said all applications filed 
by individuals and groups outside the established orga- 
nizations would be turned down. Then, the students 
suggested rallies be held inside the campus and respon- 
sible officials of the education authorities and the Beijing 
Municipal Government be invited, and after the rallies, 
representatives deliver protest letters to the Japanese 
Embassy in Beijing. Even such basic and justifiable 
demands, that would be endorsed by any governments 
with a bit of patriotic conscience, were again rejected by 
the authorities on the grounds that the government had 
made necessary representations to the Japanese Govern- 
ment through the diplomatic channel. Then, what repre- 
sentations did the CPC authorities make? 


On 20 October, a spokesperson for the Ministry of 
Foreign Affairs issued a statement requiring the Japa- 
nese Government to “act prudently.” The statement was 
weak and inadequate. 


On 21 October, with the support of the Taiwan authorities, 
some residents of Taiwan sent the torch fire of the Taiwan 
Provincial Games to Diaoyu—China’s territory, but they 
were intercepted and harassed by Japanese warships and 
warplanes. The aggressive action and armed provocations of 
the Japanese authorities aroused strong indignation among 
the people in Taiwan. The compatriots in Hong Kong also 
rose to echo the sentiments. The Taiwan Government 
immediately issued a tough-worded eight-point statement, 
indicating that necessary action would be taken: to safeguard 
territorial integrity and call for national unity against for- 
eign challenges. Under such circumstances, the communist 
government in Mainland China, which always kept talking 
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about its firmness in safeguarding sovereignty and termto- 
nal integrity and not allowing foreign countries to occupy 
even one single inch of China's territory and which even 
entered into armed conflicts with the Soviet Union, India, 
and Vietnam over the frontier disputes, only tned to deal 
with the incident in a perfunctory way by issuing a short 
commentary to mildly denounce Japan's aggression as 
“completely unreasonable.” 


Li Peng Was Begging for Japan's Ti:ird Package of 
Loans 


The CPC authorities have always kept a low-key position 
on the territorial dispute over the Diaoyu Islands over a 
loag time. In the past 10 or more years, not a single word 
about the islands’ sovereignty was mentioned in all the 
treaties, agreements, and joint statements concluded by 
China and Japan. Obviously, this was because Being 
needed to borrow money from Japan. The most ironic 
fact was that when the demonstration applications of the 
students, teachers, and journalists in Beijing were turned 
down, Li Peng was meeting with a Japanese financial 
delegation and was begging for the third package of loans 
from Japan. By contrast, 1s it not apparent which side 
really loved the Chinese nation and safeguarded China's 
territorial integrity. 


A senior cadre in the Beying Municipal Government 
said: “The (CPC) top leadership feared the yen loans 
would be lost if the Japanese authorities were offended 
and also feared the students would stage antigovernment 
demonstrations by taking advantage of this opportunity, 
and the situation would be out of control.” This revealed 
the real consideration of the authorities. The CPC 
leaders now actually fear losing the yen loans and fear 
another round of student unrest even more. This was the 
delicate mentality of the CPC leaders. 


“Down With Yang Hongzhang and Wang Hongzhang™ 


According to the public security authorities in Being, 
leaflets signe by the “Committee for Defending Diaoyu 
Islands” were spread and posted in Tiananmen Square, 
the Great Hall of the People, and the International Club 
on 21 and 22 October. The leaflets bore such slogans as 
“We want Diaoyu Islands, not the Japanese yen,” 
“People on both sides of the strait get united to drive 
away the Japanese invaders,” “The hearts of the people 
on both sides of the strait are linked to each other,” and 
“Down with contemporary Li Hongzhang, Yang Hong- 
zhang, and Wang Hongzhang.” Reportedly, the just and 
patriotic action of the students and teachers even moved 
some security officials. Some plainclothesmen who were 
sent to watch the campuses also said the dernands anc 
actions of the students were blame'ess. 


So far, rallies to protest Japan's attempt to occupy the 
Diaoyu Islands and to support the Taiwan compatriots, 
together with the corresponding lectures and signature- 
gathering activities, have been held in at least 14 or 15 
universities in Beijing. 
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Rece- 1 Mu, He Dongchang. and their like 
freo< why to educational and journalistic institu- 
tro’ | > war" the people there: “You must bear in mind 
las. ‘s ssson of some people trying to topple the 
Com:  -. Party's leadership and subvert the people's 
government under the excuse of opposing corruption 
and official profiteering.” This showed the CPC leader- 
ship, which always claimed to represent the people's 
interests, feared the people so deeply, and they found the 
going tougher and tougher. 


Japanese Legislators Oppose UN Cooperation 
OW0111121490 Beijing XINHUA in English 
1138 GMT 1 Nov 90 


[Text] Tokyo, November | (XINHUA)}—The majority 
in the lower house of Japan's Diet (parliament) are 
against the government-proposed U.N. peace coopera- 
tion bill, a newspeper poll said here today. 


The poll by the Japanese mass-circulated newspaper 
ASAHI SHIMBUN was conducted among 511 members 
of the House, of whom 397, or 77.7 percent, answered 
the questions. 


The poll said that 223 of the respondents, or 56.2 
percent, opposed the bil! while 115 others, or 29 percent, 
were in favor. 


The government-proposed bill, which calls for \ending 
Japanese Self-Defense Force (SDF) personnel overseas 
to join U.N. peace-keeping operations in the Gulf crisis, 
has been submitted to the Diet for deliberation. 


According to the poll, 49.2 percent of the 18! lower 
house members from the ruling Liberal Democratic 
Party (LDP) showed positive support to the bill in t'e 
survey. 


Those who opposed the bill in the survey included all the 
members of the Japan Socialist Party (JSP), the Komei 
Party (Komeito) and the Japan Communist Party (JCP), 
the poll added. 


Ni Zhifu Meets DPRK Trade Union Delegation 


OW0211132590 Beijing XINHUA in English 
1148 GMT 2 Nov 9 


[Text] Beijing, November 2 (XINHUA)}—Ni Zhifu, vice- 
chairman of the Standing Committee of the National 
People’s Congress (NPC) and president of the All-China 
Federation of Trade Unions, met here today with a 
delegation from the General Federation of Trade Unions 
of Korea headed by its Vice-Chairman Kim Kuk-sam. 


The visitors who arrived here October 23 as guests of the 
All- China Federation of Trade Unions had toured 
Dalian, Shenyang and Shanghai. 
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Report on Visit to Mongolian Farms 


HK3010153090 Beijing RENMIN RIBAO in Chinese 
21 Oct 90 p 6 


[Article by staff reporters Chen Qing (7115 3237) and 
Huang Yiming (7806 5042 2494): “Mongolia’s Economy 
Is Looking for a Way Out—What We Saw and Heard 
During Our Tour of Mongolia”) 


[Text] On the fields promising a bumper harvest at 
Tubuxile [0956 1580 1585 0519) State-Owned Agricul- 
tural and Herding Farm, in Ara-Khangai, tractor driver 
Danizhabu [6671 1441 2089 1580) briefed us, saying, 
their production group has implemented the contracted 
responsibility and leasing system this year, and the 12 
original workers who were to hand over 1,000 tons of 
grain to the state were cut back to six, whereas 1,500 tons 
of grain have been handed over to the state. His house- 
hold’s income went up by an annual 8,000 mongo. This 
change has really excited Danizhabu. 


In old herder (Suodenuomudaoerji's) [4792 1795 6179 
2606 6670 1422 0679] brand new yurt, the host happily 
told us his household of seven began to herd 80 head of 
cattle, 60 horses, and 250 head of sheep with contracted 
responsibility last year, and handed over to the state 
4,050 litres of milk, 355 kg of wool, from which an 
income of 19,500 mongo was derived. Their income this 
year will certainly exceed last year’s, which was only 
5,000 mongo prior to the implementatior. »£ the con- 
tracted responsibility system. 


It esems that the farming and herding arcas have scored 
positive results in implementing the policy of contracted 
responsibility and leasing. Frankly, the county agricul- 
tural and herding farm's responsible person said, this is 
the result of referring to, and learning from, China's 
experiences in reform. All county production teams have 
implemented the system of contracted responsibility and 
leasing, while allowing the farmers and herders to 
increase privately owned livestock. Presently, the 
g-eatest number of privately owned livestock of a single 
household are some | 20 head. Enthusiasm of the farm's 
workers and staff members has increased, the farm used 
to hand over between 5,000 and 6,000 tons of grain to 
the state on an annual basis; last year, the volume grew to 
8,000 tons; some of the farms that had overfulfilled their 
quotas got an extra income of approximately five million 
mongo. This year's situation is even better, it is esti- 
mated that an increase of 12,000 tons of grain will be 
handed over to the state. In Darhan, its responsible 
person, who had just returned from the agricultural and 
herding areas, told us there has been a lot of rainfall this 
year; beyond a doubt, it will be a year of bumper harvest 
in grain. Nevertheless, there are anxieties, too, for part of 
the grain crops are still wet and have not yet been reaped. 
He was worried about the possibility of a bumper harvest 
year ending in no increase in grain output. 


Mongolian leading members at various levels believe 
that the entire economic situation’s prospects are bright, 
while frankly acknowledging many difficulties in sight. 
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The mainstay of Mongolia’s economy 1s herding, but the 
number of heads of livestock is still under the historical 
high. There is great potential in its arable land; however, 
it all depends on the climate in agnculture. Transporta- 
tion remains inconvenient energy and many natural 
resources are yet to be exploited, and light industry is 
extremely backward, while the processing levels of farm 
and herding produce are low. There were not many 
goods to speak of in the markets and stores in places 
where we visited, which failed to meet people's demands. 


To change the present condition, Mongolia has selected 
the way of reform. Aside from implementing the policies 
of contracted responsibility and leasing in agriculture 
and herding, it was decided to import foreign capital and 
advancea technology and equipment for industry. Mon- 
golia began talks with some 20 countries including 
Europe, the United States, and Japan, and initialed 
various contracts. In Ulan Bator, we visited the Gobi 
Woolen Textile Combine Factory, which was built by 
importing Japanese capital and equipment. This factory 
has scored good results in its management of high- 
quality woolen garments, fleece blankets, cashmere, and 
camel hair, with its products exported to 14 countries. 


Almost all responsible persons whom we interviewed from 
the central, provincial, city, and county levels down to 
agricultural and herding farms and cooperatives expressed 
their willingness to cooperate with China, while repeatedly 
requesting the reporters relay this message to China's rele- 
vant departments. Responsible persons of relevant eco- 
nomic departments of the Mongolian central authorities 
said that they had already proposed to the Chinesr the 
building of chinaware factories, paper mills, iron and steel 
works, and vegetable farms in joint efforts, and expressed 
the hope to further develop border trade. The responsible 
persons of Ara-Khangai, which is the most developed in 
agriculture, hoped to establish friendly relations with a 
Chinese province to develop a food-processing industry, 
such as canned food and milk powder as well as processing 
livestock produce, including fur, and hoped for cooperation 
with China in developing handicraft articles and traditional 
Chinese medicinal herbs. They have lots of mineral 
resources such as marble, jade-like stone, and precious 
medicine and herbs, including antelope’s horn pilose antler. 
County Governor (Yihehatamier) [0122 6378 1044 4717 
1422] cited an example, saying that every year herders 
discard some 50,000 kg of skimmed milk after butter has 
been extracted from it; in fact, only a few sets of machines 
will be sufficient to process skimmed milk for export. 


Mongolia’s second largest city, Darhan, was negotiating 
with Japan to jointly build an iron and steel work in that 
city. Its responsible person hoped to establish fraternal 
relations with a Chinese city, and said straightforwardly: 
“We used to go to the north, now we should head for the 
south.” With feelings, the Ara-Khangai vice governor 
said: “China helped our province build a bridge in the 
1960's; today, we hope Chinese reporters will build a 
new bridge for Sino-Mongolian fnendship and economic 
development.” 
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Near East & South Asia 


Jiang Zemin Meets Lebanese Visitors 
OW021 1085690 Beijing XINHUA in English 
0821 GMT 2 Nov 90 


[Text] Beying, November 2 (XINHUA}—General Sec- 
retary Jiang Zemin of the Chinese Communist Party 
Central Commitiee met with Walid Junblatt, president 
of the Socialist Progressive Party of Lebanon, and his 
wife here today. 


In the meeting, Jiang said China has always been concerned 
with tine situation in Lebanon and hopes the country will 
achieve nationa: reconciliation so that its people can enjoy a 
peaceful and happy life at an early date. 


A Chinese official present at the meeting quoted Junbiatt 
as saying that whatever the difficulties, “we are deter- 
mined to win peace in Lebanon” and settle the Lebanese 
problem peacefully. 


Jiang spoke highly of the Socialist Progressive Party's late 
President Kamal Junblatt’s contributions to the develop- 
ment of Sino-Lebanese fnendship and the establishment of 
diplomatic relations between the two countries. 


Junblatt expressed the hope that relations between the two 
countnes and between the Socialist Progressive Party and 
the Chinese Communist Party will be expanded constantly. 
Also, he wished China's socialist cause led by the Chinese 
Communist Party a great success. 


Junblatt has held talks with Zhu Liang, head of the 
International Liaison Department of the Chinese Com- 
munist Party Central Committee, after he arrived here 
on October 31 for his first visit to China. 


Sub-Saharan Africa 


Ghanaian Leaders Receive PRC Delegation 


OW3110170590 Beying XINHUA in English 
1527 GMT 31 Oct 9 


[Text] Accra, October 31 (XINHUA}—Ghanaian head 
of state Jerry Rawlings today received visiting Chinese 
Government delegation headed by Minister of Posts and 
Telecommunications Yang Tarfang. 


During the meeting, Rawlings said that Ghana 1s deter- 
mined to build a democracy that is devoid of the 
exploitation of others and inspire its people to rely on 
their own efforts and resources for development. 


He noted that Ghana is striving to seek “a self-reliant 
democracy™ and sees China as a partner in its search for 


the goal. 


The Ghanaian leader also urged greater Chinese partic- 
ipation in Ghana's development, especially in the fields 
of technology and construction. 
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The facts have shown that if Chinese take a project, “The 
same amount of work, but ten times cheaper” than the 
one undertaken by Westerners, he observed. [sentence as 
received] 


“That is why Ghana attaches great importance to the 
cooperation with China,” added Rawlings. 


Mr. Paul Obeng, Ghanaian chairman of the Committee 
of Secretaries, also told the Chinese guests that Ghana is 
interested in exploring the possibility for cooperation in 
the fields of infrastructure, communications and mili- 
tary hardware. 


In reply, the Chinese minister expressed the hope that 
the fnendly relations between the two countries would 
be further developed through joint efforts. 


Liu Gengyin Friendship Delegation Visits Guinea 
OW0111051090 Beijing XINHUA in English 
0248 GMT 1 Nov 90 


[Text] Conakry, October 31 (XINHUA)}—A delegation 
of the Chinese People’s Association for Fnendship With 
Foreign Countries is having an official visit in Guinea 
this week. 


The four-men delegation, headed by the association's Vice- 
President Liu Gengyin, Wednesday met with the permanent 
secretary of Guinea's ruling Military Committee of Nationa! 
Readjustment, Lieutenant-Colonel Babacar N'Diaye, who 
praised the solidarity established between the peoples and 
governments of the two countries. 


Journalists Delegation Leaves Zaire for Congo 


OW0111050690 Beijing XINHUA in English 
0249 GMT 1 Nov 90 


[Text] Kinshasa, October 31 (XINHUA}—A delegation of 
the National Association of Chinese Journalists led by Liu 
Xingdong, chief editor of the daily “NEW CHINA”, left 
here today for the Congo after an eight-day friendly visit. 


A communique issued at the end of the visit said a 
Zairean press delegation composed of 5 journalists will 
pay a two-week good-will visit to China next year. 


During the visit the two parties have agreed to increase 
exchange of films, literature and information between 
them and speed up the implementation of the accord 
signed between the NEW CHINA NEWS AGENCY 
(XINHUA) and the ZAIRE PRESS AGENCY (AZAP) 
regarding training AZAP journalists in China. 


After the Congo, the Chinese delegation will proceed to Mall. 
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West Europe 


(“hinese Ambassador on Lifting of EC Sanctions 


AU0111095990 Rome ANSA in English 0841 GMT 
11 Nov 90 


[Text] (ANSA) Rome — The new ambassador to Italy 
from the Peoples Republic of China, Li Baocheng, 
defined as “wise and corresponding to reciprocal inter- 
ests” the European Community's recent decision to lift 
sanctions against China imposed after the violent sup- 
pression of the pro-democracy rally in Beijing's 
Tienanmen square in June of 1989. 


In a meeting with the press here Wednesday [31 October], 
the ambassador affirmed “we weicome with satisfaction the 
decision made by the twelve in Luxembourg. It is a wise 
decision which corresponds to the interests of both nations 
and which could lead to new, essential elements and a 
renewal of economic and trade relat‘ons”. 


“In the past ten years” Li Baocheng recalled, ““we have 
always maintained good economic ties with Italy to the 
point where, in 1989, the volume of trade rose to two and 
a half billion dollars (lifting) Italy as China's second 
trading partner in Europe after Germany”. 


“Then due to reasons known to all,” he continued, “in 
the first half of this year difficulties of cooperation came 
between our nations which led to a 40 percent decline in 
trade, pushing Italy into fifth place after Germany, 
France and Britain”. 


“I am pleased that these obstacles have been removed” 
the Chinese ambassador went on to add, “but above all 
1 have faith because it is [words indistinct] Italian 
businessmen and industrialists who (?want the establish- 
ment) of cooperation with our countries. We start off 
with an advantage because between Italy and China 
exists methods of reciprocal economic integration”’. 


In the question-and-answer session which followed, Li 
Baocheng commented on recent Gulf declaration 
adopted at last week's (?special) European Council in 
Rome affirming China fully agrees [word indistinct] on 
the need to firmly oppose the invasion and annexation 
for the part of Iraq of a sovereign nation like Kuwait. 
Also for us there can be no discussion on the immediate 
and unconditional return of Kuwait sovereignty”. 


“As a permanent member of the United Nations Secu- 
rity Council” he added, “China has voted in favor of all 
United Nations resolutions”. 


“In full agreement with Europe” the ambassador con- 
cluded, “China upholds the duty to spare no effort to 
find a peaceful final solution. It is our hope that the Arab 
nations, above all, will lend us a hand to put a peaceful 
end to this situation”. 
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UK Economic Delegation Visits Shanghai 


OW3110235790 Shanghai City Service in Mandarin 
2300 GMT 30 Oct 90 


[From the “Morning News” program] 


[Text] A delegation of Britain’s Group 48 began its first day 
of inspection activities in Shanghai yesterday. It was the 
first large trade delegation to visit here since the European 
Community announced its decision to lift sanctions against 
China. Members of the delegation showed keen interest in 
Pudong’s development plans. Vice-Mayor Gu Chuanxun 
met with them in the evening. 


Britain's Group 48 is a private economic organization. 
Composed of entrepreneurs and financiers, it was among 
the first to open trade contact with New China after the 
latter's founding. It has earned the name “Icebreaker” for 
dismantling Western economic blockades of China. Last 
October, the group sent a delegation to Shanghai to nego- 
tiate a six-year development plan. The plan primarily called 
for increasing the export and import volume between China 
and the United Kingdom to $5.4 billion, $1.3 billion of 
which was to be achieved in trade with Shanghai. 


Mr. Wendt, chairman of the group’s managing com- 
mittee, yesterday disclosed the group’s plan to merge 
with the British-Chinese Trade Association next year, in 
order to promote further economic exchanges between 
the two countries. 


Qian Qichen Attends Banquet Marking Finnish Ties 


OW0111145190 Beijing XINHUA in English 
1309 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA)—Finnish 
Ambassador to China A. Mansala gave a banquet here 
this evening to celebrate the 40th anniversary of the 
establishment of diplomatic relations between Finland 
and China. 


Chinese Foreign Minister Qian Qichen was among those 
present on the occasion. 


State Councillor Meets French Businessmen 


OW0111123090 Beijing XINHUA in English 
1143 GMT | Nov 90 


[Text] Beijing, November (XINHUA)—Foreign inves- 
tors are welcome to engage in various forms of economic 
cooperation in China, but that should be in line with the 
direction of the country’s economic development, Chi- 
nese State Councillor Zou Jiahua said here today. 


Zou was meeting with a big French delegation of senior 
businessmen, which is headed by Francois Perigot, ~ res- 
ident of the Confederation of French Industries and 
Services. 


The delegation’s visit signifies the broad prospects of 
Sino-French economic cooperation and will promote 
bilateral ties, Zou said. 
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Perigot described the purpose of their visit as to revi- 
talize bilateral economic and technological cooperation 
at a time when relations between the two countries are 
moving towards improvement. 


Zou, encouraging foreign investors to come to China, 
said China is willing to constantly improve its invest- 
ment environment. 


After the meeting, Zou answered questions from French 
journalists travelling with the delegation. 
uipment From Spain 


OW 3010082790 Beijing XINHUA in English 
0809 GMT 30 Oct 90 


[Text] Shanghai, October 30 (XINHUA) —The Shanghai 
Administration of Posts and Telecommunications will 
buy program-controlled digital telephone switching 
equipment and accessories for digital transmission from 
Spain with a 34 million dollare U.S. loan sponsored by 
the Spanish Government. 


Of the 118,000-line switching equipment to be delivered 
over the next two years, 18,000 telephones will be installed 
in the newly established Pudong development area. 


The contract was signed with the Alcatel Sesa Company 
of Spain. 


Swiss Bank Delegation Visits Jilin Province 


SK0211034090 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT | Nov 90 


[Text] At the invitation of the Jilin Provincial Interna- 
tional Trust and Investment Corporation, a delegation 
from the Swiss Credit Bank led by (Gerald), first vice 
president of the bank, arrived in our province on | 
November for a visit. The Swiss Credit Bank is a bank 
with substantial strength in funds, and is sincere in 
developing the banking and economic cooperation with 
our province. Through the visit, the delegation came to 
understand the economic resources and investment cli- 
mate of Jilin Province, explored ways for the develop- 
ment of the cooperation, and signed an agreement on 
business cooperation with the Jilin Provincial Interna- 
tional Trust and Investment Corporation. Provincial 
Vice-Governor Liu Xilin attended the agreement-signing 
ceremony, and met with the Swiss guests. 


Latin America & Caribbean 


Sino-Cuban Medical Symposium Opens in Beijing 


OW0111150990 Beijing XINHUA in English 
1306 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA) —The China- 
Cuba “Health For All” medical symposium and exhibi- 
tion opened here today. 


After winding up in the capital city on November 6, the 
symposium will be continued in Guangzhou in south 
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China for another four days. The 14 topics to be dis- 
cussed at the symposium included bio-genetic engi- 
neering, transplants, immunity, plastic surgery, AIDS 
treatment, primary health care and family hygiene. 


The simultaneous exhibition features Cuba's latest med- 
ical testing and treatment equipment, and biological and 
other medicines. 


In his opening speech today, Chen Minzhang, China’s 
minister of public health, highly praised Cuba’s medical 
achievements, especially in bio-technology and biolog- 
ical medicine. 


Julio Tejas, Cuban minister of public health, and Jose 
Guerra, Cuban ambassador to China, also attended 
today’s opening ceremony. 


Wang Lequan Meets With Cuban Delegation 


SK0211034690 Jinan DAZHONG RIBAO in Chinese 
18 Sep 90 p 1 


[Report by Hu Rongguo (5!70 2837 0948): “Wang 
Lequan Meets With Cuban Guests”’] 


[Text] On the afternoon of 17 September, Vice Governor 
Wang Lequan cordially met with (Shao Huang), minister 
of the Cuban State Materials Reserve Bureau (minister 
level) and his entourage, a total of three persons, at Qilu 
Hotel in Jinan. 


Mr. (Shao Huang) is a native of Guangdong Province, 
China. He has visited China twice and had exerted much 
effort to promote friendly relations between China and 
Cuba. The main purpose of the Cuban guests’ visit in our 
province is to understand our country’s situation in 
material reserve management and to promote mutual 
exchange and friendship. 


During the meeting, Vice Govern Wang Lequan 
expressed welcome to Mr. (Shao Huang) and his entou- 
rage for visiting Shandong, introduced them to the 
tremendous changes which reform and opening up have 
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brought to Shandong, and hoped that in the future both 
sides would continue to strengthen cooperation, enhance 
friendship and promote common development. 


Mr. (Shao Huang) was very pleased to have a chance to 
visit Shandong and hoped that through this visit mutual 
contacts and cooperation in materials reserve between 
the two countries will be closer and further strengthened. 


Responsible comrades of the Ministry of Materials, the 
State Materials Reserve Bureau, the provincial Reserve 
Materials Management Bureau, and the provincial For- 
eign Affairs Office were also present at the meeting. 


Nigaraguan Claims China Capable Olympic Host 


OW0111214190 Beijing XINHUA in English 
1642 GMT | Nov 90 


[Text] Managua, Nov | (XINHUA) —Sucre Frech, 
director of the Nicaraguan Sports Institute, a ministerial 
level post in this Central American nation, said 
Wednesday that China has the capability of hosting the 
Olympic Games. 


Talking about the recent-concluded Asian Games held in 
Beijing, he said: ““China showed the world that it has the 
capability of hosting the Olympic Games.” 


Frech, who attended the Beijing Asiad during his visit .o 
the country, said he was very impressed with the orga- 
nizations by the Chinese for the Games. 


He said: “the Chinese Government has done a brilliant, 
stupendous and impeccable job. When I say impeccable, 
it is because I did not see any flaws, from the cleanliness, 
the neatness of the stadiums, the behaviour of the public, 
to each event. 


“All of this left a great impression probably on all of the 
visitors,” he said. 


The International Olympic Committee should choose 
Beijing as the city to stage the Olympic Games in the 
year of 2000, Frech added. 
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Political & Social 


Reasons for Postponing Seventh Plenary Session 
HK0O111041490 Hong Kong CHENG MING in Chinese 
No 157, 1 Nov 90 p 20 


[Article by special correspondent He Shaoming (6320 1421 
2494): “Three Reasons for Postponing the Seventh Plenary 
Session” —first paragraph is CHENG MING introduction] 


[Text] There are three main reasons for the postpone- 
ment of the session: First, there are disputes about the 
Eighth Five-Year Plan among the senior level leaders; 
second, the international situation is complicated; third, 
personnel arrangements are involved. 


The seventh plenary session will probably be postponed. 
Among the provincial leaders who are Central Com- 
mittee members or alternate members, and who arrived 
in Beijing before the Asian Games for the preparatory 
meeting, some have already left Beijing for their locali- 
ties due to work requirements. At present, only some of 
them are still in Beijing learning from, and discussing 
internal speeches by prominent party and state leaders 
such as Deng Xiaoping, Chen Yun, Jiang Zemin, Li 
Xiannian, etc., as well as the “Eighth Five-Year Plan.” 


There are three main reasons for postponing the seventh 
plenary session: First, within the Central Committee 
there are still disputes on economic problems, especially 
the “Eighth Five-Year Plan.” The basic dispute is 
between Chen Yun’s guiding thought and Deng 
Xiaoping thought. According to information from the 
senior level of the CPC, as early as September, when 
Chen Yun met Deng Xiaoping, the two old men, face to 
face, fought an ideological war. This ideological war has 
an important and direct bearing on China’s future devel- 
opment. If Chen Yun does not assume some active role 
now, then in the future when the Central Advisory 
Commission is abolished, Chen Yun will become “Chen 
Yun” [declining cloud]. 


Second, the international situation is reportedly compli- 
cated. At present, several old men hope very much to see 
Gorbachev fail. The current political situation in the 
Soviet Union is rather complicated, and Gorbachev 
cannot be regarded as having finally secured himself, if 
the Soviet Union fails in its economic reform, Gor- 
bachev must step down, and this point is very clear. If 
the situation in the Soviet Union changes, the world’s 
situation will change correspondingly. According to 
transmissions from above, Deng Xiaoping has talked 
about the Soviet problem two or three times during 
internal meetings, and the basic guidance was that no 
matter how confused the ideology in the outside world 
becomes, so long as China can maintain its position, 
socialism will have future. Deng Xiaoping also stressed: 
“The onlooker sees the games best,” implying that they 
must quietly wait and observe the Soviet Union, while 
grasping the chance to do the work well. Recently, 
several CPC leaders inspected various localities in an 
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attempt to change their image, to understand the prob- 
lems personally, and to grasp first-hand materials. Sev- 
eral members of the Standing Committee of the CPC 
Central Committee went down to the grassroots level to 
understand problems, and they discovered far too many, 
such as proneness to boasting and exaggeration, 
reporting the good news but not the bad, and they saw 
that some localities are totally different from what the 
local leaders reported. Jiang Zemin sighed with emotion, 
and said that after going to the grassroots level several 
times, he then realized what was meant by “the whole 
party fools the Central Committee!” Therefore, the Cen- 
tral Committee is determined to understand Yhe real 
situation. 


Third, personnel arrangements are allegedly involved. 
The Central Committee wanted to admit some people 
from Democratic Parties to top central government 
posts, and information has it that objections occurred at 
both the senior and lower levels, but the opposing forces 
and cries came mainly from within the party. This is 
because the more people from Democratic Parties that 
go into top central government posts, the more party- 
member ministers and bureau chiefs will have to step 
down. It was alleged that some people also suggested 
using Democratic Party members in the Army, but the 
suggestion was immediately turned down. Democratic 
Party members can do whatever they want, but cannot 
wear army uniform, nor engage in logistics and medical 
support. When the suggestion was put forward, Yang 
Shangkun criticized it as “odd and strange.”’ There are 
also many other problems. To conclude, the seventh 
plenary session has to discuss at least eight or nine 
problems, as we can now see. It has been alleged that 
after Qiao Shi returned to Beijing, he sighed and said at 
a Political Bureau meeting: “At present, it is difficult to 
do the work, to serve as a leader, or to fix a direction; too 
many problems.” 


Premier Li Peng Inspects Jian Prefecture 


HK0O111142790 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 31 Oct 90 


[Text] Premier Li Peng’s recent inspection of Jian Pre- 
fecture has greatly encouraged the prefecture’s people. 
The broad masses of the cadres and people in Wanan, 
Suichuan, Jinggangshan, Jian, Jishui, and Jian City 
where Premier Li Peng inspected have been especially 
encouraged. They reseived to turn the warm concern and 
ardent expectations expressed by the party Central Com- 
mittee into a motive force, work harder to do all types of 
work better, and strive to build successfully both spiri- 
tual and material civilizations. 


After Premier Li Peng inspected Jian, the prefectural 
party committee reported on Premier Li Peng’s inspec- 
tion at a meeting attended by members of the six key 
prefectural leading bodies and at a prefectural mobiliza- 
tion meeting on the party's basic line education. The 
prefectural party committee stressed that party and 
government organizations at all levels and the broad 
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masses of the cadres and people in the prefecture must 
further develop the Jinggangshan revolutionary tradi- 
tion, rely on themselves, work hard, live a plain life, 
unite as one, overcome difficulties, advance forward, 
and win new victories in the prefectural economic con- 
struction and all types of work. 


The prefectural party committee and administrative 
office also held a forum on building up old liberated 
areas, which discussed and studied specific measures 
aimed at further accelerating the pace of building up old 
liberated areas and helping the prefecture’s poor. 


After Premier Li Peng visited Communist Party member 
Jiao Chuner, who had taken the lead in achieving pros- 
perity through hard work in (Luxia) Village, Yaotou 
Township, Wanan County, and held talks with him, Jiao 
Chuner was so deeply encouraged that he worked out a 
new plan aimed at achieving more prosperity through 
hard work after discussions with his family. Jiao Chuner 
resolved to play his model role even better and lead the 
masses to achieve common prosperity. 


When visiting poor peasant Xue Jianxiu’s home in 
Zhutian Township, Suichuan County, Premier Li Peng 
instructed the local party and government organizations 
to help Xue Jianxiu obtain proper medical care for his 
sick child. Soon afterwards, the relevant county depart- 
ment immediately sent the sick child to the county 
hospital where the child was hospitalized for examina- 
tion and treatment. In the meantime, party and govern- 
ment leaders at both township and county levels fol- 
lowed Premier Li Peng’s example and went to the 
grass-roots level to carry out investigations, learn about 
the masses’ livelihood, and earnestly help the poor 
households solve problems in their production and live- 
lihood. 


To meet Premier Li Peng’s demand that the Jinggang- 
shan people develop their glorious revolutionary tradi- 
tions and build Jinggangshan into a more prosperous and 
better place, the Jinggangshan City party committee and 
the Jinggangshan City Government formulated a stra- 
tegic plan for Jinggangshan’s economic and social devel- 
opment with a view to building the city into a revolu- 
tionary tradition education base and a tourist summer 
resort and greatly and simultaneously promoting the 
city’s economic construction, party building, and spiri- 
tual civilization building 


Jian County perfected its afforestation-oriented leading 
cadre responsibility system at county, township, and 
village levels, thus engaging the state, the collectives, and 
the individuals in afforestation [words indistinct]. Now 
an upsurge of preparing mountains and land for affores- 
tation has been set off in the county. 
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Jiang Zemin Inspects Liaoning 25-3) Oct 


OW0211001690 Beijing XINHUA Domestic Service 
in Chinese 0932 GMT 1 Nov 90 


[By XINHUA reporter Wang Qixing (3769 0796 2502) 
and LIAONING RIBAO reporter Yang Jizhu (2799 
4949 2691)] 


[Text] Shenyang, | Now (XINHUA) —During his recent 
inspection of Liaoning, Jiang Zemin, general secretary of 
the CPC Central Committee and chairman of the Cen- 
tral Military Commission, pointed out that the last 
decade of the 20th century is a crucial period in our 
country’s economic and social development and that we 
must seize the opportunity to promote successfully our 
economic development. Jiang Zemin stressed: To suc- 
ceed in promoting economic development, we must, first 
of all, have political stability and unity. We will not 
succeed in promoting economic development without 
political stability; conversely, it will be difficult for us to 
maintain political stability and unity if we fail to pro- 
mote economic development. 


The weather is already typical of late autumn and early 
winter, in which “the leaves of every bush and tree fall 
and the dewdrops become frost” in the land outside 
Shanhaiguan Mountain Pass in late October. Jiang 
Zemin inspected Dalian first and then traveled north 
along the Shenyang-Dalian Freeway, “the number one 
highway in the vast expanse of mainland China,” to 
inspect successively Yingkou on the Liaodong Peninsula, 
as well as the cluster of industrial cities in central 
Liaoning Province, including Anshan, Fushun, Benxi, 
and Liaoyang, with Shenyang as their center, from 25 to 
31 October. He was accompanied by Quan Shuren, 
secretary of the Liaoning Provincial Party Committee; 
Yue Qifeng, acting governor, Liu Jingsong, commander 
of the Shenyang Military Region; and Song Keda, polit- 
ical commissar of the Shenyang Military Region during 
his inspections. Jiang Zemin went down to the wharves 
and workshops to conduct surveys among and call on 
cadres, staff, and workers in the forefront of production, 
as well as cadres and servicemen in the armed forces 
stationed in Liaoning Province immediately upon his 
arrival in the cities mentioned above; he did not even 
take time to unpack his bags. 


Liaoning is an important industrial base in our country 
and is the area with the heaviest concentration of large 
and medium-sized key enterprises and industrial 
workers. Liaoning has made important contributions to 
socialist construction since the founding of the People’s 
Republic. Jiang Zemin made selective inspections of 
over a dozen large key enterprises which may very well 
be called “national treasures.” Jiang Zemin went down 
to the frontlines of production to ask the broad masses of 
staff and workers about their working and living condi- 
tions, inquiring after their health with deep concern on 
behalf of the CPC Central Committee and the State 
Council in front of Blast Furnace No. 11 in the steel and 
iron city of Anshan, which is designed with a daily 
capacity of 5,000 tonnes of pig iron; at the building berth 
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ior vessels with a displacement of 100,000 tons in the 
Dalian Shipyard, China’s largest base for building ships 
for export; deep down into a pit more than 200 meters 
from the surface of the earth in the Shilimeihai, an 
opencut coal mine west of Fushun City; into the “chem- 
ical fiber city” of Liaoyang; and into the electric cable 
plant and pneumatic tool factory of Shenyang. 


Like many other areas throughout the country, Liaoning 
has also confronted a number of profound contradic- 
tions and problems which have built up over the years, 
although it has achieved very successful results. Large 
and medium-sized enterprises in particular have encoun- 
tered many diiticulties. Jiang Zemin maintained that 
accelerating transformation of old industrial bases in 
order to invigorate them and start them on the way to 
regeneration is an important task for Liaoning in the 
next 10 years. He said: It is necessary for us to speed up 
technical transformation of large and medium-sized 
enterprises if we want to invigorate them. We must 
firmly persist in the policy of striving for regeneration 
mainly through self-reliance in our endeavor to success- 
fully carry out technical transformation, while regrding 
efforts to obtain foreign aid as a supportive measure and 
paying attention to the import of crucial technical equip- 
ment. He also pointed out: It is necessary to foster firmly 
the thinking of “coordinating all the nation’s activities as 
a whole,” fully arouse the enthusiasm of central and local 
governments, enterprises, staff, and workers, draw up 
scientific planning, and make unified arrangements so as 
to promote development of productive forces. It is 
necessary to improve the quality of enterprises to enable 
them to carry out transformations and pursue their own 
development. In this connection, it is necessary for 
central and local governments to make concerted efforts, 
together with enterprises, to successfully transform pro- 
duction and technology as quickly as possible. 


In the Dalian Economic and Technological Develop- 
ment Zone and the Yingkou Spanish Mackerel Ring [ba 
yu quan 9641 7625 0946] Export Processing Zone, Jiang 
Zemin saw that the two zones were begining to take 
shape, where buildings lined the streets and factories 
siood in great numbers. He was very pleased when he 
learned that a continuous stream of foreign businessmen 
had come to invest and, as a result, the number of 
projects has multiplied and the technological level has 
become higher. He said that with old city districts, 
' joning Province, and the hinterland of northeast 
( «.9¢ as their backyard and with their nch endowment 
in industrial infrastructure, materials and intellectual 
resources, and communications facilities, the two areas 
had great potential. He pointed out that in using foreign 
capital, it is necessary to pay attention to bringing in 
advanced technologies, setting higher requirements and 
achieving better results. 


During his inspection, Jiang Zemin time and again 
stressed the need to strengthen party building, carry 
forward the party’s fine traditions, and forge closer links 
between the party and the masses. He asked cadres at all 
levels to serve the people wholeheartedly, work in a 
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down-to-earth manner, and conduct their duties dili- 
gently and honestly. He expressed particular interest in 
grass-roots party building and ideological-political work 
in enterprises. At the Dalian Steel Mill, he expressed his 
high praise when he was told that as a result of joint 
efforts and coordination by tacit agreement between the 
plant director, an outstanding entrepreneur chosen by 
the Ministry of Metallurgical Industry and Liaoning 
Province, and its party secretary, a national outstanding 
party worker, the plant performed exceedingly well in 
production, management, and the building of spiritual 
civilization. He pointed out that we must pay special 
attention to strengthening the building of party grass- 
roots organizations, which are our cells. He said: Rela- 
tions between the plant director and party secretary are 
good in the large and medium-sized enterprises we 
visited in Liaoning. In the previous period, there was 
talk in our society about the centra: role of the plant 
director and the core role of party secretary. As a matter 
of fact, the core role of a party secretary refers primarily 
to his political leadership; under no circumstances does 
it mean interference in plant director's production and 
management, and this by no means contradicts the 
director's responsibility system provided for in the Law 
of Enterprises and the need to promote material and 
spiritual civilization simultaneously. As long as the plant 
director and party secretary possess a considerable leve! 
of political consciousness, respect each other, and work 
as one to achieve the enterprise's development goal, they 
can definitely make their enterprise a success. 


The Lei Feng Memorial Hall in Fushun City was deco- 
rated with verdant pines and cypresses and was imbured 
with a solemn and respectful atmosphere. Jiang Zemin 
made a special trip to the memorial hall, where he 
carefully examined exhibits on Lei Feng’s deeds dis- 
played in various rooms. He also stood in silent tribute 
in front of Lei Feng’s grave, reminiscing about the great 
communist fighter. In a discussion with the “Lei Feng 
Squad” and with cadres and fighters from the regiment 
where Lei Feng served before he died, Jiang Zemin 
pointed out: Lei Feng brought honor not only to the 
People’s Liberation Army but also to people throughout 
the country. His valuable spiritual heritage belongs to the 
party, the Army, and people throughout the country. 
Jiang Zemin said: Our country’s economic strength has 
risen considerably since the Third Plenary Session of the 
11th CPC Central Committee; however, our ideological- 
political work did weaken for a period of time. Precisely 
as Comrade Deng Xiaoping has said, our biggest mistake 
was in education. This was manifested particularly in 
ideological-political education. Jiang Zemin said: We 
must adhere to socialist orientation in our reform and 
opening to the outside world, and this all the more 
requires that we launch a nationwide drive to learn from 
Lei Feng. We must seize the essence in learning from Lei 
Feng and learn from his selfless spirit of dedication and 
wholehearted service to the people 


During the inspection, !:eng Zemin heard work reports 
from the Liaoning Provincial Party Committee and the 
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provincial government. Fully affirming the work in Liaon- 
ing, Jiang Zemin said: Since the Third Plenary Sesion of 
the | 1th CPC Central Committee, Liaoning has undergone 
tremendous changes and scored remarkable achievements 
in the work in various fields, which have effectively pro- 
moted national economic construction. The working class in 
Liaoning has glorious revolutionary traditions, a high 
degree of political awareness, and sound mental outlook. He 
encouraged the large numbers of cadres and people in 
Liaoning to heighten their spirit and work hard so as to 
rejuvenate the old industrial base as soon as possible, 
thereby making still greater contributions to the mother- 
land’s modernization drive. 


While in Liaoning, Jiang Zemin also inspected a Naval 
escort battalion and an Air Force division, which per- 
formed illustrious military exploits during the War to 
Resist the U.S. Aggression and Aid Korea and air 
operations to defend the territory. He called on the office 
of the Shenyang Military Region and units subordinated 
to the military region, as well as commanders and 
fighters in the Liaoning Provincial People’s Armed 
Police Force. At a meeting with some leading cadres at 
and above the division level in the Shenyang Military 
Region, Jiang Zemin made an important speech. After 
analyzing the current international and domestic situa- 
tion, he emphasized in the speech: We must adhere to 
the four cardinal principles, persist in reforms and 
opening, and uphold the party's absolute leadership over 
the Army. He pointed out: The People’s Army plays a 
very important role in safeguarding and building the 
socialist motherland. He fully affirmed the Shenyang 
Military Region’s decade-long practice which requires 
leading cadres at and above the division level to study 
the Marxist theory. He urged units in the military region 
to pay particular attention to theoretical study by cadres 
at all levels, intensify ideological and political work, and 
improve grass-roots construction. 


Accompanying Comrade Jiang Zemin on the inspection 
were Xu Xin, deputy chief of general staff of the Chinese 
Feople’s Liberation Army; Sheng Shuren, vice minister 
in charge of the State Planning Commission; Zhang 
Yanning, vice minister in charge of the State Economic 
Restructuring Commission; Zeng Qinghong, deputy 
director of the General Office of the CPC Central 
Committee; and Wei Jianlin, deputy director of the 
Policy Research Center of the CPC Central Committee. 


Deng, Chen Yun Discuss Major Policy Issues 


HK0111092590 Hong Kong CHENG MING in Chinese 
No 157, 1 Nov 90, pp 16-17 


[Article by Lo Ping (5012 0393): “The Two CPC Bosses 
Discuss Political Affairs Face to Face’’] 


[Text] Deng Xiaoping and Chen Yun, two leading octoge- 
narian gerontocrats in China, recently met more than once 
to discuss major policy issues in an attempt to mitigate the 
intense factional struggle inside the party before the 
Central Committee seventh plenum and to seek a way out 
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for the CPC when drastic changes were occurring in the 
world situation and when the party was facing various 
challenges. 


There could be no two suns in the sky, and there could be 
no two supreme dominators in the party. This seems to 
be a law. Occasionally, there did appear to be two 
supreme dominators in the CPC, and through struggle, 
two would become one again. The victor would become 
the paramount dominator, and the defeated would be 
denounced as a traitor. In recent years, however, Deng 
Xiaoping and Chen Yun, the two big bosses in the CPC, 
have been well-matched in their factional forces and 
influence. They rarely held private meetings and have 
never had long talks. Although they sometimes attended 
the same meetings, they still tried to avoid meeting with 
each other. There are photos of Deng and Mao, Deng 
and Hu, Deng and Zhao, Deng and Yang, or Deng and 
(Xiannian), but it is hard to find a photo of Deng and 
Chen. Beginning 8 September, however, shortly after 
Deng returned from Beidaihe, the two octogenarian 
political leaders held moe than one meeting and dis- 
cussed major policy issues for a long time. This may be 
regarded as a miracle in the Deng-Chen era. 


Nine Issues Were Discussed at the Special “Summit 
Meeting” 

After returning from Beidaihe, Deng Xiaoping stayed in 
his residence in Xishan. There, he first had a meeting 
with several senior generals including Yang Baibing and 
also talked with Jiang Zemin. He asked Jiang about Chen 
Yun’s conditions and said that he wanted to have a talk 
with Chen (according to another source, it was said that 
Chen Yun took the initiative in making an appointment 
with Deng, but it is more possible that Deng rather than 
Chen was the side to take the initiative). Shortly after 
that, Chen Yun and Deng Xiaoping met. The special 
“summit meeting” was held in suburban Xiangshan on 8 
September. After an adjournment of two or three days, 
the meeting was resumed in the Jiangxi Room of the 
Great Hall of the People. With the help of their aides and 
hearing aids, the two leaders talked for nearly two hours. 


It was said that both sides frankly expressed their respec- 
tive Opinions on nine major issues, namely, the eco- 
nomic, reform and opening up, party leadership, corrup- 
tion inside the party, last year’s June 4 incident, Zhao 
Ziyang, Taiwan, the Western sanctions, and foreign 
relations. 


Zhao Ziyang Was With Too Serious a Crime, 
But It Is Not Easy To Rehabilitate Him 


They shared basically the same opinions on some issues. 


—On Zhao Ziyang, both Deng Xiaoping and Chen Yun 
held that first, after the June 4 incident, Zhao Ziyang 
was charged with too serious a crime; and second, 
Zhao should not be immediately and openly rehabili- 
tated, because that may have too great an impact on 
things in all aspects and may affect social stability. 
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“We Must Net Promise Taiwan Not To Use Force” 


—n Taiwan, they both held that the only solution for 
Taiwan is “one country, two systems.” At no time can 
the promise of not using force against Taiwan be 
made. Deng Xiaoping draw an analogy: This is some- 
thing like the Incantation of Golden Hoop on the head 
of the Monkey King, because only with this incanta- 
tion could the Monkey King be tamed, although it was 
hated and feared by the Monkey King. Chen Yun said: 
It is necessary to guard against the appearance of the 
feelings of worshiping, admiring, and fearing Taiwan 
inside our party. Some relevant policies should be 
reviewed frequently. I always feel that enthusiasm 
only exists on one side, and it is an unreasonable 
phenomenon. 


Chen Yun Was Satisfied With the Handling of the 
Aftermath of the June 4 Incident 


—On handling the aftermath of the June 4 Incident, 
Chen Yun told Deng that you grasped China’s prin- 
cipal contradiction by pointing out the need to main- 
tain stability, and positive results have been achieved 
rapidly. Otherwise, China would have been bogged 
down in total chaos! It seems that the people are quite 
content with the present situation. Chen Yun also 
said: At any time, the CPC leadership core must be 
stable and the armed forces must also be stable. 


—On the international situation and foreign relations, 
Deng Xiaoping said that we should not be too optimistic. 
Some people in the West said that the U.S.-Soviet 
rapprochement brought the cold war period to an end 
and the world situation would be much more peaceful. 
This was not true. The Americans and Western ; wers 
were not content with the fact that China’s color has not 
been changed. They may continue to impose further 
sanctions against China in the future. The anticommu- 
nist encirclement will be imposed on us. As China is a 
large country with a large population, however, plus the 
leadership of the CPC and the People’s Army which can 
withstand any stiff tests, we have the full ability to 
undergo a trial of strength with them! Deng Xiaoping 
became excited when saying this. He said: The occur- 
rences in the Soviet Union and East Europe will have a 
greater and greater impact on our country, so we must 
not let things drift as long as we are still alive. Chen Yun 
agreed with this point and said: In the past, Comrade 
Mao Zedong described the situation as the east wind 
prevailing over the west wind; I find that in the current 
situation, winds are blowing everywhere without definite 
direction, but the winds’ origin is in the Soviet Union! If 
we do not shut the door and resist the wicked wind, the 
ship of socialism would be capsized in history! 


Another Secret Resolution of the 11th CPC Central 
Committee’s Third Plenary Session 


When talking about the economy and reform and 
opening up, Chen Yun assumed the airs of an old expert 
and adviser. It was no wonder, because he had long been 
taken as an economic adviser for the whole party. 


NATIONAL AFFAIRS 17 


According to an extremely secret source, two internal 
resolutions were made at the | ith CPC Central Commit- 
tee’s Third Plenary Session. Zhao Ziyang made one of 
them public when he talked with Gorbachev last year, 
th : other important resolution was “on our party's 
economic work and our country’s economic affairs, 
Comrade Chen Yun’s advice should be heeded and 
respected.”” These two secret, inner-party resolutions 
fully showed Deng Xiaoping and Chen Yun’s prominent 
status inside the party. This time, Chen Yun talked a lot 
about the economy and reform and opening up. Some 
points were directly opposite to Deng Xiaoping’s posi- 
tion. Chen Yun particularly stressed agriculture’s impor- 
tance, and told Deng that China is a large agricultural 
country, so the principle of taking grain production as 
the key link must not change in the next 100 years. Chen 
added that agriculture is of primary importance in 
China's national economy, so it is necessary to formulate 
a series of proper policies in order to protect the peas- 
ants’ enthusiasm for growing grain crops. Chen Yun 
particularly pointed out that if peasants give up their 
farming and just engage in doing commercial business, 
this will cause no end of trouble for the future! 


The Argument of “Allowing Some People To Get Rich 
Ahead of Others” Was Challenged 


Deng Xiaoping clearly understood Chen Yun’s critical 
remarks. As people know, Deng Xiaoping used to advo- 
cate that “some people should be allowed to get mch 
ahead of others” and talked about “ten thousand yuan 
households,” and this was in fact aimed at encouraging 
peasants to make more money (not ,ust through engaging 
themselves in agriculture). This idea was opposite to 
Chen Yun’s economic thought. Deng should have been 
able to refute Chen's critical remarks, but this time, 
Deng just listened silently, although he looked a bit 
impatient. From time to time, Deng just touched on 
things lightly and said something immaterial. Anyhow, 
he was able to restrain himself. 


Xiaoping Stressed That Rectification Must Not 
Be Used To Obstruct Reform 


However, when Chen Yun kept talking about economic 
rectification and stressed that reform and opening up 
could not be carried out without limits (that is to say, 
reform and opening up cannot go beyond the limits of 
the bird-cage economy or the economic bird cage) Deng 
lightly retorted in a murmuring way. He said that recti- 
fication was necessary because rectification could pro- 
mote reform, but rectification must not be used to 
obstruct reform. 


This time, it was Chen Yun’s turn to hold himself back. He 
did not respond and just wore an indifferent expression. 


One month later, on about 17 October, when the Polit- 
ical Bureau Standing Committee members, together with 
Bo Yibo and Xi Zhongxun, called on Deng Xiaoping, 
Deng eventually found the opportunity to vent his 
pent-up anger. Deng told all the visitors that reform in 
the domain of superstructure must be carried on and no 
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one is allowed to use rectification to obstruct reform. 
After pausing for a while, Deng Xiaoping said: I must say 
once again. I did not conceive of reform and opening up, 
they were derived from the lesson we learned from our 
experience over 30 years after a heavy cost was paid. The 
purpose of rectification is to remove the unfavorable 
factors that obstruct reform and opening up. Recently, a 
tendency of using rectification to hold back reform 
appeared in some localities, but the root cause of this 
problem does not lie at the local levels but at the upper 
level. It was obvious to the Political Bureau Standing 
Committee members and other senior leaders that 
Deng’s remarks were directed at Chen Yun. It was Chen 
Yun and his faction who tried to use rectification to hold 
back reform and who were still doing this. However, 
some informed people also doubted: Could Deng’s 
reform-oriented thought be the same as Gorbachev's? 


The Motive and Significance of the Dialogue Between 
the Two Big Bosses 


According to some senior officials’ at.alysis, the Deng- 
Chen dialogue may have the following three points of 
motives and significance: 


First, before the Central Committee’s seventh plenum, 
they intended to calm down the increasingly intense 
factional struggle inside the party and promote the 
“stability and unity” in the top party leadership. 


Second, when facing the drastic changes in the world’s 
reality, the CPC’s two supreme bosses showed their 
anxiety and intended to seek a way out for the party. 


Third, to defend the life of the CPC and socialism, the 
two factions headed by Deng and Chen needed to seek 
certain compromise and join hands in coping with 
various challenges. 


Of course, this was just the wishful thinking of the CPC 
leadership core and such leaders as Deng and Chen. | 
believe that their contradictions would just be temporarily 
mitigated and it would not be possible for them to solve the 
contradictions and calm down the factional struggle. The 
“summit meeting” itself also exposed the differences 
between the two CPC factions on some issues. 


Fujian’s Wang To Head Taiwan Affairs Office 


HK0211013790 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Nov 90 pp 1, 11 


[By Willy Wo-lap Lam] 


[Text] The Governor of China’s Fujian province, Mr 
Wang Zhaoguo, will soon be appointed director of the 
central Government's Taiwan Affairs Office in a bid to 
speed up national reunification, sources said yesterday. 


Mr Wang will probably be succeeded by Fujian’s deputy 
party boss, Mr Jia Qinglin, a technocrat who is expected 
to continue with the province’s open-door policy. 
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Head of the Fujian government since 1988, Mr Wang 
has spearheaded Bei, ing’s drive to absorb Taiwan capital 
and technology. 


The appointment of Mr Wang, 49, comes at a time when 
Beijing is reassessing its strategy towards Taiwan, where 
an independence movement has steadily gained ground 
as the ruling Kuomintang is obliged to share power with 
native politicians. 


Diplomats in Beijing say Mr Wang, a “third-generation” 
cadre who owes his rise to the patronage of senior leader 
Mr Deng Xiaoping and the late party chief Mr Hu 
Yaobang, is a suitable candidate for the job because of 
his liberal credentials. 


Mr Wang is also well-known to Taiwan business leaders. 
Under his leadership, Fujian province, especially the 
Special Economic Zone (SEZ) of Xiamen, has become 
the focal point of investment for Taiwan residents, most 
of whom hail from the southeast coastal province. 


Earlier this year, Mr Wang was involved in negotiations 
to persuade Formosa Plastics chairman Mr Y. C. Wang, 
Taiwan's leading industrialist, to invest up to US$? 
billion (HK$54.6 billion Hong Kong dollars) in a petro- 
chemicals facility on Haicang Island, part of the SEZ. 


Sources familiar with Beijing Taiwan policy say that 
during an early summer reassessment of policy towards 
Taiwan, party eiders including Mr Deng and the Presi- 
dent, Mr Yang Shangkun, expressed the wish to com- 
plete the reunification process within five years. 


“Beijing wants to beef up direct economic contact and 
co-operation with the Taiwanese, hoping that these will 
lead to political talks later on,” a source said. 


“Aside from his Fujian track record, Mr Wang also has 
impressive party credentials, which will facilitate the 
co-ordination of the Taiwan-related work of the party 
and Government.” 


A former engineer and factory director, Mr Wang was 
promoted in 1982 to a series of senior party posts on the 
recommendation of Mr Deng. They included the 
director of the Central Committee's General Office and 
member of the secretariat. 


While Mr Wang will be in charge of the Government's 
day-to-day work on Taiwan, policies will be laid down by 
the party's Leading Group on Taiwan Affairs, which is 
headed by the President. 


Mr Wang's likely successor as Fujian Governor, Mr Jia, also 
has a background in engineering and factory administration. 


Before moving to his present post in Fujian in 1985, Mr 
Jia was general manager of the Machinery and Equip- 
ment Import and Export Corp and director of the 
Taiyuan Heavy Machinery Plant. 


Mr Jia, 50, is expected to continue implementing 
Fujian’s policy of attracting foreign capital. 
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Wang Fang Attends Public Security Lei Feng Forum 
OW0111025290 Beijing XINHUA Domestic Service 
in Chinese 0755 GMT 30 Oct 90 


[By correspondent Yang Bin (2799 2430)] 


[Text] Beiting, 30 Oct (XINFEIUA)— Seventeen 
advanced model representatives of the Learn From Lei 
Feng campaign from the nation’s grass-roots public 
security organs today held the third report meeting on 
their advanced deeds in Beijing, thus bringing to a close 
the five-day national forum on learning from Lei Feng 
through advanced model representatives from the 
nation’s public security system. 


The forum was organized by the Ministry of Public 
Security with a view to studying further the deeds of Lei 
Feng at all levels in public security organs throughout the 
nation. The 17 representatives were selected from the 
nation’s grass-roots public security organs. Among tem 
were Hu Yonghua, a policeman from the Minyi police 
station in Jianghan district of Wuhan City, who was 
praised by the masses as the “living Lei Feng”: Chen 
Shanmin, a policeman from Fuzhou Railway Station 
Police Station, who was called “celestial eagle” by the 
people; Su Junshuan, a policeman from Beijing's 
Xicheng Traffic Police Corps, who was selected as the 
“best traffic policeman” at the first best policeman 
selection activities in Beijing; and Zhang Shiyong, head 
of the Fujian Minan public security checkpoint, who was 
named one of the “ten outstanding young men in the 
nation.” Heads of political .cctions in public security 
departments and bureaus from 10 provinces and munic- 
ipalities also attended the { >rum. 


Participants in the meeting exchanged advanced experi- 
ences on learning from Lei Feng and studied ways of how 
to make public security organs persistently carry out 
related activities. They also studied measures and 
methods to regularize and systematize these activities. 


Vice Minister of Public Security Hu Zhiguang spoke at 
the forum. He called om public security organs in all 
localities to help all officers and men understand the 
essence of the Lei Feng spirit ‘ .ough proceeding from 
reality and closely linking their work with their localities 
and units. He also called on them to wage an arduous 
struggle, be honest in performing their offical duties, live 
plainly, serve the people wholeheartedly, and be the 
people’s policemen, inspiring fear among enemies but 
love among the people. 


The 17 Learn From Lei Feng advanced model represen- 
tatives respectively made three reports on their deeds to 
officers and men from Beijing's public security system 
and to students and teaching staff from the Chinese 
People’s Police Officers University. Their reports were 
warmly received by officers and men. State Councillor 
and Minister of the Public Security Wang Fang attended 
the first report meeting and had a group photo taken 
with representatives. 
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Yang Baibing Attends Book Publication Ceremony 


OW0111031390 Beijing XINHUA Domestic Service 
in Chinese 0956 GMT 30 Oct 90 


[By reporter Yi Jianru (2496 0313 1172)} 


[Text] Beijing, 30 Oct (XINHUA)}—More than 100 field 
generals and veteran comrades once active in north China 
battlefields gathered hapiily in the Great Hall of the People 
today to attend a discussion meeting on the publication of a 
book entitled: “The History of the Third Revolutionary 
Civil War in North China.” Peng Zhen, Bo Yibo, Yang 
Baibing and others attended the meeting to extend their 
congratulations on the book's publication. 


Peng Zhen said: The battles in north China were great 
battles in the third revolutionary civil war. They marked 
a turning point in China's revolutionary war and laid 
part of the foundation for the PRC’s establishment. The 
history of these battles was a glorious history of the 
people's war, and it is great to have it published. Com- 
rade Bo Yibo praised the Army and the people in north 
China who vigorously fought in bloodbaths for the 
Chinese people's liberation, saying that their immortal 
contributions will be permanently recorded in history. 


Marshal Nie Rongzhen, who led the revolutionary 
struggle in north China, was keenly concerned about the 
compilation and publication of this book on war history. 
On 22 October, he cordially met with some comrades 
who compiled and published this book. He also wrote an 
inscription for the book: “History should serve as a 
mirror. It is necessary to summarize the precious expe- 
rience in the liberation war in north China in order to 
contribute to the building of our army and defense of the 
motherland.” The late Marshal Xu Xianggian also wrote 
an inscription for this book before his death: “The 
courageous struggles of the people in north China con- 
stituted major contributions to the liberation of the 
whole country.” 


This book is more than 200,000 characters long and 
contains diagrams and a chronicle of major events, fully 
narrating the historic facts of the liberation war in north 
China. It describes magnificent scenes from the revolu- 
tionary war in those years and serves as a textbook for 
teaching the glorious revolutionary tradition. 


Attending the meeting were Wang Ping, Liu Lantao, Yang 
Dezhi, Chen Xilian, Cheng Zihua and leading comrades of 
the CPC Central Committee Propaganda Department, the 
Beijing Military Region, and Hebei Province. 


Li Ruihuan Appears at Xian Fireworks Festival 


HK0111132790 Xian SHAANXI RIBAO in Chinese 
13 Oct Wp! 


[Report by Qiu Xiang (4428 6763) and Zhao Liang (6392 
5328): “Li Ruihuan Attended Opening Ceremony of 
Xian Fireworks Festival’ 
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[Excerpts] [passage omitted] The Xian Fireworks Fes- 
tival is aimed at developing our excellent traditional 
culture; inspiring the national spirit; promoting friend- 
ship between Xian and other parts of the country and the 
world; strengthening cultural, economic, and technolog- 
ical exchanges; and pushing forward various undertak- 
ings in the building of Xian. [passage omitted] 


Thousands of smiling faces of different races and colors are 
shining red before the flames. Li Ruihuan, member of the 
CPC Central Committee Political Bureau Standing Com- 
mittee and the Secretariat, is present at today’s opening 
ceremony. A Japanese Kyoto goodwill mission, a Sino- 
Japanese sports exchange delegation, and some friends, such 
as the head and his deputy of a Swiss delegation of the 
Switzerland-Shaanxi Association, also came specially for 
this most marvelous fireworks spectacle in a century. Also 
seated on the rostrum are the party, government, and army 
leading comrades of the province and Xian City, such as 
Zhang Boxing, Li Xipu, Zhang Fanghai, Mou Lingsheng, An 
Qiyuan, Zhi Yimin, Zhao Huanzhi, Cheng Andong, Li 
Huanzheng, Sun Kehua, Xu Shanlin, Sun Daren, Wu 
Qingyun, Qiu Guangcan, and Cui Lintao. Leading com- 
rades of relevant departments of the central authorities and 
some fraternal provinces and cities also came to add to the 
fun. All of them, intoxicated with a warm and friendly 
atmosphere, are applauding and laughing happily together 
with some ten thousand in the audience. [passage omitted] 


Chen Zvolin Visits Yunnan Party School 


HK0211091790 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 1 Nov 90 


[Test] Chen Zuolin, deputy secretary of the CPC Central 
Commission for Discipline Inspection, recently arrived 
in Our province to inspect and guide work. 


On 29 October he went to the provincial party school to 
see the members of a class of county discipline inspec- 
tion commission secretaries and made an important 


speech there. 


Comrade Chen Zuolin first talked about the position and 
role of discipline inspection work in overall party 
building work. He pointed out: Discipline inspection 
work is an important component part of party building 
and should submit to and serve the implenentation of 
the party's line, principles, and policies; safeguard party 
regulations and laws; help party organizations rectify 
party spirit; examine the implementation of the party's 
line, principles, and policies; timely put forward sugges- 
tions to party committees; and act as assistant and 
advisor to party committees. 


He said: To carry out successfully party spirit building 
and honest government building, it is necessary to 
adhere to the principle of resoluteness and persistence. 
Building socialism with salient Chinese characteristics is 
an undertaking which will take several generations to 
accomplish. Strengthening party spirit building is a long- 
term task. Nevertheless, discipline inspection workers 
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must have a sense of urgency, concentrate on conscien- 
tiously resolving party spirit-related problems liable to 
cause strong resentment among the masses, resolutely 
investigate and crack major and serious cases, and ear- 
nestly investigate and severely deal with people who 
seriously violate the law and discipline. At present, 
conscientious efforts must be made to solve the problem 
of a small number of leading cadres building private 
houses for themselves by abusing their powers or vio- 
lating the law and discipline and straighten out malprac- 
tices in various trades and professions. 


He stressed: Discipline inspection cadres must conscien- 
tiously carry out investigations and research, acquire an 
accurate understanding of the s\tuation, and focus their 
attention on leaders as well as mzjor and serious cases. At 
the same time, they should consult and cooperate with the 
departments responsible for the work, strengthen ideolog- 
ical education and professional morality education, 
strengthen system building, and put an end to the malprac- 
tices in various trades and professions. 


He pointed out: It is necessary to give better play to the 
discipline inspection work's protection, punishment, 
education, and supervision roles and understand that 
discipline inspection work is primarily aimed at pro- 
tecting the interests of the party and the people, pro- 
tecting the broad masses of the party members and 
cadres, and imposing disciplinary restrictions on only a 
small number of people who have low self-discipline and 
deliberately violate discipline. It is also necessary to 
stress education and supervision, and strengthen the 
building of all systems. 


Comrade Chen Zuolin finally expressed the hope that 
discipline supervision institutions will strengthen their 
own organizational building, improve cadre quality, pay 
attention to work methods, and improve work style. 


Chen Junsheng, Song Defu Honor Red Flag Units 


OW0211003990 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 1 Nov 90 


[Text] Beijing, | Nov (XINHUA)}—The Communist 
Youth League [CYL] Central Committee and the State 
Council Leading Group for Economic Development in 
Poverty-Stricken Areas today conferred Red Flag Unit 
titles on 10 county CYL committees in recognition of 
their outstanding contributions to fighting poverty in 
various parts of the country. 


The 10 Red Flag units are the Ongniud Banner CYL 
Committee, Inner Mongolia Autonomous Region; 
Yishui County CYL Committee, Shandong; Jinzai 
County CYL Committee, Anhui; Xingguo County CYL 
Committee, Jiangxi; Xichuan County CYL Committee, 
Henan; Yingshan County CYL Committee, Hubei; 
Ziyuan County CYL Committee, Guangxi Zhuang 
Autonomous Region, Wuchuan Qilao-Miao Autono- 
mous County CYL Committee, Guizhou; Yanchi 
County CYL Committee, Ningxia Hui Autonomous 
Region; and Nanbu County CYL Committee, Sichuan. 
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The CYL Central Committee and the State Council 
Leading Group for Economic Development in Poverty- 
Stricken Areas urged all CYL organizations in the coun- 
try’s poverty-stricken areas to emulate the experience of 
these units and, under the centralized planning of the 
local party, government, and development authcrities, 
continue to fight poverty by focusing on small-scale 
ccaun ties te Gas Eee and ie os members and 

Pree oe eee 
forces i in fighting poverty. 


Chen Junsheng, state councillor, and Song Defu, first secre- 
tary of the CYL Central Committee, addressed the meeting. 


Qiao Shi Discusses Government, Communists’ Purity 
HK3110132790 Beijing RENMIN RIBAO in Chinese 
30 Oct 9O pp 1, 3 


[Preface, entitled “Always Preserve the Purity of Com- 
munists,” written by Qiao Shi in July, for the book, “The 
Song of Honest Government,” compiled by the Central 
Discipline Inspection Commission Research Office] 


[Text] “The Song c7 Honest Government” greets our 
great masses of readers on the day of the 69th anniver- 
sary of our party's founding. This is a good book for 
party-member cadres to study communist ideology 


Since the | 1th CPC Central Committee's Third Plenary 
Session, our party has liberated thinking, brought or Jer 
out of chaos, reestablished the Marxist line, and restored 
and developed the party's outstanding tradition and 
work style. Since the 13th CPC Central Committee's 
Fourth Plenary Session, the CPC “entral Committee's 
new collective leadership, with Comrade Jiang Zemin as 
the core, has summed up the experiences since the 
reform and opening up, firmly grasped the key to party 
building, adopted a series of important measures, and 
worked hard to strengthen the flesh-and-blood relations 
between the party and the people. Within the party, a 
great number of the outstanding models, who play an 
exemplary role, unite closely with the people, and are 
honest in performing their duty, has emerged. “The Song 
of Honest Government” records some of the moving 
deeds done by party, governmen:, and Army leaders. 
Among them, some never pursue wealth, never complain 
about poverty, but run the government for the people, 
and avoid taihing benefits from their jobs; they are honest 
and highly self-disciplined, earning very little for them- 
selves. Some uphold the party spirit and principle, are 
honest in performing their duty, strict when enforcing 
law, and unaffected by private relations, they will not 
bend before threats and lures of benefit, but fight against 
them. Some work very hard, toil for public interest, 
adhere to principles, improve morality by being honest 
and uncorrupted, strive hard to transform their own 
subjective worlds at the same time they transform the 
objective world, strengthen party spirit and self- cultiva- 
tion, restrain their own actions by communist ideology, 
and upgrade their morals and moods. With their actual 
actions, they show the great masses of people that the 
mainstay of our party's cadre contingency is good, and 
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that our party is full of promise. The praicz for them is to 
develop the healthy trends on the one hand, and on the 
other hand, it castigates the phenomenon of corruption. 
and strikes back at those who are opposed to our party 
and our socialist undertaking using “anticorruption™ as 
an excuse. 


Honesty in performing duty and working hard for the 
people, are the embodiment of the essence of the polit- 
ical authority led by a proletarian political party. As 
early as 1871, at the time of the Paris Commune, Marx 
said it Was neccessary to prevent government personnel 
from changing from people's servants to people's mas- 
ters. In 1891, Engels clearly pointed out that 2fter the 
proletariat grabbed politica! authority, it must resolutely 
prevent government personne! irom “pursuing wealth 
and promotion,” turning themselves from the soci@ty's 
servants into the society's masters. Lenin demandea the 
Soviet administration properly use the power granted to 
it by the people, and refrain from secking privilege from 
power. The CPC announced on the day of its founding 
that other than the interest of the greatest mass of people, 
the party does not have any special interest for itself, and 
that the party's basic purpose is to serve the people heart 
and soul. At the Seventh CPC Central Committee's 
Second Plenary Session, Comrade Mao Zedong called on 
the whole party to be alert against complacence and 
arrogance and against the attack from the bombs 
wrapped with candies by the bourgeoisie; he said the 
party must be humble and prudent, refrain from arro- 
gance, and preserve the style of plain living and hard 
work. Last year, Comrade Deng Xiaoping said that plain 
living and hard work is our tradition, that education on 
thrift and hard work must be grasped firmly, and that the 
more de veloped our country becomes, the more we must 
grasp the spirit of hard work and plain living for 
launching our undertaking. The promotion of the spirit 
of hard work and plain living for launching our under- 
taking is also helpful in overcoming corruption. There- 
fore, it can be said that whether our party, government, 
and Army cadres—especially leading cadres—can be 
honest in performing duties and uncorrupted when run- 
ning the government, has a direct bearing on whether our 
party can maintain the flesh-and-blood relations with the 
masses of people, and on the rise and fall of the party and 
the country. 


In the past, during those difficult days of revolutionary war, 
the harsh fighting environment consistently tested and 
trained our party's cadre contingent, which formed our 
party's outstanding tradition and work siyle, and won the 
support and trust from the masses of people. In those days, 
the party's leading cadres at various levels, especially the 
senior generation of proletarian revolutionanes such as 
Comrade Mao Zedong, played an exemplary role, and 
exercised strict self-discipline, working hard with their own 
practical actions to attain the party's basic purpose, as well 
as setting examples for the great masses of party-member 
cadres to follow. There appeared a great number of heroes 
who could not be corrupted by nches or honors, and who 
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would never bend before threats or force; fighting coura- 
geously and advancing wave upon wave, they made out- 
standing contributions to winning the victory for China's 
revolution, and many of them sacrificed themselves for the 
cause. This political nature and excellent tradition of our 
party has become precisely the magic weapon for defeating 
every strong enemy and overcoming every difficulty. 


Since our nation’s founding, the party has led the people 
to make great achievements ia socialist construction, 
and at the same time accumulated rich and profound 
experiences. The party's basic line, principle, and policy 
formulated since the I1ith CPC Central Committee's 
Third Plenary Session, are proved to be totally correct by 
practice, and are in accordance with the interest of the 
greatest mass of people, and therefore are whole- 
heartedly supported by the masses of people. Of course, 
the good line depends on the great masses of party- 
member cadres—especially the leading cadres at various 
levels—for correct implementation; it must be attained 
by those who guide the masses of people with their own 
exemplary roles. On the whole, our cadre contingency is 
good, and can endure the test of reform and opening, and 
the test of running the government. 


The advanced people cited by “The Song of Honest 
Government” are only some examples of many party, 
government, and Army cadres who are honest in per- 
forming their duties. But we have no need to conceal the 
truth: Under the new situation of reform and opening, 
there is indeed a small number of party-member cadres, 
or even a small number of leading cadres, who have 
forgotten the party's basic purpose; they abuse power for 
private ends, and serioulsy jeopardize the people's inter- 
ests, and some have even degenerated into corrupted 
elements, causing strong grievances among the great 
masses of people. Just as pointed out by Comrade Chen 
Yun: “At present, some people, including some pai!y 
members, have forgotten socialism, and lost the purpose 
of serving the people.” To solve these problems, it is 
necessary to staunchly and resolutely grasp party spirit 
building and honest government building. On the one 
hand, we must actively publicize the advanced models 
who are honest in performing their duty, and seriously 
handle the cases of discipline and law violation. On the 
other hand, and this is the most basic and most impor- 
tant, we must upgrade every party member's ideological 
and political quality. There are 49 million party mem- 
bers in the country, and within government organs at 
various levels, party-member cadres account for 69 per- 
cent of the staff, while 96 percent of the leading cadres at 
or above county levels are party members. If, in a 
county, a prefecture, a city, or a province, all the party 
members can act according to the demands raised by the 
“CPC Constitution” and “Regulations,” then, party 
leadership in that place will be extremely strong. If the 
whole party can do so, then, our party will be imperish- 
able and invincible. To upgrade the ideological and 
political quality of the great masses of party-member 
cadres, the most basic thing to do is to emphasize 
transformation of the world view, strengthen ideological 
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and political work: and strengthen education on party 
spirit, party work style, and party discipline; and s:an- 
dardizing party members’ every action by communist 
ideology and morals, allowing the real Marxists to grasp 
firmly the power to lead. “When the upper beam is not 
upright, the lower beam will bend; when the middle 
beam is not upright, it will collapse.” This can give us a 
lot of insight. The great masses of people will see wh. ther 
the party's line, principle, and policy are in accordance 
with their interests; and they will see whether the nearby 
Party-member cadres are honest, upright, and really 
working for their interests and doing practical things for 
ihem, using this to judge the party and evaluate party- 
member cadres. Therefore, to attain the party's basic 
purpose, we depend on the party members’ high ideolog- 
ical and political quality, and on the leading cadres who 
would play an exemplary role and set an example. 


This collection is only an epitome of numerous out- 
standing party members. They show the noble character 
and revolutionary spirit possessed by the party members. 
The publication of the book will help promote party 
spirit building and clean government building, and is a 
very meaningful thing. I earnestly hope that this book 
can really become a good teacher and a good friend to the 
great masses of party-member cadres, urging them to 
uphold the communist ideal, upgrade the knowledge of 
Marxism-Leninism and ideological and political con- 
sciousness, and strive hard to always preserve the purity 
of communists. 


Theoretical Discussion Held on Morality 


HK3110053590 Beijing RENMIN RIBAO in Chinese 
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{Article by Luo Guojie (5012 0948 2638): “Several 
Theoretical Questions on Moral Principles’; first three 
paragraphs contain editor's note] 


[Text] The experiences and lessons of our 10 years of 
reform have already proved: Different value orientations 
inevitably mean a totally different series of policies, 
lines, and even systems. But ethical and moral value 
orientations have a particularly important position. The 
disputes and controversies in this area during the past 
few years were, in conclusion, disputes anc controversies 
between the value orientation of collectivism and of 
individualism. In fact, the relationship between 
socialism and collectivism is one as inseparable as flesh 
and blood, while bourgeois thinkers also regard individ- 
ualism as being synonymous with capitalism. Individu- 
alism is diametrica!ly opposed to collectivism and 
socialism. 


Marxist ethics demand that we find the essence of 
morality im social relations. Once we leave the basic 
premise of historical materialism, we are no longer 
talking about Marxist ethics. 


To attain socialist modernization with Chinese charac- 
teristics we have only one choice: We must place our 
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foothold on our country’s situation, including our out- 
standing traditional morals and culture. 


Along with the historical process of reform and opening 
up in the past 10 years, our country’s ethics, as a subject 
for study, have traveled the road from birth to pros- 
perous development. Judged from the overall situation, 
in the past 10 years, people have made outstanding 
achievements in many theoretical problems of ethics and 
morals, and these theories have played an important and 
active role in our country’s ethical and moral construc- 
tion. However, we do not have to conceal the truth: Over 
the years, in the ethical and moral domains there have 
appeared some erroneous viewpoints which diverted 
from the basic principle of Marxism; some of them had 
a more or less negative influence on society's moral 
situation, becoming, to some extent, one of the theoret- 
ical reasons for the decline in morality in the area of 
moral practice during recent years. 


On Differences Between Value Orientations 


The experiences and lessons of the 10 years of reform have 
already proved: Different value orientations inevitably 
mean a totally different series of policies, lines, and even 
systems. Over the years, all storms in the ideological domain 
have developed around the problem of value orientation. 
On the problem of value orientation, ethical and moral 
value onentation holds a particularly important position. If 
today, we still do not recognize the important relationship 
between ethical and moral value orientation on the one 
hand, and the problem of what kind of road our country will 
follow on the other, then we will be unable to reflect on the 
lessons of the recent decline in morality from a strategic 
level; and we will be unable to strengthen work in this area 
from a strategic level. 


In recent years, the disputes and controversies relating to 
the problem of value orientation in the ethical and moral 
domain were, in conclusion, controversies between the 
value orientation of collectivism and of individualism. This 
kind of dispute originated with the two diametrically 
opposed viewpoints concerning the individual ard society. 
Along with the development of the situation, chauges in the 
international macroclimate, and in the domestic microcli- 
mate, this kind of dispute became more explicit and acute. 
Upon reflection, when we come to the problem of ethical 
and moral value orientation, the dispute between individu- 
alism and collectivism is inevitable, and is independent of 
man’s will. Basically, this is a dispute between two opposed 
ideologies: The dispute between socialist and capitalist 
ideology. However, a dispute of this nature is manifested 
through the style of value orientation in the ethical and 
moral domain. 


In fact, the principle of collectivism is gradually developed 
and perfected in the whole historical movement of 
socialism. The relationship between socialism and collec- 
tivism is as inseparable as flesh and blood. Because of this, 
for many bourgeois thinkers, collectivism and socialism are 
concepts that have the same meaning. We also think that 
collectivism is the basic principle of socialist morality, in 
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addition to being one of the basic theories of socialist 
politics, economy, ideology, and culture. 


Similarly, individualism is developed and perfected in the 
course of the development of the bourgeoisie and capi- 
talism. Because of this, bourgeois thinkers often see individ- 
ualism and capitalism as having the same meaning: they 
even clearly point out that individualism is diametrically 
opposed to collectivism and socialism. Individualism is the 
most basic ethical and moral principle of the bourgeoisie, 
and is also the core thinking in the bourgeois theory of 
politics, economy, ideology, and culture. 


Judged from the respective historical fates of collec- 
tivism and individualism, that viewpoint, which pro- 
ceeds from a kind-hearted hope and which tries to 
integrate individualism and socialism to promote cur 
country’s socialist modernization process, is at the least, 
unrealistic and muddleheaded. In the final analysis, 
individualism can only cause harm to the socialist under- 
taking itself, and will lead socialism to capitalism 
through the value orientation style. In the strategy of 
peaceful evolution, why must international imperialism 
use an ideological weapon with the value of individu- 
alism as its core? This merits the deep reflection of each 
of our comrades. 


Of course, this does not mean that whoever favors, 
advocates, or praises individualism in ethical circles 
opposes socialism and supports capitalism. Some com- 
rades favor, advocate, or praise individualism for com- 
plicated reasons. In any case, judged from the whole 
social background and trend of social thought, however, 
the dispute between collectivism and individualism is in 
essence, a dispute between socialism and capitalism. 
This main principle should be understood by each of our 
comrades upholding the socialist stance. If we do not 
have a clear line on this problem, or give up the prin- 
ciple, we will get lost. 


Some comrades think that individualism has certain 
positive meaning; it is perhaps that they have the indi- 
vidual’s proper interest in mind, feeling that individu- 
alism takes the individual as the core, which is beneficial 
to attaining proper individual interest, or that it can even 
“make up for” the “inadequacy” of collectivism. 


We shouid think this problem over carefully. Collective 
interest and individual interest are dialectically united. 
On the premise that collective interest is higher than 
individual interest, socialist collectivism has an obliga- 
{ion to attach importance to proper individual interest; 
to safeguard individual dignity, value, and rights; and to 
promote individual advancement and growth. There- 
fore, the proper individual interest should merit our 
serious attention, and this is one aspect of the problem. 
Another aspect of the problem is that we cannot attain 
proper individual interest by relying on “giving a right 
name” to individualism. We are opposed to individu- 
alism not or'y because of the above-mentioned reason of 
value orientation, but also because of the problem of 
mutual recognition between individualism and egoism. 
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In our country, the mutual recognition between indi- 
vidual and egoism is not merely a problem of whether it 
is theoretically possible or not, but is a problem which 
has already caused harm in actual practice. Can the 
decline in morality, the serious phenomenon of corrup- 
tion, and the stink of money surrounding the relations 
between people, and between man and society in recent 
years, have nothing to do with the mutual recognition 
between individualism an. egoism? 


Therefore, “giving a mght name” to individualism cannot 
solve the already acute conflict between individual and 
collective interest; it will probably intensify the conflict. If 
this society of ours degenerates into one in which “everyone 
is a wolf when facing another,” into “a war in which 
everyone is opposed to everyone else,” or into one in which 
everyone struggles for fame in court, profit on the market, 
and only cares about his own interest, then, is there any 
future for China? And is there any future for China's 
socialism and modernization undertaking? 


On the Essence of Morality 


At present, the most controversial problem concerning 
the essence of morality is the problem of relations 
between the norm, restraint, and subjectivity of 
morality. Here, the problem of the starting point ust be 
solved first. 


What is this starting point’ It is the basic viewpoint of 
historical materialism: The essence of social ideology is a 
kind of material-based social relation, not man’s subjective 
wish, intrinsic rationality, human nature, instinct, desire, or 
drive. We have been talking about Marxist ethics for many 
years, and the most basic starting point is the demand that 
the essence of morality be found in social relations; that is, 
to find the base of moral origin, the base of moral develop- 
ment and its regularity, and the role of morality and the base 
upon which it functions, etc. If we depart from this basic 
premise of historical materialism, we will no longer be 
talking about Marxist ethics. 


Now we come to the problem of relations between the 
norm, restraint, and subjectivity of morality. If we want 
to begin our discussion from the essence of morality, we 
must first answer the following question: From what 
premise do we try to understand the essence of morality? 
If we proceed from the angle of historical materialism, or 
from the angle of social relations, economic relations, 
and relations of interest, then, the essence of morality 
will certainly show some kind of norm and restraint; not 
abstract and individual subjectivity, and in particular, 
not the kind of individual subjectivity defined as some 
kind of individual need, desire, or drive. 


The norm and restraint of morality mentioned here are 
never so-called “passive defenses” against an individual 
wish, nor feudal asceticism, but are a kind of objective and 
necessary restraint on the people living in a certain society 
by a certain social and material relation; as well as a value 
orientation and objective demand on individual interests 
and wishes raised by a certain overall social interest—that 
is, the common interest of the people. 
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Therefore, when we talk about the norm and restraint of 
the essence of morality, we do not intend to describe 
morality as an ugly monster who strangles man’s char- 
acter, instead we stress the most basic social function of 
morality: Regulating the interest relations between men, 
and between men and society, and this kind of regulation 
is attained through self-restraint and self-control. The 
acquisition of the ability for this kind of self-restraint 
and self- control by people is not through hereditary 
instinct, but comes from the individual's recognition of 
social restraint and social control. The ultimate base of 
moral value does not rest on an individual’s instinct, but 
On society’s material relations. 


Is the concept of the subjectivity of morality acceptable? 
I think that one which is acceptable is one which has 
been distinguished and is concrete, not one which is 
ambiguous and abstract. 


The first problem is that the subject of morality is not an 
individual, and in particular, not something which is 
purely abstract, lone, and without social relations. An 
individual subject of morality is only one of a kind of 
style manifesting the subject of morality. A group, col- 
lective, class, nation, country, or even a whole society 
can be termed the subject of morality. Therefore, the 
so-called promotion of the subjectivity of morality does 
not mean the promotion of individual subjectivity of 
morality nor individual interest. For Marxists, in pro- 
moting the subjectivity of morality, the most important 
thing is to promote collective and social subjectivity of 
morality. Here, the problem of collectivism and individ- 
ualism is involved, and therefore, the disputes and 
controversies arising from it could represent the most 
basic difference in the view of ethical and moral value. 


Another problem is: What is subjectivity of morality? As 
far as I understand, subjectivity of morality means the 
initiative taken in moral practice by various subjects of 
morality. Speaking from a certain perspecitve, subjec- 
tivity of morality means the dynamic role in self- 
perfection, in perfecting others, and in perfecting 
society, taken by the subjects practicing morals. For an 
individual, an important content of subjectivity of 
morality is strengthening individual moral training, and 
upgrading individual moral consciousness. Therefore, in 
the final analysis, subjectivity of morality means that a 
subject of morality, ca the premise of believing in a 
certain morality, acts self-consciously according to the 
demand of that morality, and accepts self-consciously 
the restraints of that morality; so as to become a man 
who is really moral, thus, there is a collective or society 
with noble morality. Here, his initiative and dynamic 
role is not to destroy that morality, but to obey it and to 
construct that morality. 


In this sense, in a same moral system, subjectivity of 
morality is not opposed to the norm and restraint of 
morality; they are mutually supplementary. In other words, 
the norm and restraint of morality represent the nature of 
morality outside the subject of morality, and that is, they 
represent the moral demand on a person or a personified 
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subject; whereas, subjectivity of morality represents the 
internalization and recognition of social morals by a person 
or a personified subject inside the subject of morality, 
turning external moral demands, norms, and restraints into 
internal moral demands, norms, and restraints. In the final 
analysis, moral obligation is transformed into moral con- 
science, and external moral discipline is transformed into 
self-discipline. 


Is there any conflict between subjectivity of morality on the 
one hand, and the norm and restraint of morality on the 
other? Yes there is, and it is rather acute. It does not, 
however, occur in the same moral system; it occurs between 
different and even fiercely opposing moral systems. For 
example, the norm, restraint, and subjectivity of the moral 
system of collectivism are constantly contending with those 
of the moral system of individualism. 


On Traditional Moral Culture 


Of course, there is no problem in opposing feudalism, 
especially the dross of feudalism. 


However, to really oppose feudalism in the moral 
domain, the problem is not simply negating the past 
moral history in an overall manner. Some people might 
feel that in yesterday’s moral history there is only “the 
three cardinal guides and the five constant virtues,” and 
the principle of “preserving heaven’s rule and elimi- 
nating human desires,” and that nothing is praiseworthy. 
This shows a lack of historical knowledge. Within 
China’s long cultural history, traditional virtues are too 
numerous to name. For example, the often cited noble 
and righteous spirit of doing something with determina- 
tion, of strengthening oneself ceaseless!’ and of serving 
others and the nation, as illustrated by the virtue “nei- 
ther riches nor honors can corrupt him, neither poverty 
nor lowly condition can make him swerve from prin- 
ciple, neither threats nor force can bend him;” the 
selfless spirit of “be worried before the world is worried, 
be happy after the world is happy;” the spirit of placing 
overall public interest in the first position as illustrated 
by the saying that “a country’s rise and fall is also an 
ordinary man’s responsibility;” the lofty spirit of fighting 
for the just cause as illustrated by the saying that one 
should “die for the sake of the cause, sacrifice for the 
sake of righteousness;” the spirit of distinguishing rightly 
between hatred and love as illustrated by the manner in 
which one, fierce-browed coolly defies a thousand 
pointing fingers, but with head bowed, serves the chil- 
dren like a willing ox; and the spirit of plain living, hard 
work, self-reliance, honesty, and keeping promises, etc., 
are very precious and outstanding moral heirlooms. 


Should we inherit from good, traditional moral culture? 
Should we harbor nihilism toward traditional moral cul- 
ture? Should we go along the road of overall Westerniza- 
tion? These questions must be answered by judging the 
future of China’s socialist modernization undertaking. 


In its own course of development, China, as a Third 
World country, should look at the cultural experiences 
and lessons which other Third World countries have 
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gone through in their respective courses of development. 
In the past, many Third World countries, especially 
those in Latin America and Africa, thought that they 
could modernize themselves quickly by completely 
negating their own traditions and completely copying 
from the West. They have basically transplanted the 
Western model. However, these countries’ experiences 
proved: This practice did not create any miracles in their 
development, but further widened the gap between them 
and the developed Western countries, bringing about 
frequent internal disturbances, serious corruption, pov- 
erty, and all kinds of agony. Up to now, we have not seen 
any Third World country secure the so-called modern- 
ization of the Western model without paying the price of 
national nihilism and overall Westernization, nor is 
there any hope for modernization to dawn in these 
countries. Because of this extremely painful lesson, at 
present, more and more Third World countries have 
gradually realized the following principle: Moderniza- 
tion does not equal Westernization. 


To conclude, the reason why national nihilism and 
complete Westernization are a great disaster for the 
Third World countries, is beca::se they completely erad- 
icate the pride and self-strengthening will of an indepen- 
dent nation or country, as well as destroy the internal 
centripetal force within the nation or country, to the 
extent that it loses its intrinsic strong points. In partic- 
ular, for a country such as ours, one with an ancient 
civilization and socialist system, to build a society 
opposing the exploitation by a small number of people 
and demanding common affluence for the whole people, 
we should all the more staunchly abandon the idea of 
national nihilism and overall Westernization. 


Based on this understanding, to attain socialist modern- 
ization with Chinese characteristics, we have only one 
choice: To place our foothold on our country’s situation, 
including our outstanding trad.iional moral culture. 
China has many difficulties and troubles, but they 
cannot be solved by cursing our ancestors or the cultural 
heritage they left beh.nd. If we stir up a disappointed or 
even desperate emotion ourselves in our country, and 
allow that emotion to destroy our national pride and 
self-strengthening will, or even beg for a certain kind of 
Western model, then China’s socialist modernization 
undertaking has no future. “‘ Nothing gives so much cause 
for sorrow as the death of one’s heart,”’ and nothing gives 
so much cause for sorrow as the death of an ancient 
nation’s confidence. Conversely, only by developing the 
outstanding moral tradition of our nation, and by giving 
it new socialist contents adapted to the spirit of the 
times, can we form a centripetal force, so as to continu- 
ally arouse the people’s eagerness for building the four 
modernizations. 


Report on Forum on Socialist Theoretical Education 
HK3010155390 Beijing RENMIN RIBAO in Chinese 
22 Oct 90 p § 


[““Newsletter” by Zhong Xin (6945 2946): “Center of Social 
Sciences Under State Education Commission and RENMIN 
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RIBAO Theoretical Department Jointly Hold Discussion 
Meeting Attended by Some Young and Middle-Aged 
Theory Workers in Universities and Colleges in Beijing”’] 


[Text] On 27 September, the Socia! Sciences Develop- 
ment Center of the State Education Commission and tne 
Theoretical Department of RENMIN RIBAO jointly 
held a discussion meeting attended by some young and 
middle-aged theoretical workers from various universi- 
ties and colleges in Beijing. Those attending the meeting 
included Zhi Xiaohe, Chen Zhanan, Dong Xuewen, Wei 
Jie, Niu Jisheng, Ye Weiping, Li Chongfu, Qu 
Zhenyuan, Fang Ning, Wang Yan, Mou Guosheng, Zhao 
Xuexin, and Li Yuejian. Comrades attending the 
meeting discussed the issues of further carrying out the 
struggle against bourgeois liberalization and strength- 
ening socialist theoretical education. 


Comrades attending the meeting held: Since the great 
victory was won in checking the turmoil and quelling the 
counterrevolutionary revolt last year, gratifying changes 
have occurred on the ideological and theoretical front; 
the spread of the ideological trend of bourgeois liberal- 
ization has been checked; some representative figures of 
bourgeois liberalization and their viewpoints have been 
criticized; the right and the wrong in theoretical issues 
which were confused by bourgeois liberalization have 
been clarified; and the general climate has been devel- 
oping in a favorable orientation. We should soberly note, 
however, that the victory is just an initial one; that the 
viewpoints of bourgeois liberalization still have influ- 
ence among some people; and that some comrades still 
cannot deeply understand the nature and significance of 
this struggle and still have various misgivings about it. 
The ideological and theoretical foundation for the 
appearance of bourgeois liberalization has not been 
systematically cleared away, and the issues concerning 
people’s world view, outlook on life, and values have not 
been solved. All this requires us to carry out ideological! 
and political work. 


Comrades attending the meeting stressed: In order to 
ensure that our country will continue to advance along 
the socialist road with Chinese characteristics, we must 
deeply and consistently carry on the struggle against 
bourgeois liberalization, strengthen education in strug- 
gling against bourgeois liberalization, help the broad 
masses of people understand the character and signifi- 
cance of this struggle and the relevant policies, and 
encourage more people to participate in this struggle. 


Comrades attending the meeting pointed out: Because 
drastic turbulence occurred in the world situation, sci- 
entific socialism encountered new challenges, and we 
were also exposed to the impact of various ideological 
trends of sham socialism. All this caused perplexity 
among some cadres and ordinary people. Comrades 
attending the meeting held that we should be fully aware 
of this situation but should not make a fuss. The socialist 
cause may encounter temporary setbacks, but this will 
not obliterate its splendid achievements, neither will it 
change the historical tendency represented by it. No 
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matter what changes occur in the international situation, 
the objective inevitability of capitalism's doom and 
socialism’s victory revealed by scientific socialism will 
never be changed. 


Comrades attending the meeting emphatically pointed out: 
Under the current situation, it is of great importance to 
conduct socialist theoretical education. An important 
reason why some people appreciated and even accepted the 
theoretical viewpoints of bourgeois liberalization was that 
they were misled by the superficial phenomena in the stage 
of stable development of contemporary capitalism and by 
the temporary setbacks of socialism and thus lost con dence 
in the socialist road. Therefore, it is necessary to use the 
position, viewpoint, and methodology of Marxism to ana- 
lyze and understand some important questions concerning 
socialism and to analyze and understand the phenomena 
and nature of contemporary capitalism, thus unifying peo- 
ple’s thinking. It is necessary to combine organically the 
struggle against bourgeois liberalization with socialist theo- 
retical education. 


Comrades attending the meeting held: After experi- 
encing last year’s political storm, the broad masses of 
theoretical workers, especially young and middle-aged 
theoretical workers, should coolheadedly sum up the 
past and analyze the ideological and theoretical causes of 
that political storm, and should also seriously consider 
the present reality and the future and make efforts to use 
the position, viewpoint, and methodology of Marxism to 
answer the new questions related to the present and the 
future. Young and middle-aged theoretical workers 
should particularly go deep into the real life of the 
people, go among workers, peasants, and soldiers, com- 
bine theory with practice, sum up the rich experience of 
the masses in their struggle, and seek answers to the 
questions in reality. 


Article Criticizes Results of Local Protectionism 


HK0211093790 Beijing RENMIN RIBAO in Chinese 
24 Oct 90 p 5 


[Article by Chen Shengan (7115 5110 1344): “Comment- 
ing on Harmfulness of Local Protectionism”} 


[Text] When there is market slackness, as at present, in 
order to protect the production and marketing of local 
products and prevent the further reduction of loca! financial 
revenue, some localities and Cepartments have taken var- 
ious measures for prohibiting the sale of products from 
other localities. This tendency of local protectionism has 
become more and more serious. This is extremely harmful 
to economic construction and the cause of reform and 
opening up in our country. It is necessary to analyze local 
protectionism and its harmfulness. 


First, local protectionism violates the objective economic 
law. At the present stage, our country 1s developing the 
socialist planned commodity economy. This economic 
structure requires that all local products, except for those 
produced by ente. prises owned by foreign investors and 
joint ventures with foreign investors, should be sold.to 
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all parts of the country through the planned and non- 
planned markets. Only through such nationwide circula- 
tion can the law of competition, the law of value in 
commodity production, and the basic socialist economic 
law be actually observed, and only thus can the pros- 
perity of the national economy and the local economies 
be promoted. Competition and the law of value consti- 
tute a major force for promoting the development of 
commodity production. If all localities prohibit the same 
types of products as their own, especially the brandname 
and good-quality products, from entering their local 
markets, they would not be able to upgrade their own 
products and make progress in production through 
expanding their sales. Local protectionism will iust stiffle 
competition and protect the backward. Finally, localities 
which pursue local protectionism will only “use the rock 
they lift to drop on their own feet” and will be punished 
by the economic law. 


Second, local protectionism is not in line with the require- 
ments of reform and opening up. Since the | lth CPC 
Central Committee’s Third Plenary Session, the gradual 
“enlivening” of the circulation was one of the major 
reform achievements. That is, the previous highly cen- 
tralized and closed circulation system with only one 
channel and many intermediate links has been changed 
into an open and multichanneled circulation system with 
a proper degree of centralization and with fewer inter- 
mediate links. The reform was aimed at gradually estab- 
lishing a unified nationwide market step by step. On the 
other hand, the party central leadership and the State 
Council have also stressed repeatedly that opening up 
not only referred to opening up to the foreign countries 
but also referred to opening up among various localities. 
Pursuing local protectionism and prohibiting the entry 
of products from other localities into local markets 
obviously went against the central policy requirements 
for reform and opening up. 


Third, local protectionism is not in keeping with the purpose 
of socialist production and violates the people’s interests. 
Socialist production’s purpose is to satisfy the people’s 
increasing needs in their material and cultural lives. In a 
commodity economy, the people’s consumption has to 
materialize through their purchasing activities based on 
cash payments. It is natural that individual consumption is 
always aimed at goods of good quality and low cost. Con- 
sumers who have money have the right to freely select and 
buy the consumer goods they like. However, under condi- 
tions of local protectionism, good-quality, new, and native 
products produced in other localities are prohibited from 
entering the local market. This goes against the consumers’ 
wishes, encroaches upon their rights, and violates the local 
people’s interests. 


Fourth, local protectionism bids up the prices of some 
commodities and provides opportunities for some law 
breaking merchants to profiteer. This situation is caused 
by two factors. First, under conditions of local protec- 
tionism, as there is no competition of goods from other 
localities, local products can monopolize the local 
market, and local manufacturers can raise prices in 
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various forms as much as they like since they do not fear 
that their products cannot sell. They may openly raise 
prices, or sell goods of inferior quality at the same price, 
thus achieving the same effect as raising prices. Second, 
under conditions of local protectionism, the quantity of 
goods transferred from other localities through such 
open channels as local commercial and material distri- 
bution institutions will decrease, or even no goods can be 
transferred through these channels. Then, goods will be 
smuggled into the local market through various illegal 
channels by lawbreaking merchants, and such goods will 
certainly be sold at a much higher price. Now, when the 
commodity is just in the ascendant, the speculative 
merchants’ activities will certainly be rampant in the 
localities where local protectionism is being pursued. 
These people profiteer by making use of the artificial 
price parity between the producing and marketing local- 
ities. The prohibition will not completely stop the inflow 
of goods from other localities through various under- 
ground channels. As a result, large amounts of money 
will just flow into the purse of the lawbreaking mer- 
chants. Consumers will directly fall victim to the mea- 
sures of local protectionism. At the same time, the illicit 
activities of “underground speculative trading” will also 
make it hard for the state to collect taxes. 


Fifth, local protectionism impairs the prestige of the party 
and the rovernment among the people. Fundamentally 
speaking, the masses of people, including some commer- 
cial and material distribution institutions and some 
industrial entrepreneurs, who have foresight and hope to 
ensure that their enterprises will never fail in competi- 
tion, are not willing to see the adoption of local protec- 
tionism. As mentioned above, in their daily consump- 
tion, the masses naturally like to buy goods of high 
quality and low cost; what the commercial and material 
distribution institutions seek are also products of good 
quality and low cost that are popular with consumers 
and users and are thus marketable and profitable. The 
local protectionist measures, however, are generally 
aimed at protecting some local products of poorer 
quality and higher cost and prohibiting the marketing of 
brandname products and quality products from other 
localities. This just results in “forcing” consumers to buy 
local products and thus encroach upon their legitimate 
right to freely select and buy commodities. So this will 
certainly arouse their resentment. As the normal chan- 
nels are blocked by the protectionist policies and the 
quantity of goods entering the local market through 
abnormal channels is limited, their prices certainly will 
be raised. This a.so will cause resentment among the 
masses. If such a situation continues for a long time, the 
party and government's prestige among the masses will 
be affected. Moreover, local protectionism will increase 
the local manufacturing enterprises’ inertia and sap their 
adaptability to the market. This will eventually send 
these enterprises into an impasse, and will then cause 
resentment among the enterprise managers and workers. 


The above-mentioned points show the main aspects of 
the harmfulness of local protectionism. It is a pity that so 
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far, some local leaders still have not realized this yet. 
What they see are merely the immediate local interests, 
and they fail to see local protectionism’s long-term 
disadvantages. 


Commodity development is incompatible with local 
blockade and local protectionism. When the capitalist 
economy was in its embryo stage, the first thing the 
bourgeoisie did was to break through the local blockade 
formed by the feudal system and thus pave the way for 
the capitalist commodity economy’s development. 
Today, when our country is developing the socialist 
commodity economy, the appearance of local protec- 
tionism and local blockade is abnormal. To a large 
extent, this is related to the friction between the new and 
old economic systems in the course of reform, as the 
vestige of the old system remains and the new system is 
still imperfect. On the other hand, this is also related to 
the influence of the feudal self-sufficient economy men- 
tality that existed in our country for several thousand 
years. Therefore, it is necessary to give wide publicity to 
the harmfulness of local protectionism, analyze the 
causes of local protectionism, and forward effective 
countermeasures. We should help people to better under- 
stand this issue, increase their consciousness in over- 
coming local protectionism, and learn how to act prop- 
erly in developing the planned commodity economy. 


Chen Muhua Succeeds Deng Yingchao as Nurses Head 


OW3110233990 Beijing XINHUA in English 
1637 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)}—Deng Yingchao 
resigned here today her position as honorary president of 
the Chinese Nursing Association because of her vener- 
able age. 


She was succeeded by Chen Muhua, who is also vice- 
chairman of the Standing Committee of the National 
People’s Congress and president of the All-China 
Women’s Federation. 


At a meeting in the Great Hall of the People during 
which Deng Yingchao’s resignation was announced, 
Wang Xiuying, emeritus president of the Chinese 
Nursing Association, extended thanks to Deng Yingchao 
on behalf of the more than 900,000 nurses throughout 
the country. 


Chen Minzhang, minister of public health, also spoke at 
the meeting. He highly appreciated Deng Yingchao’s 
contributions to the development of nursing cause in 
China and said that it showed the great concern of the 
party and the government to the nursing cause that Chen 
Muhua succeeded Deng Yingchao to be the new hon- 
orary president of the association. 


Representatives of the Chinese Nursing Association 
expressed determination to raise the quality of nursing 
and improve the service to serve the people better. 
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Forum on Social Welfare Opens in Beijing 


OW3110101490 Beijing XINHUA in English 
0912 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA}—More than 130 
delegates from the Chinese mainland and Hong Kong are 
attending a four-day forum on the development of social 
welfare in the two areas in the 1990s, which opened this 
morning in Beijing. 

The meeting is jointly sponsored by the Society for the 
Study of the Theory of Civil Affairs and Social Welfare, 
attached to China’s Ministry of Civil Affairs, and the 
Hong Kong Council of Social Services (HKCSS). 


Minister of Civil Affairs Cui Naifu said at the opening 
ceremony that social welfare, which concerns every 
member of the society, has an important bearing on 
social stability. 


“The Chinese Government has been paying great atten- 
tion to the work of social welfare, and is making efforts 
to set up a system of social welfare with Chinese charac- 
teristics,” the minister added. 


Director of the HKCSS Y.F. Hui pointed out that one of 
the major tasks for the development of Hong Kong's 
social services in the 1990s is to formulate suitable 
policies and goals for services on the basis of the new 
trends in politics, economy and society. 


The director continued that great differences exist in the 
systems, services, sources of money, and the role of govern- 
ment and voluntary organizations between the mainland 
and Hong Kong in this field, but “we have the same clients, 
that is, the hundreds of millions of Chinese people.” 


The HKCSS, established in 1947, is an organization of 
social service grouds in Hong Kong. It has provided a 
great deal of aid in the past to the mainland by intro- 
ducing successful social service experiences from abroad. 


During the meeting concrete plans will be made for 
extended co- operation and exchanges between the main- 
land and Hong Kong in social welfare. 


Meeting on Caring for Younger Generation Held 


Opens in Anyang City 
HK3110082990 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 28 Oct 90 


[Excerpt] The first national meeting to exchange experi- 
ence in the work of taking care of the younger generation 
opened in Anyang City yesterday. 


(Wang Zhaohua), vice executive chairman of the China 
Working Committee for Showing Concern for the 
Younger Generation, gave an opening speech. Kang 
Shien, Central Advisory Committee Standing Com- 
mittee member and chairman of the China Working 
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Committee for Showing Concern for the Younger Gen- 
eration, made an important speech. Song Zhaosu, pro- 
vincial party committee standing committee member 
and vice governor, and leading cadres of Anyang City 
extended warm greetings to the meeting. (Zhang Zhixia), 
chairman of the Henan Association for Showing Con- 
cern for the Next Generation, also attended the meeting. 
Hou Zongbin, provincial party committee secretary, and 
acting Governor (Li Pengkun) made a special trip to 
Anyang City to extend greetings to the meeting. 


After reviewing the work of taking care of the younger 
generation, Kang Shien said: Showing concern for the 
younger generation is a historical necessity and objective 
requirement of building socialism with Chinese charac- 
teristics and concerns the struggle between the prole- 
tariat and bougeoisie to win over the younger generation. 
Over the last few years the bougeois values and outlook 
on life have been two scourges of the younger generation. 
In training successors to the cause of proletarian revolu- 
tion, we must keep tabs on ideological work and help 
young people acquire Marxist world outlook, outlook on 
life, and values so that the banner of revolution will be 
handed on from generation to generation. It is necessary 
to regard adherence to the four cardinal principles as the 
key task in taking care of the younger generation. We 
must give play to old comrades’ advantages and conduct 
lively education on patriotism, revolutionary tradition, 
democracy, moral character, and legal system among 
young people so that they will have a firm faith in taking 
the socialist road under the party leadership. We must 
organize old comrades to take part in the work of 
educating and showing concern for the younger genera- 
tion. [passage omitted] 


Increased Efforts Planned 


OW0211004190 Beijing XINHUA Domestic Service 
in Chinese 1533 GMT 1 Nov 90 


[Text] Zhengzhou, | Nov (XINHUA)—Today, a 
national conference to exchange experience in caring for 
the younger generation closed in Anyang, Henan. It 
pointed out that all localities should upgrade their ser- 
vices in caring for the younger generation by giving fuller 
scope to the roles played by retired comrades. 


In accordance with actual local situations and personnel 
resources, Organizations caring for the younger genera- 
tion have sponsored all sorts of activities to educate the 
young people on patriotism, revolutionary traditions, 
the socialist legal system, and communist ideals in an 
effort to help them strengthen their socialist conviction, 
uphold the correct world outlook, and develop correct 
concepts toward life and values. They have also provided 
young people all types of useful services. 


Speaking at the closing session today, Wang Zhaohua, 
executive vice chairman of the China Committee for 
Caring for the Younger Generation, said: Caring for the 
younger generation is a very important task having a 
close bearing on the future and destiny of our party and 
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state. Whether we can follow through with the revolu- 
tionary cause initiated by proletarian revolutionaries of 
the older generation and achieve the great four modern- 
izations rests primarily on whether we can bring up one 
generation after another who can take over the prole- 
tarian revolutionary cause. This being the case, all orga- 
nizations caring for the younger generation must 
shoulder this great historical burden and do their job of 
caring for the younger generation even better. 


Wang Zhaohua said: Members of these organizations should 
continue to study in order to become more proficient. They 
should, both ia theory and in practice, explore the charac- 
teristics and laws governing the growth of young people in 
order to keep pace with the needs of doing ideological and 
political work in the new period. Meanwhile, we should 
launch various, colorful activities to educate young people 
on revolutionary traditions; arouse their love for the CPC, 
the motherland, and the people; and reaffirm their convic- 
tion of following the party in taking the socialist course. We 
should also coordinate all quarters and strengthen lateral 
ties and cooperation with relevant departments so as to fight 
a general war [zong ti zhan 4920 7555 2069] in caring for the 
younger generation and bringing up successors. 


Kang Shien, member of the Standing Committee of the 
Central Advisory Commission and chairman of the 
China Committee for Caring the Younger Generation, 
also addressed the meeting. 


Judicial Meeting on Juvenile Delinquency Opens 


OW3110083090 Beijing XINHUA in English 
1540 GMT 30 Oct 90 


[Text] Nanjing, October 30 (XINHUA)}—Over one hun- 
dred law experts met here today to review work and 
exchange experiences concerning with subjecting young 
offenders to a court trial. 


The participants in the meeting were experts in juvenile 
delinquency, judges from China’s 30 provinces, munic- 
ipalities and autonomous regions, officials from the 
Ministry of Public Security and Ministry of Justice. 


Lin Zhuen, vice-president of the Supreme People’s 
Court, said that the people’s courts at all levels should 
attach great importance to the trial of juvenile delin- 
quents. He urged courts that do not have a special 
juvenile delinquency court at present to establish one at 
the earliest possible date. 


The participants in the meeting also discussed the draft 
regulations on the procedures for trials of juvenile delin- 
quents. 


According to information provided by the meeting, 
China has set up 862 courts of juvenile delinquency at 
different levels since 1984. The 14 higher people's courts 
in the country have also established special groups 
guiding the trial of young offenders. 
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Publicity for UN Juvenile Justice Code Urged 


OW0111003390 Beijing XINHUA in English 
1618 GMT 31 Oct 90 


[Text] Nanjing, October 31 (XINHUA)—An expert on 
youth crime urged today that China make more efforts to 
publicize the United Nations rules on juvenile justice. 


Guo Xiang, vice-chairman of the China Society of Juve- 
nile Delinquency Research, explained in detail the “Bei- 
jing Rules,” or “UN Standard Minimum Rules for the 
Administration of Juvenile Justice,” and called for the 
media to help inform more people about the document. 
Guo said the document—drafted at the UN interre- 
gional meeting on youth crime convened in Beijing in 
May 1984, and passed at the Seventh UN Meeting on the 
Prevention of Crime and the Treatment of Offenders 
held in Milan, Italy in 1985—is an important interna- 
tional law on the treatment of young offenders. It 
requires all UN member countries to take active mea- 
sures to ensure the protection of young offenders and to 
render effective, fair and humane treatment. 


Guo said that in the past six years China has followed the 
principle of saving young offenders through education 
and persuasion, and has mobilized all community 
resources, such as schools and mass organizations, to 
help juvenile delinquents. 


Thus far China has set up 862 youth crime courts in the 
people’s courts at various levels. Each of China’s 14 
higher people’s courts has formed a special group to 
guide the trial of young offenders, Gou said. 


About one hundred youth crime experts, judges from 30 
provinces, municipalities and autonomous regions, and 
officials from the Ministry of Public Security and the 
Ministry of Justice attended the meeting. 


Continued Efforts Urged To Crack Down on Crime 


HK0111125990 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 28 Oct 90 


[Text] The provincial conference of secretaries of prefec- 
tural, autonomous prefecturai, and urban party commit- 
tees, which ended two days ago, made it clear that it is 
necessary to continue cracking down on criminal activ- 
ities, increase public security in a comprehensive and 
planned way, and earnestly correct unhealthy tendencies 
among law-enforcing cadres. 


Dong Zhiwen, provincial party committee standing 
committee member and executive vice governor, said at 
the meeting: Since we launched the drive to crack down 
on criminal activities early last May, social order has 
improved and criminal cases have decreased month by 
month, but in some places criminals continue to run 
rampant. Therefore we must continue to crack down on 
criminal activities. To stabilize social order, we must 
make greater efforts to tackle the problem in a compre- 
hensive way. Over the next few months, we should pay 
particular attention to the following: |) While continuing 
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to crack down on criminal activities, we must direct our 
main effort to places where criminal activities abound; 
2) while strengthening basic-level party and government 
bodies politically and organizationally and improving 
rural work, we must vigorously strengthen basic-level 
organs of self-government and other mass organizations 
preventing and fighting crimes; 3) procuratorial and 
judicial departments should adequately play their role in 
increasing public security in a comprehensive way; 4) all 
localities should check their comprehensive measures 
against crimes applied this year and evaluate the mea- 
sures’ results. They should sum up and spread advanced 
experience in this respect. 


When talking about correcting unhealthy tendencies in 
the law-enforcement circles, Dong Zhiwen stressed: We 
should have a thorough understanding of the serious 
harm done by unhealthy tendencies to the law- 
enforcement circles and raise our consciousness of 
checking the harmful tendencies. Leaders of all procura- 
torial and judicial departments at all levels should take 
the lead in correcting unhealthy tendencies, and at the 
same time step up efforts to build honest and clean 
government, and strengthen the supervision mechanism. 
They must conscientiously accept supervision and criti- 
cism by the masses. 


Birth Control Policy Failure Threatens Development 


HK0111022190 Hong Kong HONGKONG STANDARD 
in English 1 Nov 90 p 10 


[By Cary Huang] 


[Text] China’s success in its ambitious economic devel- 
opment programme will be jeopardised by its failure to 
control population growth. 


The country’s tough birth control policy was originally 
intended to ensure full stomachs in a country where 
starvation was once common. But this intention has 
been increasingly ignored by a fledgeling generation of 
newly well-to-do peasants. 


Although famine many no longer be a problem, the large 
population is an obstacle to the country’s drive to 
improve the employment, education, housing and other 
factors in the quality of life. 


If paramount leader Deng Xiaoping’s commitment to 
achieve a national per capita income of US$1,000 by the 
year 2000 is to be realised—which was based on a 
population of 1.2 billion—additional national income of 
US$180 billion must be produced for the extra 180 
million people. 


Figures from a national census in July—the first in eight 
years—show the country now has a population of more 
than 1.133 billion and indications are the growth rate 
will push the country far beyond its population limita- 
tion targets. 
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The census details acknowledged China’s population had 
expanded at a robust rate despite more than a decade of 
birth control programmes. 


The population has increased by 125.5 million—a 
growth rate of 11.84 per cent—in the past eight years. 


The number of Han Chinese, who make up more than 91 
per cent of the population, has increased by 101.6 
million, a growth rate of 10.8 per cent over the period. 
Ethnic minorities increased by 23.9 million, a growth of 
35.52 per cent in the eight years. 


There have been doubts about the accuracy of the census 
figures. Critics say the total population might have been 
under-estiamted because of a lack of professional statis- 
ticians, and falsification by officials. 


The PEOPLE’S DAILY, the Communist Party mouth- 
piece, revealed that China's birthrate in 1987 was 40 per 
cent higher in some areas than the official population 
statistics because family planning commissions falsified 
returns. 


The paper said six provinces and cities submitted birth 
rate statistics 40 per cent lower than the actual rate, 
while 10 provinces and cities altered their figures by 
between 20 per cent and 30 per cent. 


The rigorous birth control policy of “one couple, one child” 
has meant many second children have gone unregistered. 


It is certain Beijing will fail to achieve its target of 
maintaining the population at 1.2 billion by the end of 
the century based on the current census figures. 


China’s average annual population growth rate since the 
1982 census was 14.8 per thousand, according to the 
State Statistics Bureau figuers on Tuesday. 


Based on growth in the past eight years, China's popu- 
lation will reach 1.313 billion in 2000, an increase of 180 
million or 16 per cent, which will be 113 million more 
than the goal of 1.2 billion. 


China’s family planning policy faces a severe test in the 
coming decade as the 360 million people born during the 
baby boom from 1962 to 1975 begin to enter marriage age. 


The earlier figures from the State Commission of Family 
Planning showed that every year between 1989 and 1994 
there would be 100 million women in China aged 
between 20 and 29, the peak child- bearing years. 


At least 180 million children will be born under the 
present “one family one child” policy regardless the fact 
that the government has eased the ruling in rural areas 
where there was strong resistance from peasants who 
make up 80 per cent of the country’s population. 
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Court Sentences Pornographers in Largest Case Ever 


OW0111003290 Beijing XINHUA in English 
1633 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)—Seven criminals 
who printed or peddled pornographic publications were 
sentenced here today to terms of 10, 11 and 14 years, and 
life imprisonment. 


Li Xiurong, 37, and her elder brother Li Qingde, who 
came to Beijing from Henan Province, bought more than 
62,000 copies of pornographic books and magazines 
from Shandong Province and sold them in Beijing 
Municipality, Guangxi Zhuang Autonomous Region and 
Hunan, Sichuan and Guizhou Provinces. From March, 
1988 to May, 1989 the pair sold pornographic material 
for a profit, and their total business volume reached 
44,000 yuan (9,300 U.S. dollars). Both the criminals 
were sentenced to life imprisonment. 


Wang Shouxun, Su Chuarshan and Zhao Huashun from 
Shandong Province illegally printed more than 50,000 
copies of pornographic in their homes from early 1988 to 
early 1989. The trio printed the books and magazines 
and then sold them for more than 33,000 yuan (7,000 
U.S. dollars). Wang and Su were sentenced to terms of 14 
years in prison. Since Zhao turned himself in to police, 
he was sentenced to a term of 10 years in prison. 


Zhang Guangjun from Shandong Province, and Pan 
Xiangdong from Zhejiang Province, co-operated in 
buying pornographic publications from Li Xiurong and 
Li Qingde and sold the materials in Beijing. The pair 
sold the porn material for over 6,000 yuan (1,250 US. 
dollars) in January and February, 1989. They were 
sentenced to || years imprisonment. 


It is believed this case is the largest of its kind in China 
to date. 


State Universities Establish High-Tech Links 


HK3010031890 Beijing CHINA DAILY in English 
30 Oct 90 p 3 


[By staff reporter Zhang Lin] 


[Text] More and more universities in China are model- 
ling themselves on Silicon Valley by setting up high-tech 
developing and manufacturing companies and transfer- 
ring the fruits of their scientific research into technical 
reality through cooperation with industry. 


A survey of more than 100 universities directly under the 
State Education Commission showed that positive results 
had been achieved in applying teaching and scientific 
research to actual production, leading to an income of about 
900 million yuan ($191 million) last year. 


With about 540,000 scientific research personnel and 
hundreds of modern computer and experiment centres, 
China's universities have become a major force in devel- 
oping high-tech products with an average of 6,000 new 
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scientific and technological achievements annually, a 
survey by the State Education Commission showed. 


The Huaguang Electronic Publishing System developed 
by Beijing University has won more than 10 prizes 
including the Geneva International Gold Medal. 


So far, the Huaguang Laser Photo Typesetting System 
has been adopted by 150 domestic and foreign pub- 
lishing houses and news agencies. 


The funds spent on co-operation projects by about 140 
bodies jointly run by Shanghai's universities and other 
industrial departments accounted for 30 million yuan, 
about $6 million, last year. 


And more than 70 per cent of the research achievements 
by Shanghai's institutes of higher learning have been put 
to use. 


However, the universities’ high-tech enterprise boom is 
still in the pilot stage. 


The growing high-tech corporations take mainly five forms. 


The first is joint research in tyhe key projects, in which 
the universities combine their academic advantages with 
the technological and processing advantages of the pro- 
duction departments and scientific research institutions. 


The joint efforts have speeded up the progress of scien- 
tific research and exploration. 


The second form is joint management of enterprises in 
which the universities invest technology or transfer sci- 
entific achievements in the form of compensation in a 
bid to explore new products. 


The third form is to run scientific institutions with joint 
efforts. 


The institution has worked out a system for research, 
design and production, greatly reducing the period of 
time for applying research results in the production of 
new products. 


The fourth methed is to set up trans-region and cross- 
department institutions which focus on technical explora- 
tion. 


The last form is to explore high tech products by Sino- 
foreign joint investment in order to introduce the coun- 
try’s high tech products into the international market 
and to turn the economy into an export-oriented system. 


Malpractices in Radio, Television To Be Rectified 


OW0111100090 Beijing Domestic Service 
in Mandarin 2230 GMT 31 Oct 90 


[From the “News and Press Review” program] 


[Text] The Ministry of Radio, Film and Television held 
a mobilization meeting on 25 October to strengthen the 
building of honest government and rectify malpractices 
in the radio and television industry. 
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Minister Ai Zhisheng made plans to rectify malpractices 
in the radio and television industry. A meeting for 
directors of supervision offices in the provincial, auton- 
omous regional, and municipal radio, film, and televi- 
sion departments also was held simultaneously to study 
and implement the guidelines set by the national tefe- 
conference held by the State Council to eradicate mal- 
practices in the radio and television industry throughout 
the country. 


The meeting affirmed the progress made by the radio 
and television industry in recent years in building a 
honest government and rectifying malpractices. The 
meeting also exposed and analyzed the various malprac- 
tices found in the radio and television industry, pointing 
out that an extremely few cadres and staff have exploited 
news reporting for personal gains and thus tarnished the 
reputation of the party’s journalism. The meeting main- 
tained that it is necessary to clearly draw the line 
between journalism and advertisement, and resolutely 
put an end to the malpractice of charging fees in any 
form while reporting news. Supervision by the public is 
welcome. The meeting discussed the regulations gov- 
erning the rectification of malpractices in the radio and 
television industry. 


Railway Robberies Being Curbed, Severe Measures 


HK3010091490 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0705 GMT 28 Oct 90 


[Special article by Si Wei (0934 4850): “The Chinese 
Railway Authorities Severely Crack Down on ‘Railway 
Bandits”’—ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, 28 Oct (ZHONGGUO TONGXUN 
SHE)}—From May to the end of the Asian Games, the 
Chinese Ministry of Railways launched three “speedy 
attacks on ‘railway bandits’ by concentrating its superior 
forces under overall arrangements.” 


“Railway bandits” have increased over the last two 
years. The press has frequently covered the arrests of the 
large number of criminals and the seizure of some 
weapons along railway lines. But “railway bandits” seem 
to be like wild grass, which grows again after being 
burned or stamped out. 


Three large-scale “crackdowns” have been launched this 
year and over 17,000 people have been arrested for 
demolition, murder, robbery, theft, and other offenses. 
Fugitives and habitual offenders have also been arrested 
during these “crackdowns.” Some criminal gangs who 
committed major crimes of dismantling, stealing, and 
robbing rails have been unearthed. In comparison with 
last year, an increase of 2,700 cases have been cracked, of 
which about |,100 are major ones, involving the seizure 
of over 100 guns, 10 thousand rounds of ammunition, 
900 electric guns and tear-gas rifles, other weapons, 
explosives, heroin, and opium. 


The crackdowns on “railway bandits” benefit the country 
and the people because they help uphold righteousness. 
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Therefore these are well received by passengers. The people 
hope that the authorities will take further action to deal 
more severe blows at railway criminals. 


These “severe crackdowns” have produced prominent 
results in stopping major crimes along railways, with a 
marked decrease in railway robberies, thereby ensuring 
the safety of passengers and their luggage. 


There are about 3 million railway passengers a day in 
China. Since 1987 some criminals had been rampant in 
committing armed robberies along railways without 
anyone daring to stop them. 


This was even more so along railways in forests and 
mountains in northeast China, in the northwestern 
desert, and in southwest China's mountainous areas. 
Ministry of Railways public security personnel took 
serious account of this situation and immediately 
formed crime police corps to arrest criminals on trains. 
This deflated their arrogance. . 


But China’s railways are widely distributed and there are 
not adequate public security personnel to guard them, 
therefore many railway sections are unguarded and crim- 
inals are still rampant. Based on a host of information, 
the Ministry of Railways decided to focus the “severe 
crackdowns” on 16 major railways including the Beijing- 
Guangzhou and Beijing-Shanghai railways, while on t'ie 
other hand designating some 90 stations and 40 railway 
sections as the main targets of “severe crackdowns” 
because crimes and security problems are serious in 
these stations and sections. As a result of explicit desig- 
nation of tasks and speedy action, marked achievements 
have been made in this year’s “severe crackdowns.” 


But because society’s general mood is bad and other 
factors, “railway bandits” cannot be completely wiped 
out through several “crackdowns.” Let the “severe 
crackdowns” be not just a kind of “movement” but 
genuine “severe crackdowns” on criminals. The masses 
urgently require a stable and safe social environment. 
Railway guards should make unremitting efforts to crack 
down on criminals, instead of slackening their efforts. 
Moreover, maintaining public security along railways 
also requires the cooperation of local police and the 
masses and the establishment of a railway safety and 
defense network. This will make it difficult for “railway 
bandits” to stay hidden. 


Procurators Appointed for Supreme Procuratorate 


OW3010191690 Beijing XINHUA Domestic Service 
in Chinese 0847 GMT 30 Oct 90 


[Namelist of appointments and removals adopted at the 
16th Session of the Standing Committee of the Seventh 
National People’s Congress] 


[Text] Beijing, 30 Oct (XINHUA)—1. Hu Chiu 
(female), Wang Naiping, and Liu Chengqing are 
removed from the posts of procurators of the Supreme 
Pecple’s Procuratorate. 
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2. Zhang Deli [1728 1795 0448}, Yan Mincai [7051 2404 
2088], Jiao Shuxun [3542 6615 8113], Wang Xiaoxin 
[3769 1420 2450], Zhao Jingxi [6392 2529 0823), Wang 
Lu [3769 6424] (female), Tang Baosen [0781 1405 2773}, 
Sun Peisheng [1327 0160 3932], Wang Gangping [3769 
6921 1627], Zhao Jianping [6392 1696 1627], He Sheng- 
ging (0149 3932 3237], Wu Jianping [0702 1696 1627], 
Shi Xiaoshen [4258 1420 3947], Luo Ji [5012 6549], Yan 
Mingin [7051 2404 3830] (female), Tong Baoyu (0104 
0202 1342], Yin Jinhua [1438 2516 5478], Han Shaojin 
[7281 4801 6855], Lei Ying [7191 7751] (female), Zhao 
Rukun [6392 3067 3824], Liu Changchun [0491 7022 
2504], Chen Kejun [7115 2688 6874], and Wang Kai- 
dong [3769 7030 3159] are appointed as procurators of 
the Supreme People’s Procuratorate. 


CPPCC Leader Makes Donation to Lamasery 


OW3110090190 Beijing XINHUA in English 
1302 GMT 30 Oct 90 


[Text] Qamdo, October 30 (XINHUA)}—Pagbalha Geleg 
Namgyai, a living Buddha and vice-chairman of the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC), recently 
went the Gamba Ling Lamasery here to conduct a 
service and hand over donations. 


Pagbalha Geleg Namgyai is also vice-chairman of the 
Standing Committee of the People’s Congress of the 
Tibet Autonomous Region. 


The Lamasery, built in the Ming Dynasty (1 368-1644), is 
a major Tibetan Buddhist Temple. 


Pagbalha Geleg Namgyai donated 12,000 yuan and eight 
bolts of silk as well as tea and food to the lamasery. 


Red Army Veteran Dies, Leaders Send Wreaths 


OW0211003890 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 2 Nov 90 


[Text] Guangzhou, | Nov (XINHUA)}—Comrade Hu 
Nanging, member of the Seventh National Committee of 
the Chinese People’s Political Consultative Conference, 
and a Red Army veteran, died of illness on 16 October at 
the age of 78. A memorial service in his honor was held 
in Guangzhou yesterday. 


Wreaths were sent by Wan Li, chairman of the National 
People’s Congress Standing Committee; Yu Quiuli, member 
of the Standing Committee of the Advisory Commission of 
the CPC Central Committee, and leading comrades of 
Guangdong Province and Guangzhou. 


A Long March veteran, Hu Nanging joined the revolution in 
1928 and joined the CPC in 1930. He served a long time at 
district and city posts in Guangzhou since 1950. For more 
than 60 years, he persistently maintained high revolutionary 
morale and revolutionary integrity peculiar to a Communist 
Party member while serving Guangzhou's construction, 
reform, and openness. 
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QIUSHI No 21 Table of Contents Carried 


HK0211021190 Beijing RENMIN RIBAO in Chinese 
29 Oct 90 p 8 


[Table of Contents for QIUSHI No 21, 1990] 
[Text] Commentator’s article: “On Inculcation” 


Article by Zhao Zongnai: “Uphold the Principle of Party 
Administering Cadres, Improve and Strengthen Admin- 
istration Over Cadres” 


Article by Kang Shien: “The Road for Growth of Young 
Intellectuals—Reflection on a Survey of Growth of 
Young Students in Daying” 


Article by Qi Hua: “A Good Article Useful to Socialist 
Ideological Education—Reading the Articie ‘Seek Truth 
From Facts, Do Away With Empty Talks” 


Article by Wei Shusheng: “Three Advantages of the 
System of Teacher Participation in Manual Labor” 


Article by Zhang Haitao: “Nature of U.S. Democracy 
Viewed from History and Reality” 


Article by Chen Guangjian: “Run Key Construction 
Projects Still Better™ 


Article by Su Wenxun and Wang Shiyi: “Survey of 
Development of Village-Level Collective Economy in 
Fengnan County” 


Article by Ouyang Bin: “Understanding Subjectivity 
From a Scientific Appoach—aAlso on the Tendency of 
‘Subjectivization’ in the Study of Subjectivity” 


Article by Zhang Zhiwen: “How to Keep in Line With 
the Qualitative Regularity of Socialism in Reform?” 


Article by Ye Xiaowen: “How to Understand the Devel- 
opment of Socialism as a Unity of Progress and Tortu- 
osity?” 


Article by Du Gao: “The Green Hill Is Still not Old—on 
Television Play ‘Still the Same Green Hill”” 


Article by Li Jianyong: “The Place Where Sleeping Oxen 
Are Beaten” 


Science & Technology 


Institute To Popularize Science Finds Success 


OW0111144890 Beijing XINHUA in English 
1246 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA)}—The China 
Institute for the Popularization of Science and Tech- 
nology (CIPST), the first of its kind in China has been 
quite a success in the 10 years since its establishment. 


The 22-member institute has presented over 200 papers in 
the field of science popularization, edited and published 42 
academic works and filmed or dubbed 4,400 minutes of 


FBIS-CHI-90-213 
2 November 1990 


audiovisual materials on some 30 themes. Besides, it has 
Organized or sponsored various nationwide activities. 

Guo Zhengyi, deputy director of the CIPST, said that in 
the early years the institute focused mainly on the 
collecting and editing of works of experienced popular 
science writers. With the development of the economy 
its work became more diversified. 


In recent years the institute has conducted research into 
science popularization in both urban and rural areas, 
done much work to develop the intelligence of Chinese 
children and fought a dogged battle with the re- 
emergence of superstition in some areas. Its tools vary 
from audiovisual equipment to exhibitions, science and 
technology knowledge contests and lectures. 


At present, Guo said, the CIPST is researching the scientific 
and cultural levels of Chinese of 2 walks of life. And the 
results are expected to be of great help to policymaking in 
the fields of science, culture and education. 


Technological Experimental Zone Enters New Phase 
OW0111182890 Beijing XINHUA in English 
1443 GMT I Nov 90 


[Text] Beijing, Nov | (XINHUA)—A Beijing municipal 
official reported today that the Beijing Experimental 
Zone for New Technology Development has progressed 
from the pioneering phase into a management period, 
and that many new products are now in production. 


Zou Zuye, director of Beijing Science and Technology 
Commission, said in his report to the ongoing 23rd Session 
of the Ninth Standing Committee of the Beijing Municipal 
People’s Congress that the state has decided to establish 
another 20 state level high-tech development zones based on 
the experience of the Beijing Experimental Zone. 


Zou reported on the achievements made by the Beijing 
Experimental Zone since its founding two years ago. He 
said that by the end of last August the zone had 920 new 
technology enterprises, and that over 2,000 high-tech 
products had been developed. He added that 107 of the 
products had won state level awards and 259 had 
obtained state patent rights. 


According to Zou, the total income of the zone ir 1988 
and 1989 amounted to 3.2 billion yuan, the export 
volume reached 50 million U.S. dollars, and the zone 
paid 125 million yuan in state tax. 


In addition, Zou said, the experimental zone has actively 
obsorbed foreign investment and has continued to establish 
joint ventures. More than 100 foreign companies have 
applied to set up joint ventures or solely foreign-funded 
ventures in the zone, and 54 joint ventures have bev4 in 
operation. 


According to Zou, the Beijing Municipal Government 
will continue to help develop the zone by providing 
preferential conditions, encourage co-operation with for- 
eign companies and more exports of products. The 
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municipal government will pay greater attention to the 
scientific management of the zone and continue to 


perfect management regulations. 


Largest Hydrogenated Reactor Passes Test 
OW0111001090 Beijing XINHUA Domestic Service 
in Chinese 1234 GMT 30 Oct 90 


[By correspondents Wang Ruiguang (3769 3843 0342) 
and Wang Zhongxia (3769 1813 0204)) 


[Text] Harbin, 30 Oct (XINHUA) —The 400-tonne 
hydrogenated reactor, a key state project in the Seventh 
Five-Year Plan, passed state assessment tests in Qigihar 
City, Heilongjiang Province today. The successful devel- 
opment of this reactor shows that China has attained an 
advanced world level in manufacturing heavy heated- 
wall hydrogenated reactors. This is of great significance 
in increasing the capability of modernized equipment in 
China’s petrochemical industry and in speeding 
domestic production of hydrogenated reactors. 


This hydrogenated reactor, with a forged and welded 
structure, the largest of its kind in China, was de. cloped 
by the Fulaerji No. | Heavy Machinery Plent. The 
assessment tests were conducted by 59 specialists hom 
32 scientific research institutes and factories throughout 
the country. Their opinion is: The technical document 
and the various data of this product are correct, com- 
plete, and consistent and conform to the design require- 
ments; on-site re- inspections, including ultrasonic flaw- 
detection, thickness- measurement, ferrite content, 
hardness, coloring tests and so on also show that it 
completely conforms to the design requirements. 


To manufacture the 400-tonne hydrogenated reactor, the 
Fulaerji No. | Heavy Machinery Plant has separately 
completed many crucial scientific research projects, such 
as the making of special steel, heat treatment of slugs, 
barrel spiraling [tong ti huan luo xuan 4592 7555 3883 
5828 2467], automatic welding of connecting pipes, and 
so on. All this has been sucessfully used on building this 
reactor with guaranteed quality. 


The hydrogenated reactor is a crucial part of heavy oil 
hydrofining equipment used in the petrochemical 
industry. This reactor was developed for the Zhenhai 
Petrochemical Plant. 


Military 


Efforts Urge Improving National Defense Education 


HKO0111133390 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 31 Oct 90 


[Text] Addressing the provincial conference to check up 
and report on education in national (efense, which 
ended this morning, Zhang Juhui, member of the pro- 
vincial party committee standing committee and com- 
mander of the People’s Liberation Army Guangdong 
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Provincial Command noted: The local situation con- 
cerning education in national defense is gratifying. It is 
necessary to continue summing up and spreading 
advanced experience to make greater achievements in 
this respect. 

Since the provincial meeting on national defense education 
held last year, this province has made considerable progress 
in conducting education on national defense with the result 
that every sector is concerned with and takes care of related 
work. Those comrades who had gone down to basic-level 
units to investigate were favorably impressed. They were 
also encouraged and educated. 


Commander Zhang Juhui stressed: Leaderships at all 
levels should purposefully regard education on national 
defense as a long-term strategical task and mobilize 
every sector of society in support of the work. 


Meeting Stresses Cadet Pilots Political Quality 


OW0111143690 Beijing XINHUA Domestic Service 
in Chinese 1016 GMT 1 Nov 90 


[By reporter Xu Jingyue (1776 0079 6460) and corre- 
spondent Li Yuliang (2521 3768 5328)) 


[Text] Beijing, | Noy (XINHUA)}—A meeting on 
recruiting military pilot cadets that closed today stressed 
that special attention should be paid to the cadets’ 
political quality in recruiting military pilot cadets for the 
1991 school year. 


It was learned that flying cadets recruited in 1990 were 
selected from nearly 750,000 high school graduates in 
111 areas across the country. The political conscious- 
ness, physical and mental conditions, and academic 
achievements of the selected cadets were visibly better 
than those selected in the past. 


The meeting, which opened on 29 October, was held 
jointly by the State Education Commission, the Public 
Security Ministry, and the General Political Department 
of the People’s Liberation Army. After the instructions 
by leading comrades of the Central Committee and the 
Central Military Commission on building a corps of 
flight personnel, the meeting studied problems regarding 
further increases in the quality, especially the political 
quality, of newly recruited pilot cadets, and laid down 
plans for recruiting pilot cadets in 1991. 


The meeting held that it is necessary to deeply under- 
stand, from the strategic viewpoint of ensuring that 
military personnel must be politically sound forever, the 
great significance of raising the poiitical quality of flight 
personnel. The meeting pointed out: Selected pilot 
cadets must be politically sound in the first place. They 
must have a firm political faith, an aspiration to dedi- 
cating themselves to a national defense career, especially 
to a flying career, and a clear perception of strict orga- 
nizational discipline. These are the most basic require- 
ments for becoming a pilot who is loyal to the party aod 
who loves the motherland. 
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The meeting also pointed out: Stressing the need to raise 
the political quality does not imply that we ignore the 
quality in other aspects. The chosen pilot cadets also 
must have relatively good education, be physically 
strong, and be courageous, determined, honest, and able 
to keep a cool head. 


Attending the meeting were responsible persons of the 
education and public securits departments of Hebei, 
Shanxi, Liaoning, Shandong, Jiangsu, Hubei, Sichuan, 
and Shaanxi Provinces, as well as of departments of the 
Navy and Air Force. 


Mao Military Thinking, Practice Viewed 


HK3110154190 Beijing JIEFANGJUN BAO in Chinese 
12 Oct 90 p 3 


[“Excerpts” of speech by Jiang Xueshun, commandant 
of the Academy of Military Sciences, delivered at an 
all-Army academic discussion meeting on Mao Zedong’s 
military thinking: “Guide Military Practice in the New 
Period With Mao Zedong’s Military Thinking”] 


[Text] Abstract: Mao Zedong’s military thinking is the 
foundation for founding our Army and winning victo- 
ries. It is a Marxist military science with Chinese char- 
acteristics which incorporates the achievements of the 
ancient and modern Chinese and foreign outstanding 
military theories. It both reveals the universal laws of 
military struggle and military building and provides the 
correct stand, viewpoint, and method for studying and 
solving military problems. The guiding position of Mao 
Zedong’s military thinking is determined by its own 
scientific value and cannot be replaced by any other 
military theory. 

Under the historical conditions of reform and opening 
up, to persist consciously in taking Mao Zedong’s mili- 
tary thinking as guidance, it is necessary to resist the 
influence of the trend of thought of bourgeois liberaliza- 
tion and to get rid of all kinds of interference; it is 
essential to study further and master the basic theory of 
Mao Zedong’s military thinking, particularly his military 
dialectics, proletarian war outlook, theories on the law of 
war and guiding law for war, theory on building the 
people's army, and theory on the people's war, it is 
imperative to proceed from reality, to adhere to the unity 
of following and blazing new trails and carrying forward 
and development, and to answer and solve the new 
situation and new questions in the new period. 

A series of theories, policies, and principles on army 
building, national defense building, and the conducting of 
future operations put forth by Comrade Deng Xiaoping 
enrich aed develop Mao Zedong’s military thinking in an 
all-around way, pointi: 2 the way for our Army to advance 
continuously. Only by studying and mastering Comrade 
Deng Xiaoping’s military expositions can we apply Mao 
Zedong’s military thinking still better to guide military 
practice in the new period. [end abstract] 
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Since the Third Plenary Session of the | 1th CPC Central 
Committee, under the leadership of the party Central 
Committee and the Central Military Commission, the 
Army has taken Mao Zedong’s military thinking as 
guidance, successfully carried out the strategic transfor- 
mation of the guiding ideology for army building and a 
series of important reforms and completely pushed rev- 
olutionization, modernization, and regularization for- 
ward. All contributions made by our Army in the new 
historical period toward defending the security of the 
State, safeguarding national interests, and maintaining 
social stability are, in the final analysis, the victory of 
Mao Zedong’s military thinking. 

Over the past year or more, leading comrades, including 
Chairman Jiang Zemin of the Military Commission, have 
emphasized many times that it is necessary to unswervingly 
and persistently take Mao Zedong’s military thinking as 
guidance in military practice in the new period. This 
requires us to heighten our ideology and understanding by 
integrating theory with practice and to strengthen our con- 
sciousness for studying, implementing, and developing Mao 
Zedong's military thinking. 


Fully Understand the Necessity of Regarding 
Mao Zedong's Military as Our Army's 
Guiding Ideology 


The complete histo:y of our Army proves that Mao 
Zedong’s military thinking is the foundation for 
founding our Army and winning victory. We must first 
know this when we consciously persist in taking Mao 
Zedong’s military thinking as gu'dance. 


Basically speaking, taking Mao Zedong’s military 
thinking as our Army’s guiding ideology is determined 
by its scientific value. The human race has never stopped 
exploring the law of military activities. The ancient 
Chinese military science was developed and immortal 
military masterpieces like “Sun Zi” emerged. Due to the 
limitations of class and history, however, understanding 
of military law at that time was at a simple stage. The 
military science of ancient Greece and ancient Rome 
were basically the perceptual records of the historical 
facts of war. The investigation of the issues of war and 
the army in Europe in the Middle Ages was apparently 
shrouded in religious and theological shadows. After the 
European and American bourgeoisie of modern times 
entered the historical arena, their military thinking grad- 
ually cast off the shackles of theological idealism and 
theories and works of historical significance like the 
“Theory of War” appeared, but what occupied the 
dominant position was mechanical materialism. The 
birth of Marxism was a revolutionary leap in the history 
of human ideology. Marx and Engels applied the branc- 
new dialectical materialist and historical materialist 
world outlook to investigate war and the army and from 
then on, military science has veen built on a truly 
scientific theoretical foundation. With Mao Zedong as 
the main representative, CPC members have integrated 
Marxism- Leninism with the practice of the Chinese 
revolutionary war and formed Mao Zedong’s military 
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thinking. Due to the length, large scale, and extreme 
arduousness and complexity of the Chinese revolu- 
tionary war, its brilliant final victory is rare in the history 
of Chinese and foreign wars and the successful experi- 
ences created in this practice of war are bright and 
colorful. Mao Zedong’s military thinking is a Marxist 
military science with Chinese characteristics and incor- 
porates the achievements of ancient and modern Chi- 
nese and foreign outstanding military theories. It reveals 
both the special laws of the Chinese revolutionary war in 
all periods and in all aspects and the basic law of military 
struggle and military building under modern Chinese 
conditions; it also both reveals the universal laws in the 
whole military realm and provides the correct stand, 
viewpoint, and method for studying and solving military 
problems and possesses a permanently stable guiding 
role. Of course, Mao Zedong’s military thinking is not 
the final truth and will develop with the development of 
practice. Changes in historical conditions, however, can 
only provide new objects of study for its development 
and do not reduce its inherent scientific value. So long as 
military activities still exist, the scientific truth revealed 
by Mao Zedong’s miliary thinking still possesses a 
guiding role. The viewpoint that Mao Zedong’s military 
thinking is merely applicable to the war of the times of 
“millet and rifles,” but inapplicable to modern war and 
army building in the new period is fundamentally unten- 
able. 


Mao Zedong’s military thinking reflects the basic char- 
acteristics and objective law of the Chinese proletarian 
military activities in a concentrated way and it not only 
conformed to our national conditions and military con- 
ditions in the past but also suits our national conditions 
and military conditions today. Our Army is the People’s 
Army that forever serves the people wholeheartedly 
under absolute party leadership; opposing foreign aggres- 
sion and consolidating the people’s democratic dictator- 
ship are the long-term unchangeable basic functions of 
our Army; the war that our country is likely to wage in 
the future will still be a people's war against aggression, 
man’s conscious dynamic role and our Army’s political 
superiority must still be brought into full play, and we 
must use our inferior equipment to defeat an enemy that 
has superior equipment. These basic national conditions 
and military conditions determine that we can only use 
Mao Zedong’s military thinking as guidance and that 
although we can and should use foreign military theories 
for reference, on the whole, these theories may not tally 
with the social system of our country and the nature of 
our Army or completely suit the material conditions of 
our Army at the present stage. We cannot, therefore, 
absolutely copy them indiscriminately, nor can we sub- 
stitute them for the guiding position of Mao Zedong’s 
military thinking. 


Mao Zedong’s military thinking is the powerful ideolog- 
‘ical weapon of our Army to smash the domestic and 
foreign enemies’ schemes for “peaceful evolution” and 
subversion. The Western monopoly capitalist class takes 
our Army as a huge obstacle to the “peaceful evolution” 
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it pursues in China and perpetrates infiltrations through 
many channels. It and those who stubbornly persist in 
bourgeois liberalization at home echo each other, do 
their utmost to preach the “non-party” and “depoliti- 
cized” army in an attempt to divorce our Army from 
party leadership and to qualitatively change our Army to 
a bourgeois army. In the stern struggle, to be in an 
invincible position, we must use Mao Zedong’s military 
thinking as a weapon to vigorously strengthen political 
building, keep in line with the party Central Committee 
and Central Military Commission, and ensure a high 
degree of centralism, unity, and stability of the Army. 


In a word, under the new historical conditions of reform 
and opening up, today when the political, economic, and 
military situation in the world is unremittingly devel- 
oping and changing, we must be soberminded, con- 
sciously resist the influence of the trend of thought of 
bourgeois liberalization, get rid of all kinds of interfer- 
ence, and unswervingly apply Mao Zedong’s military 
thinking to guide our military practice. 


Further and Master the Basic Theory of Mao 
Zedong’s Military Thinking 


Mao Zedong’s military thinking is a complete system of 
scientific theory. To ensure that we can consciously and 
persistently use Mao Zedong’s military thinking as guid- 
ance, we must seriously study and master it. 


Since last year, the party Central Committee and Central 
Military Commission have repeatedly emphasized the 
necessity of studying the basic theories of Marxism and 
Mao Zedong Thought. This surely includes the study of 
the basic theory of Mao Zedong’s military thinking. The 
so-called basic theory of Mao Zedong’s military 
thinking, as I understand it, refers to those theories that 
reveal the substance, characteristics, and laws of the 
movement of opposites in the military realm, especially 
the military realm of our country, and will still possess a 
guiding value in the future. At present, we must partic- 
ularly place emphasis on studying and mastering the 
theories in the following several aspects: 


1. Military dialectics. Vice Chairman Yang of the Mili- 
tary Commission said: “The soul and quintessence of 
Mao Zedong’s military thinking are military dialectics.” 
On the issue of how to understand war, Mao Zedong 
proposed: We must study the general laws of war and 
especially the special laws of war; in studying war, we 
must have its characteristics and development in mind; 
we must understand that military law originates from 
military practice, and so on. In the factors for winning 
victory in war, Mao Zedong pointed out: Weapons are an 
important factor determining the outcome of war, but 
people and not things are the decisive factor, the great 
strength of war and poor strength of war interchange 
under given conditions, and so on. In the aspect of war 
guidance, Mao Zedong pointed out: The key is that 
objective guidance must tally with objective reality; 
strategically, we should despise our enemy, but tacti- 
cally, we should take our enemy seriously, and so on. 
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These basic viewpoints and methods run through the 
complete system of Mao Zedong’s military thinking and 
they must be followed when we study and guide war in 
the future. 


2. The proletarian outlook on war. A series of Mao 
Zedong’s basic viewpoints on the issue of war are: War 
began with the existence of private property and the 
existence of classes and is the supreme form of struggle in 
which the contradictions between classes, nations, states, 
and political groups are resolved at a certain stage; war is 
the continuation of special political measures; war can be 
fundamentally eliminated only when human society 
progresses to the extent of the abolition of classes and 
states; unjust war must be opposed and just war must be 
supported; imperialism and hegemonism are the sources 
of modern war, and so on. It profoundly expounds the 
proletarian basic views on the origin of war, substance of 
war, aim of war, nature of war, and sources of modern 
war and is our theoretical guide to the observation, 


study, and approach to the problems of war. 


3. The theories of the law of war and the guiding law of 
war. Mao Zedong profoundly revealed the fundamental 
aim of war, which is to preserve oneself and destroy the 
enemy; war is a contest of overall strength, and those 
who guide war must play a dynamic role in striving for 
victory in war on a fixed foundation of objective mate- 
rials; it is necessary to be familiar with the situations of 
oneself and the enemy in all aspects, to discover the laws 
of movement, and to apply it to one’s own actions; 
guidance in war must change in a timely way with 
changes in the war situation; we must fight no battle 
unprepared and fight no battle we are not sure of 
winning, we must strive for the initiative and avoid 
passivity; we must assume active defense and oppose 
passive defense; we must concentrate superior forces to 
destroy the enemy forces one by one; strategically, we 
must wage protracted defensive warfare on interior lines, 
and in campaigns and battles, we must wage offensive 
warfare of quick decisions on exterior lines; we must 
combine guerrilla warfare, mobile warfare, and posi- 
tional warfare; we must make flexible use of our Armed 
Forces and changes in military tactics, and so on. These 
military laws and principles were established under the 
conditions that the enemy's military strength was strong 
while our military strength was weak, and the enemy's 
weapons and equipment were superior, while our 
weapons and equipment were inferior. As the weapons 
and equipment of our Army will still be inferior to those 
of the developed countries for a fairly long period of 
time, we must still use inferior equipment to defeat an 
enemy with superior equipment in a future war against 
aggression. The above-mentioned guiding laws and prin- 
ciples for conducting operatiors are still of important 
significance. 


4. The theory of building the People’s Army. In the 
course of creatively applying Marxist theory on violent 
revolution and solving the questions of what road the 
Chinese revolution should take and how to build the 
revolutionary armed forces, Mao Zedong and the other 
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proletarian revolutionaries of the older generation estab- 
lished a complete set of theories, policies, and principles 
on building a modern people’s army. For example, 
without a people’s army the people have nothing; the 
people’s army is an armed body for carrying out the 
political tasks of the revolution; our Army must persist 
in the absolute leadership of the Communist Party and 
the aim of serving the people wholeheartedly; it is 
necessary to build up vigorous political work; an excel- 
lent modern and regular revolutionary army must be 
built, and so on. These theories not only successfully 
solved the questions of building a modern people's army 
under the conditions of a semi-feudal and semi-colonial 
society but also reflect a series of laws on building a 
modern and regular revolutionary army in the socialist 
period. At present, we must especially deepen our under- 
standing of the viewpoint on absolute party leadership 
over the Army and adhere to all basic systems of the 
political work of our Army. We can then maintain a firm 
and correct political orientation. 


5. The theory of the people's war. Its contents include: 
The revolutionary war is a war of the masses; the army 
and the people are the foundation of victory; a revolu- 
tionary army with peasants as its main body is to be built 
as the backbone force to wage the people's war, the main 
formations should be integrated with the regional forma- 
tions, the regular army should be integrated with the 
guerrilla forces and militia, and the armed masses should 
be integrated with the non-armed masses; the form of 
armed struggle should be closely integrated with the 
other forms of struggle, and so on. The idea of the 
people’s war is the core of Mao Zedong’s military 
thinking. Following the development of weapons and 
equip:nent and changes in the types of war, the specific 
forms and means of the people's war will change with 
changes in the objective conditions, but the basic idea 
and principles of the people's war is our magic weapon to 
win victory in coping with a full-scale war or a local war 
and in waging a conventional war or a war involving the 
application of advanced and new technology. 


In addition, we must also study and carry forward the 
revolutionary spirit and scientific spirit that run through 
the system of Mao Zedong’s military thinking. 


In the past, unremitting in-depth study of Mao Zedong’s 
military thinking was conducted and outstanding 
achievements scored, but this treasure-house now still 
has much valuable wealth awaiting further exploration 
and understanding. In view of this, we must persist in 
linking the study of Mao Zedong’s military thinking with 
the study of Marxist-Leninist military theory, link the 
study of Mao Zedong’s military works with Mao 
Zedong’s great military practice, and link the study of 
Mao Zedong’s military works with the military exposi- 
tions of the proletarian revolutionaries of the older 
generation. 


In the new historical period, Comrade Deng Xiaoping 
has not only resolutely vindicated the guiding role of 
Mao Zedong’s military thinking but also, in conjunction 
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with the new historical conditions, put forth a series of 
theories, policies, and principles of army building, 
national defense construction, and future operations, 
and enriched and developed Mao Zedong’s military 
thinking in an all-around way. For example, he has 
scientifically analyzed the international strategic situa- 
tion, drawn the inference from it that world war can be 
avoided, and pointed out that owing to contention 
between the hegemonist powers, the danger of war still 
exists but, as the growth of the forces for peace has 
outweighed the growth of the forces for war, as long as we 
do the work well, it is possible to strive for a compara- 
tively long period of peace; he has put forward that our 
army building must shift from the state of preparedness 
for “fighting early, fighting on a large scale, and fighting 
nuclear warfare” to the path of long-term construction in 
a peaceful period and that a strategic change in the 
guiding ideology for army building must be directed and 
completed; he has determined the principle that army 
building must be subordinated to the overall situation of 
state economic construction and proposed that army 
building must be subordinated to the center—economic 
construction—and as economic construction is pro- 
moted, there is a solid material foundation for the 
modernization of national defense. Of course, the “four 
modernizations” also include modernization of national 
defense, and the army must strive for development in the 
course of “patience.” He has established the general 
principle of army building in the new period of struggling 
hard to build a powerful modern and regular revolu- 
tionary army, and pointed out that revolutionization, 
modernization, and regularization must be mutually 
related and promoted with modernization as the center, 
that army building must be strengthened in an all-around 
way, and that the combat effectiveness of the troops 
must be enhanced. He has put forward that the guiding 
ideology for a future war should be implemented under 
the modern conditions for a people's war and pointed 
out that it is necessary to lay stress on technology and to 
vigorously improve weapons and equipment where 
present national strength permits, but we must not have 
blind faith that technology determines everything. In the 
future, we must still carry out a people’s war and develop 
it in the light of new conditions. We must still use a weak 
military strength to defeat an enemy with great military 
strength, and use inferior equipment to defeat an enemy 
with superior equipment. It is essential to carry forward 
and develop Mao Zedong’s military thinking, to study 
the people’s war under modern conditions, to develop 
the military science of our country, and to give play to 
the guiding role of advanced military theories in the 
modernization of national defense. He has put forward 
the idea and principle of army reform and pointed out 
that to meet the needs of a modern warfare, our Army 
must “reduce swelling,” improve quality, streamline 
organs, heighten efficiency, and build the structure of the 
armed forces with the integration of a crack standing 
army with a powerful reserve force. We must gear our 
work to the needs of modernization, the world, and the 
future. Army reform must be carried out in a guided and 
orderly way; a high degree of centralism, unity, and 
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stability of the whole army must be maintained; and so 
on. A series of Comrade Deng Xiaoping’s military expo- 
sitions for the new period points out the way for our 
Army to advance continuously. Only by deeply studying 
and really mastering them can we persist even better in 
using Mao Zedong’s military thinking as our guidance. 


Proceed From Realities in Everything, Persist in the 
Unity of Following and = | New Trails and the 
Unity of Corian Forward Development 


Basically speaking, persisting in using Mao Zedon,’s 
military thinking as guidance is the application of theory 
to reality. The main reasons for divorcing theory from 
reality are that people often have a hazy notion about the 
relevant reality, take partial reality as the whole reality. 
regard past reality as the present reality, take tomorrow's 
possibilities as today’s reality, regard others’ reality as 
their own reality, can only see one aspect of reality but 
not other aspects of reality, or regard a phenomenon as 
essence, and so on. In the light of my recent experiences 
and lessons, I maintain that special attention must be 
paid to the following several points: 


All kinds of reality are, on the whole, to be integrated 
with one another. So far as our army building and future 
operations are concerned, the development of army 
building under the circumstances of insufficient military 
expenditure and the necessity of winning a victory in a 
future war against aggression under the conditions of 
comparatively poor weaponry are two salient problems 
that should be faced squarely for a comparatively long 
period of time in the future. While pondering the ques- 
tions of the modernization construction of our Army, we 
must not only make comparisons with the armies of the 
developed countries and see the differences, but also see 
the restrictive functions of the economic conditions and 
scientific and technological standards of our country and 
reality at all levels and in all aspects are, on the whole, to 
be integrated with one another. If we place undue 
emphasis on the modernization construction of our 
Army at high speed, this certainly will be divorced from 
our national conditions. 


The doctrine that everything has two aspects is applied 
to analyze reality. The weaponry of our Army cannot 
catch up with the developed countries in a short period, 
but on the one hand, we have strong political superiority 
and many favorable conditions in our future war against 
aggression. Only by completely understanding this doc- 
trine can we establish confidence in winning victory. We 
must also explore the strategy and tactics for using 
inferior equipment to defeat an enemy with superior 
equipment. The functions of advanced and new tech- 
nology indeed cannot be underestimated in modern 
warfare, but, as a technological means, cannot become a 
main decisive factor. If we do not understand reality 
from these two aspects, our countermeasures will 
become one-sided countermeasures. Therefore, we must 
understand reality accurately and resolutely abandon the 
mode of thinking that it must be one of these two and the 
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“doctrine stressing the focal point” shifting to the “doc- 
trine of affirming only one aspect.” We must persist in 
looking at two aspects, consider two aspects, and practice 
the “doctrine stressing the focal point” on the basis of 
the “doctrine that everything has two aspects.” 


Changes in the development of reality should be under- 
stood. As objective reality is in a dynamic state, we are 
required to study its present state and investigate its 
history. We must understand the track of its develop- 
ment and predict its future scientifically. Some years 
ago, in studying the questions of operations, some com- 
rades boldly explored future needs, and their desire was 
good, but some of their viewpoints were divorced from 
the reality of our Army. Of course, while stressing the 
prevention of a tendency to exceed reality, we must also 
pay attention to overcoming the idea of lagging behind 
reality and attempting nothing and accomplishing 
nothing. Particularly while studying the target and scale 
of army development, we must meet the needs of the 
international status of our socialist power and the needs 
of security. 


The substance of reality must be mastered. In investigating 
the problems of modern war, we cannot only see the 
phenomenon that wars in the world now mostly break out in 
the Third World, but must see that the majority of wars 
have a background of imperialism and hegemonism. They 
are still the sources of modern war. We cannot only see that 
the emergence of nuclear weapons makes the form of war 
change, and must see that the substance of war is still 
“political continuation.” In the face of the objective reality, 
only by conducting in-depth study from one point to 
another and from the outside to the inside can we master the 
substance via the phenomenon. 


The application of Mao Zedong’s military thinking to 
guide military practice is, in the final analysis, applying 
Mao Zedong’s military thinking to solve all questions of 
army building and operations. In the course of applica- 
tion, we must unite following and blazing new trails, 
unite carrying forward and development, explore new 
laws, and draw conclusions so as to enrich and develop 
Mao Zedong’s military thinking. 


The party Central Committee and Central Military 
Commission attach great importance to and vigorously 
push forward army reform. In the practice of army 
reform, we will likewise encounter various new situa- 
tions and questions and are required to apply the stand- 
point, viewpoint, and method of Mao Zedong’s military 
thinking to study and answer them. What should be 
emphasized is that regarding the basic questions 
involving the outlook on war and army building, we 
must adhere to the basic viewpoint of Mao Zedong’s 
military thinking, and regarding questions concerning 
the nature, aim, and basic system of our Army, we must 
resolutely follow the basic principles of Mao Zedong’s 
military thinking. If we blindly copy so-called “new 
trends of thought” and “new theories,” we not only 
cannot solve any new problems, but also will unavoid- 
ably slide down an evil road. 
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Adhering to the proletarian party spirit and principles 
and advocating the blazing of new trails are not contra- 
dictory. The spirit of blazing new trails is needed in 
developing theory, whereas a correct orientation and a 
foothold are needed in creating theory. On the basis of 
the party spirit and principles of Mao Zedong’s military 
thinking, we must continue to emancipate our minds, 
make efforts to carry out exploration and to blaze new 
trails, and organically unite both. It is harmful to ignore 
the former and, if we treat theory with an ossified 
viewpoint and hinder the exploration of new laws, it is 
likewise harmful. 


Mao Zedong’s military thinking can forever maintain its 
vitality of the times and an important reason is that in 
the light of the reality of our country and our Army, it 
critically absorbs the useful achievements of Chinese and 
foreign military thinking. We must absorb and use the 
general laws that reflect the universal development ten- 
dency of the modern military realm and modern opera- 
tions and become feasible things of our Army after 
transformation, but pay attention to preventing and 
correcting the tendency to take over the experience of 
foreign armies uncritically and copy it indiscriminately. 
We must conduct in-depth study of the achievements of 
the methodology in the realm of modern natural sci- 
ences, vigorously absorb its scientific composition and, 
at the same time, not exaggerate their functions. 


Since reform and opening up, under the leadership of the 
party Central Committee and Central Military Commis- 
sion, the comrades of the Army have created a large 
quantity of fresh experience on all fronts and deepened 
their understanding of the issues of army building and 
operations in the new period. A series of important 
resolutions, regulations, and systems promulgated and 
implemented in recent years are the concentrated 
embodiment of this experience and understanding. Fol- 
lowing the development of practice, new experience will 
be unremittingly created in the future. We must greatly 
treasure this experience and devote time and energy to 
studying it and summing it up so that it will become a 
systematic theory and spur the continuous development 
of Mao Zedong’s military thinking. 


Economic & Agricultural 


Economic Recovery Reported in Western China 


OW0111121690 Beijing XINHUA Domestic Service 
in Chinese 0726 GMT 1 Nov 90 


[By reporters Yang Yanli (2799 1693 4409) and Wu 
Jinyu (0702 6930 3842)} 


[Text] Xian, | Nov (XINHUA)}—After analyzing economic 
activities at the Second Commodity Trade Fair of western 
China, which ended in the ancient city of Hanzhong in 
mid-October, economists recently concluded that following 
the steady economic growth reported in China’s eastern 
coastal and central regions, the western region, which was 
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relatively stagnant in economic development at the begin- 
ning of this year, has begun to gradually effect a recovery 
and see enlivened markets. 


The western regional fair was jointly held by 12 units, 
including eight cities and prefectures; namely, Baoji, 
Hanzhong, Guangyuan, Mianyang, Tianshui, Longnan, 
Pingliang, and Qingyang, and the relevant railways sub- 
bureaus. According to statistics, the total transactions 
during the five-day fair amounted to 1.6 billion yuan, a 
net increase of | billion yuan over the first trade fair held 
in Gansu’s Tianshui in August last year. 


Almost at the same time when the western regional fair 
was held, Sichuan’s Mianyang sponsored an autumn 
trade fair, which was participated in by various prefec- 
tural and city industrial and commercial departments in 
the western region. The transactions during the nine-day 
fair totaled 2 billion yuan. 


The fruitful results of these fairs amply show that a 
gratifying situation has emerged in the western region. 
According to an analysis by economists in Hanzhong, 
many enterprises in the prefecture received orders for 
next year’s production during the western regional fair. 
In Sichuan’s Mianyang, officials of the relevant depart- 
ments and some large and mediun-sized enterprises, in 
interviews with the reporters, expressed optimism over 
next year’s production situation. 


The region bordering Shaanxi, Gansu, and Sichuan, 
where these eight cities and prefectures are located, is a 
newly emerging major economic zone in China. Com- 
prising of 67 counties (cities) and 23 million population, 
the region is one of the important bases for China’s 
aeronautics and astronautics, electronics, and machine- 
building industries. According to preliminary estimate, 
the gross regional product is nearly 30 billion yuan. 


The brisk transactions during the two trade fairs fully 
demonstrated the economic advantages of the region. Of 
the main specialized markets at the fairs, the compre- 
hensive market, consisting of hardware, household elec- 
tric appliances and foodstuff, turned out the biggest 
volume of transactions worth 900 million yuan. Other 
items that were in great demand included liquor and 
foodstuff processed from special native products, as well 
as such nationally well-known commodities as Chang- 
hong color television sets, Changling Aliston refrigera- 
tors, Shuangou washing machines, and manufactured 
goods and handicrafts with strong indigenous features. 
The tobacco market took a fairly big share of 300 million 
yuan transactions. The grain, edible oil, and Chinese 
medicinal herb markets were also brisk. 


With rich natural resources, the region, which is located 
in the western section of the Qinba Mountainous Zone, 
is also one of the technology intensive regions in China. 
Relying on this advantage, the materials and technology 
markets attracted visitors at the western regional fair. 
According to statistics, the transactions of the materials 
market exceeded 300 million yuan, and 31 transactions 
with a total of 13 billion yuan were concluded at the 
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technology market. These concrete figures have pro- 
vided food for thought in drafting a strategy for devel- 
oping economy of the western region. 


Oil Fields Strive To Fulfill Output Targets 


OW3110062690 Beijing XINHUA in English 
1616 GMT 30 Oct 90 


[Text] Beijing, October 30 (XINHUA) —The managers 
of China’s major oil fields are busily engaged in taking 
various measures to guarantee the fulfillment of the state 
targets for crude oil production. 


The Dagqing Oil Field—the largest of its kind in China—has 
managed to steadily increase its output by speeding the pace 
of placing new oil wells into production and by strength- 
ening its management of mechanical oil production. 


According to an official of the oil field, it will have no 
problem in fulfilling its target of 55.65 million tons of 
crude oil by the end of this year. 


In the first half of October, the Dagang Oil Field suc- 
ceeded in increasing its daily output to 10,620 tons, an 
increase of 327 tons over that of last month. 


The Liaohe Oil Field increased its daily output to 37,600 
tons this month, an increase of 500 tons. The oil field is 
expected to not only fulfill its target of 13.5 million tons, 
but to produce an additional! 100,000 tons. 


Imports To Upgrade Machine Building Industry 


OW2810081290 Beijing XINHUA in English 
0730 GMT 28 Oct 90 


[Text] Beijing, October 28 (XINHUA)—China’s 
machine-building industry plans to import more 
advanced foreign technology in the coming five years. 


According to the Ministry of Machine-Building and 
Electronics Industry, it has imported 1,200 items of 
technology during the 1981-90 period—at a cost of 960 
million U.S. dollars. 


Technology would be sought for the farm machinery pro- 
duction sector. Priority would be given to technology which 
did not use up too much energy or too many materials. 


The ministry hoped to learn about foreign technology by 
cooperating with other countries in the fields of product 
development, design, bidding, production, sales and after- 
sales service. 


The industry would also introduce technology by means 
of compensation trade and by processing products with 
foreign materials and designs. 


Longyang Gorge Hydroelectric Station Aids Economy 
OW0211110390 Beijing XINHUA in English 
0752 GMT 2 Nov 90 


[Text] Xining, November 2 (XINHUA)}—The Longyang 
Gorge Hydroelectric Station—the foremost of a series of 
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stations built in the upper reaches of Yellow River— 
greatly benefits China’s northwest. The power station’s 
four sets of generators have an installed capacity of 
1,280,000 K.W., and a designed annual generating 
output of 6 billion kilowatt-hours. The plant has gener- 
ated over 12 billion kilowatt-hours of electricity from 
October 1987 up to the present. 


The station, which is the largest of its kind in the 
electricity network of northwestern China, has been a 
great benefit to economic construction in the area. 


The Longyang Gorge Station is also home to the largest 
man-made reservoir in China, which has a holding 
capacity of 24.7 billion cubic meters of water. The 
reservoir guarantees the stations below it normal power 
Output operations during the dry season, and also pro- 
vides irrigation for croplands. 


In addition, the dam plays an important part in retarding 
floodwaters, which was proven vitally important last 
year when the Yellow River reached its second highest 
flood peak in history. 


‘Analysis’ Notes Boost in Cotton Production 


OW3010194590 Beijing XINHUA in English 
1533 GMT 30 Oct 90 


(“News Analysis: Bumper Cotton Harvest Brings New 
Hope for China’s Economy”—XINHUA headline] 


[Text] Beijing, October 30 (XINHUA)}— China’s textile 
plants, which have been plagued by an acute cotton 
shortage, are pleased with the news that China is expected to 
boost this year’s cotton output by 10 percent over last year. 


This means that China has finally checked the fluctua- 
tions in cotton production for five successive years and 
ushered in a new era of prosperity for this cash crop, 
which has a direct bearing on China’s national economy 
and the people’s livelihood. 


According to the State Statistics Bureau, China produced 
3.79 million tons of cotton in 1989—8.7 percent less 
than in 1988 and 65.1 percent less than in 1984. 


Cotton production, however, is even more important 
because the textile industry is China’s major tax and 
hard currency supplier. 


In the past few years the textile industry has provided ten 
percent of China’s output value and one third of its export 
volume. And 70 percent of the raw materials used in the 
textile industry are natural fibers, including cotton. 
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In 1984 China produced 6.25 million tons of cotton, 
which was enough for domestic use but not enough for 
export. Following that year, the harvests shrank steadily. 


To ensure the cotton supply for the textile industry, 
China drew on cotton stocks. Meanwhile, more than 700 
million U.S. dollars was spent on cotton imports every 
year. But despite this, some of the textile plants had to 
close down due to a shortage of raw materials. 


China then raised the cotton purchase price three times 
in two years and gave preferential treatment to cotton 
production in grain rations and supply of farm-use 
materials to boost the farmers’ incentives to grow cotton 


Meanwhile, the central government offered special help 
to Hebei, Henan, Shandong and Jiangsu Provinces for 
the reclamation of cotton fields. 


With these new policies and new investment, the cotton 
growing areas expanded to 5.6 million ha this year, an 
increase of 250,000 ha over last year. Blessed with 
excellent cotton seeds and favorable weather conditions, 
China succeeded for the first time in five years in its 
attempt to boost cotton production. 


State Approves Plans for Yangtze Water Diversion 


OW2510103490 Beijing XINHUA in English 
0820 GMT 25 Oct 90 


[Text] Beijing, October 25 (XINHUA)}—A plan to divert 
water from the Yangtze River to help relieve water shortages 
in north China has recently been approved by the Chinese 
State Council, the “PEOPLE'S DAILY” reported today. 


The plan is a part of a report on comprehensive utiliza- 
tion of the Yangtze River. 


According to officials at the Ministry of Water 
Resources, four pipelines will be built. 


The western one will redirect water from the upper reaches 
of the river to the upper reaches of the Yellow River to solve 
water shortages in the rorthwest part of the country. 


The central one will ti.uns ater from the Danjiangkou 
Reservoir of the Hanjiangy «iver to supply water to the 
western area for industrial and urban use and to irrigate 
farmland along the pipeline. 


The eastern pipeline will transport water from Sanjiangying 
to Jiangsu, Shandong, Anhui and Hebei Provinces, and 
Tianjin Municipality. 


The fourth one will transfer water to areas near the 
Huaihe River for industrial and agricultural use. 


According to the plan, some 68 billion cu m of water will 
be transported each year. 
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East Region 


Chen Guangyi on Fujian’s Five-Year Development 


HK0211090990 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0909 GMT 27 Oct 90 


[Report by Zeng Xiancheng (2582 2009 2052): “Chen 
Guangyi Talks on Fujian’s Development in the Next 
Five Years’°—ZHONGGUO XINWEN SHE headline] 


[Text] Fuzhou, 27 Oct (ZHONGGUO XINWEN 
SHE)}—Concentrate our energy to quicken and improve 
Fujian’s reform, opening up, and development; posi- 
tively promote comprehensive reform experiments; fur- 
ther implement the strategy of export-oriented economic 
development; striving to double the GNP on the basis of 
1987's GNP being the double of 1980's; develop Fujian 
into a stable, prosperous, civilized, and comparatively 
well-off open province. 


The above are the general objectives advanced by Chen 
Guangyi, secretary of the Fujian Provincial CPC Com- 
mittee, for Fujian’s development in the next five years, 
at today’s Fifth Fujian Provincial CPC Congress. 


When giving a report at the meeting, Chen Guangyi 
mentioned Fujian’s Eighth Five-Year Plan by saying: 
Properly continue with the improvement and rectifica- 
tion program, optimize the production structure, 
increase economic returns, and further strengthen the 
national economy. Increase the annual average GNP 
growth by eight percent. Increase the province’s GNP in 
1995 by four times as much as that in 1980. Make efforts 
to roughly synchronize the actual growth of financial 
revenues and the GNP. Keep the annual average growth 
rate of the general index of commodity prices in society 
under 10 percent. Improve the people’s living standards 
so that they will become comparatively well-off. 


Chen Guangyi stressed the need to stick to economic 
development as the central task. As for economic work, 
he emphasized readjusting the economic structure and 
improving economic returns. 


In the next five years, and in the entire 1990's, Fujian 
will emphasize the construction of a number of infra- 
structure projects, further improve the investment envi- 
ronment, and add to the strength for the national econ- 
omy’s future development. It is planning to build, and is 
building, some major infrastructure projects such 2s 
first-rate highways, the “second passage” of the out- 
bound railway, airports, ports, power stations, and water 
supply and communications projects. In this way, it will 
be able to provide a highly efficient, matching, conve- 
nient, and safe infrastructure service system for the 
development of the export-oriented economy and the 
province's national economy. 


On continuously implementing the strategy of export- 
oriented economic development, Chen Guangy stressed 
that it was necessary to take into account the differences 
between coastal areas and mountain areas, and pay 
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attention to the levels of their openness and gradual 
progression so that their development will proceed step 
by step with the advantages of one area supplementing 
those of the other, and that they will develop side by side. 


He said: We will develop Xiamen into an industry- 
based, science- and technology-guided comprehensive 
and export-oriented special economic zone, and gradu- 
ally extend it to southern Fujian to support western 
Fujian’s opening up and development. We will develop 
Fuzhou into an open city where trade, industry, and 
science and technology are integrated and comprehen- 
sively matched to »romote the development of the 
Wenjiang Valley and eastern Fujian. Meizhouwan will 
be gradually developed into a comprehensive develop- 
ment area characterized by heavy industry, the tourist 
industry, and export-product processing industry to pro- 
mote the development of central Fujian. Inland areas 
should play a better role as the hinterland. 


The Fifth Fujian Provincial CPC Congress will last five 
days. Major provincial leaders, including Chen Guangyi, 
Wang Zhaoguo, Jia Qinglin, Hu Hong, Cheng Xu, and Yuan 
Qitong, attended this morning's opening ceremonies. 


Shandong Propaganda Head Delivers Speech 


SK0211093690 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT I Nov 90 


[Text] Miao Fenglin, member of the provincial party 
Standing Committee and director of the propaganda 
department, delivered a speech at the conference of 
secretaries of the party committees of various cities, 
prefectures, and counties, in which he stressed that a 
good job should be done in conducting socialist ideolog- 
ical education to promote the building of two civiliza- 
tions in rural areas. 


In his speech, Miao Fenglin stated that the provincial 
party committee had decided to carry out socialist ideo- 
logical education across the province in the winter- 
spring period. This represents the large-scale and system- 
atic activities of socialist education, which have been 
unprecedentedly carried out by the province for many 
years; as well as represents an important measure 
adopted by the provincial party com nittee after having 
implemented the spirit of the fourth, fifth, and sixth 
plenary sessions of the 13th CPC Central Committee 
regarding enhancing the grass-roots work to promote the 
development of various undertakings in rural areas. 
These educational activities have met the needs of 
enhancing ideological and political work in rural areas, 
of enhancing the building of grass-roots level organiza- 
tions in rural areas, of deepening the reform drive in 
rural areas to make the rural economy prosperous in an 
overall way, and of restoring or developing the party's 
fine tradition and work style of establishing close ties 
with the masses. To put it in a nutshell, these activities 
represent a need of upholding the socialist road. China 
has a agricultural population of more than 800 million. 
Therefore, upholding the socialist agricultural direction 
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to ensure the stable development of agriculture repre- 
sents the foundation of maintaining stability in the 
economy, politics, and society, as well as realizing 
socialist modernization. ; 


In his speech, Miao Fenglin pointed out that success in 
conducting socialist ideologicil education depends on 
scientific guidance which are. . follows: |) In conducting 
socialist ideological education, we should earnestly and 
realistically deal with the current ideological and prac- 
tical problems of rural areas. The major principles of 
education are favorable for maintaining social stability; 
for developing the excellent situation created since the 
fourth, fifth, and sixth plenary sessions of the 13th CPC 
Central Committee; for fostering unity between cadres 
and the masses; and for making the rural economy 
prosperous in an overall way. 2) In conducting socialist 
ideological education, we should closely follow the cen- 
tral task of deepening the reform drive in rural areas and 
of making the rural economy prosperous in an overall 
way. To this end, we should rd the following three deeds: 
A. Efforts should be made to help backward villages 
discover roads to becoming rich. B. Efforts should be 
made to improve the double management system with 
the integration between unified and separated manage- 
ment. C. Efforts should be made to perfect the service 
system. 3) In conducting socialist ideological education, 
we should concentrate on scoring results in education 
anc, through education, should have the ideology, con- 
cept, and mental attitude of the broad masses of party 
metbers and the people achieve greater improvement; 
have education play a greater promoting role in devel- 
oping the rural economy; and have the rural party style, 
social morale, and social peace and order achieve a large 
turn for the better. 4) The mass media should do a good 
job in conducting coordination with education. 


Shandong Holds Congress of Retired Servicemen 


SK0211061690 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 1 Nov 90 


[Text] The provincial congress of model family members 
of martyrs and servicemen, of model disabled and 
retired servicemen, and of delegates outstanding in the 
work of supporting the Army and giving preferential 
treatment to servicemen’s families opened in the city of 
Jinan on | November. 


Yang Baibing, member of the CPC Secretariat and director 
of the People’s Liberation Army [PLA] General Political 
Department, dispatched personnel specially to attend the 
congress and to extend congratulations on the occasion. 


Attending the opening ceremony of the congress were 
leading comrades from the provincial level organs, 
including Li Zhen, Zhao Zhihao, Gao Changli, Li Chunt- 
ing, and Lu Maozeng; Yu Peigao, president of the 
provincial Higher People’s Court; Zang Kun, chief proc- 
urator of the provincial People’s Procuratoriate, Cai 
Renshan, political commissar of the Jinan Military 
Region; and responsible comrades from the provincial 
civil affairs department, the PLA General Political 
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Department, and from the Army, Navy, and Air Force 
units stationed in the province. 


Governor Zhao Zhihao delivered a speech at the opening 
ceremony of the congress, in which he pointed out that 
the province's political situation is stable and its 
economy achieves steady development and that the 
province had scored achievements in the work of sup- 
porting the Army and giving preferential treatment to 
servicemen’s families. All of these cannot be separated 
from the efforts made by the people and soldiers across 
the province in upholding the four cardinal principles; 
enhancing their socialist belief; waging struggle by 
uniting as one; developing the glorious tradition of 
cherishing the country, the party, and the army; and in 
displaying the spirit of selfless contributions. Thus, in his 
speech, on behalf of the provincial party committee and 
the provincial people’s government, he extended cordial 
regards and lofty respect to the broad masses of service- 
men’s family members who are receiving preferential 
treatment and to the broad masses of commanders and 
fighters of the PLA units stationed in the province. 


During the congress, Gao Changli delivered a work 
report in which he stated that efforts should be made to 
chant loudly the slogans on cherishing the country and 
supporting the Army to consolidate the national defense, 
to make the people rich and the province prosperous, 
and to strengthen the country’s pillar. Efforts should be 
made to score first-grade achievements in supporting the 
Army and giving preferential treatment to servicemen’s 
families and in being models in supporting the Army. He 
pointed out that efforts should be made to extensively 
conduct propaganda and education among the people to 
steadily enhance their sense of supporting the Army and 
giving preferential treatment to servicemen’s families. 
Efforts should be made to deeply carry out the activities 
of supporting the Army and giving preferential treat- 
ment to servicemen’s families as well as of supporting 
the government and cherishing the people, and to carry 
out the Army-civilian campaign of building civilized 
units. By actively organizing the forces of various social 
circles, a good job should be further done in making 
work arrangements for giving preferential treatment to 
servicemen’s families. Effort: should be made to inherit 
and develop the revolutionary tradition, to further bring 
into play the model role of servicemen’s family members 
who are receiving the preferential treatment, and to 
realistically enhance the organizational leadership to 
actively promote the healthy development of the work of 
giving preferential treatment to servicemen’s families. 


The provincial people's government recently decided 
that the province will regard December this year as a 
campaign month of supporting the Army and giving 
preferential treatment to servicemen’s families. During 
the month, the provincial people's government urges 
various localities to make earnest arrangememts, to 
arouse the masses, and to realistically and effectively 
improve the work in this regard to a new level. 
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Zhejiang Discipline Inspection Meeting Closes 
OW0111145990 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT I Nov 90 


[Text] The provincial discipline inspection meeting 
closed in Hangzhou on 31 October. 

The meeting stressed that in the current campaign to 
improve party work style and build clean government, 
discipline inspection commissions at all levels should 
concentrate on rectifying malpractices in trades and 
professions, and organizing party members throughout 
the province to receive education in discipline. 

Chen Fawen, member of the provincial party committee 
Standing Committee and secretary of the provincial 
Discipline Inspection Commission, presided over and 
addressed the meeting. 

The meeting made arrangements for discipline inspec- 
tion commissions at all levels in our province to help the 
party committee and the government in building clean 
government and rectifying malpractices in trades and 
professions. The meeting noted that malpractices in 
trades and professions constitute an acute problem that 
has adversely affected current party-masses and cadres- 
masses relationships. Rectifying malpractices in trades 
and professions has become an important part of the 
current campaign to improve party work style and build 
clean government. 

Discipline inspection commissions should assist the 
party committee and the government in strengthening 
ideological and political work so that the large number of 
cadres will understand the urgency of this work, and 
more consciously engage themselves in simultaneously 
promoting socialist material and spiritual civilization. 
They should start with problems which have aroused 
strong complaints from the masses and which are badly 
in need of solution; concentrate on the hot spots; identify 
the key issues; and coordinate efforts with all relevant 
departments in solving the problems one by one. 


Discipline inspection commissions also should adopt 
comprehensive measures to solve problems by engaging 
the help of education and supervision departments and 
giving out discipline, decrees, and regulations. They 
should focus on improving education in party discipline 
through handling cases, combine the efforts of authori- 
ties of all regions at all levels, and involve all depart- 
ments concerned in rectifying malpractices in trades and 
professions in a solid manner to yield good results. 


The meeting decided to set aside a period of time during this 
winter-spring period for conducting education in party 
discipline among party members throughout the province. 
Party and government organs, townships, villages, enter- 
prises, and establishments in all localities should follow the 
plans of the provincial Discipline Inspection Commission; 
and organize party members earnestly to study the eight- 
point regulations on punishments for party members vio- 
lating discipline issued by the central and provincial disci- 
pline inspection commissions, so that they will understand 
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why our party should have strict discipline, what discipline 
to observe, and how resolutely to defend and strictly imple- 
ment the party's discipline. Effective efforts should be made 
to correct the situation in which discipline is not observed, 
enforcement of discipline is not strict, violators of discipline 
are not punished, aud discipline is lax; and eventually 
improve party work style and build clean government. 


The meeting also urged discipline inspection commis- 
sions at all levels to pay closer attention to investigating 
cases of discipline violation within the party, keep up the 
good work from beginning to end, and accomplish the 
task of solving the problem of private houses built by 
party and government cadres. 


At the meeting, the provincial public security depart- 
ment, the provincial finance department, and 10 other 
units described how they rectified malpractices in their 
respective trades and professions, and improved educa- 
tion for party members. 


Central-South Region 


Lin Ruo Attends Anti-Seven Vices Conference 


HK0211085790 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT I Nov 90 


[Excerpt] The provincial party committee and govern- 
ment held a telephone conference the night before last 
[30 Oct] to arrange for unified actions in thoroughly 
carrying out the campaign against “seven vices” and 
smuggling in the coming winter and next spring. Provin- 
cial party Deputy Secretary Xie Fei presided over the 
meeting. Provincial party Secretary Lin Ruo, Governor 
Ye Xuanping, provincial party committee Standing 
Committee member Song Zhiying, and Vice Governor 
Lu Zhonghe attended and addressed the meeting. Yu 
Fei, member of the provinical party committee Standing 
Committee and vice governor, and (Kang Leshu), deputy 
secretary of the provincial commission for discipline 
inspection, were also present at the meeting. 


At the meeting, emphasis was placed on the following issues: 


1. Carrying out the campaign to wipe out the “seven 
vices” in an extensive and thorough way. The provincial 
party committee and government have decided that for 
several consecutive months starting in November, the 
campaign to wipe out the “seven vices” will be carried 
out throughout the province. The antipornography 
work's stress in the coming winter and next spring is to 
continuously crack down on the criminal activities of 
smiiggling, producing, and disseminating pornographic 
as well as illegal publishing materials; and mop up 
pornographic activities in various places. All localities 
should, in light of their local conditions, concentrate 
efforts on untouched spots and take strong measures 
against renewed activities of producing, selling, and 
disseminating pornographic materials. 
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2. Making continuous and earnest efforts to carry out the 
Struggle against smuggling. The provincial party com- 
mittee and government have decided that in the coming 
winter and next spring, efforts should be concentrated on 
thoroughly carrying out the antismuggling campaign in 
counties and townships of eastern coastal areas and the 
mouth of the Zhujiang River, where smuggling activities 
are relatively rampant. 

3. Sternly cracking down on criminal activities and 
further strengthening public security. At present, stress 
should be laid on doing a good job of comprehensively 
improving public security and devote major efforts to 
maintaining public order. In coordination with the 
crackdown campaign, unified actions should be arranged 
to pursue and capture escaped criminals. 


4. In order to strive for success in unified actions, the 
provincial party committee and government calls on leaders 
at all levels to deepen their understanding, seek unity of 
thinking and pace, and take resolute actions. They should 
also make focal points stand out, adopt real strong mea- 
sures, and strictly handle cases. [passage omitted] 


Guangxi’s Zhao Fulin Visits Air Force Unit 


HK0111130990 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 31 Oct 90 


[Text] On the morning of 31 October, accompanied by 
regional party committee Secretary General Zhong 
Jiazuo and some other comrades, regional party com- 
mittee Secretary Zhao Fulin visited an Air Force unit 
stationed in Nanning. He held cordial talks with the 
unit's leaders and went to see the personnel on combat 
duty and some cadres and soldiers there. 


During his talks with the unit's leaders, Comrade Zhao 
Fulin saic’ After arriving in Guangxi, | was told by the 
les4ing mnrades of the autonomous region that 
“'«  gxi as been able to maintain stability because it 
.«. feceived unreserved support from the troops. You 
Air Force units have made outstanding contributions to 
defending the safety of Guangxi's territorial air space, 
supporting Guangxi’s economic construction, joining 
hands with the local people in building socialist spiritual 
civilization, rushing to deal with emergencies, and pro- 
viding disaster relief. Now on behalf of the autonomous 
region's leaders and the people of all nationalities in the 
region, I extend heart-felt thanks to you. 


He also talked about the civilian and military leadership 
reshuffles that have taken place this year. He said: The 
party Central Committee decided on the reshuffles. We 
have resolutely implemented the decision. We should 
continue to develop fine traditions in the relations 
between the Army and the people. If the Army and the 
people unite as one, who in the world can match them? 
With such unity, we will be able to tide over all types of 
political upheavals and difficulties. He also said: In the 
future, we should cooperate and support each other and 
jointly make efforts to defend and build Guangxi. 
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Liu Chunliang, political commissar of the Air Force unii 
stationed in Guangxi, briefed Comrade Zhao Fulin on the 
troop building situation. He frankly said: We will never let 
down the autonomous region’s leaders or the people of all 
nationalities in the region. Under the correct leadership of 
the party Central Committee and the Central Military 
Commission, we will make great efforts to strengthen com- 
prehensive troop building, stand sentry for the people of 
Guangxi, actively participate in Guangxi’s economic con- 
struction, and make new contributions to the defense of the 
safety of our motherland’s southern territorial air space with 
our Own actions. 


Calls on Nanning Prefectural Leaders 


HK0211104590 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 1 Nov 90 


[Text] On the morning of 31 October, accompanied by 
Zhong Jiazuo, member of the Standing Committee and 
secretary general of the regional party committee; and 
Zhang Guanghao, deputy secretary general of the 
regional party committee, regional party committee Sec- 
retary Zhao Fulin went to Nanning Prefecture to see the 
leaders of the prefectural party committee, administra- 
tive office, People’s Congress, and Chinese People’s 
Political Consultive Conference [CPPCC] Committee. 


After listening to a report made by prefectural party 
committee Secretary Lu Bin on Nanning Prefecture’s 
work, Comrade Zhao Fulin said: After arriving in 
Guangxi and starting my work here, the first thing I have 
done is to visit the Nanning prefectural party committee. 
This is because the Nanning prefectural party committee 
is Situated in the autonomous region's capital. Nanning 
Prefecture is situated around Nanning City. Moreover, 
Nanning Prefecture is a large border area with a big 
population. Nanning Prefecture’s work greatly impacts 
the whole region. 


Secretary Zhao Fulin went on: Since the Iith party 
Central Committee's third plenary session, under the 
prefectural party committee's leadership and thanks to 
the joint efforts of the broad masses of the cadres and 
people, Nanning Prefecture has laid a good foundation 
for its work and achieved remarkable successes in all 
types of work. The question now is how Nanning Pre- 
fecture should make greater efforts to do its work better 
and score greater achievements on the original basis. To 
this end, it is necessary to mainly rely on: First, the 
implementation of the party's line, principles, and poli- 
cies as well as the central authorities’ policies; and 
second, the mobilization of the enthusiasm of the broad 
masses of the cadres and people. All our work must aim 
at mobilizing and protecting the cadres and masses’ 
enthusiasm. Third, it is necessary to rely on the leading 
bodies’ collective wisdom and internal unity. The pre- 
fectural party committee is the nucleus of leadership. All 
the leaders of the prefectural party committee, adminis- 
trative office, People’s Congress, and CPPCC Com- 
mittee, who are present here, should strengthen unity 
and, under the prefectural party committee's leadership, 
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join hands with one another and work hard in order to 
speed up Nanning Prefecture’s economic development 
and enable the people to shake off poverty and achieve 
prosperity as soon as possible. 


Xiong Qingquan Attends Commendation Meeting 
HK0111133790 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 31 Oct 90 


[Excerpts] Yesterday afternoon, the provincial party 
committee and government solemnly held a meeting in 

to commend Hunan athletes who had partic- 
ipated in the 1 1th Asian Games. 


Leaders of the provincial party committee, Advisory Com- 
mittee, People’s Congress, government, Chinese People’s 
Political Consultive Conference Committee, and military 
district, including Xiong Qingquan, Chen Bangzhu, Shen 
Ruiting, Li Jianguo, Shi Jinshan, Wang Xiangtian, Liu 
Guoan, and Xiao Qiuru; and veteran cadres, including 
(Sheng Guozhi), Wang Hanshu, Liu Yanan, Yan Xuezhi, 
and others, attended the commendation meeting. 


He Zhenliang, vice minister of the State Physical Culture and 
Sports Commission and president of the China Olympic 
Committee, also attended the meeting upon invitation. 


Provincial Vice Governor Wang Xiangtian presided 
over the commendation meeting. [passage omitted] 


Shen Ruiting, member of the provincial party committee 
Standing Committee and secretary general of the provincial 
party committee, read out a citation issued by the provincial 
party committee and the provincial government to the 
provincial physical culture and sports commission. 


Provincial Governor Chen Bangzhu and He Zhenliang 
delivered speeches at the meeting. [passage omitted] 


Except for Li Jun and Tang Jiuhong, who had gone to 
participate in an international tournament, all the 
awarded athletes attended yesterday's meeting. The 
leading comrades attending the meeting awarded prizes 
to the athletes. 


Attends Changsha Graft Exhibit 


OW0211023690 Beijing XINHUA Domestic Service 
in Chinese 1348 GMT 1 Nov 90 


[By reporter Zou Yun (6760 0061)] 


[Text] Changsha, | Nov (XINHUA)}—A national exhi- 
bition on punishment for graft and bribery, sponsored by 
procuratorial organs, opened today at the Hunan Pro- 
vincial Exhibition Hall. 


Hunan is the first stop for the mobile exhibition in south 
China. Nearly 10,000 people visited the exhibition today, 
including cadres from departments directly under the Hunan 
provincial government and Changsha City authorities, as 
well as officers and men from the Peopie's Liberation Army 
and the Armed Police Force. In addition to exhibits on 
punishment for graft and bribery provided by procuratorial 
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organs from various parts of the country, procuratorial 
organs in Hunan Province have also displayed some of their 
achievements in punishing corruptors, bribers, and bribe- 
takers since their restoration in 1979. After visiting the 
exhibition, some cadres, officers, and men expressed deep 
thoughts and feelings, noting: The party Central Commit- 
tee’s policy decision on fighting corruption and promoting 
the building of a clean administration in recent years has 
won the people’s support and achieved remarkable results. 


Xiong Qingquan, secretary of the Hunan provincial 
party committee, and Chen Bangzhu, governor of the 
province, visited the exhibition. 


Northeast Region 


Heilongjiang People’s Congress Meeting Continues 
SK0211072590 Harbin Heilongjiang Provincial 
in Mandarin 1000 GMT 1 Nov 90 


[Text] The 17th Standing Committee meeting of the 
seventh provincial People’s Congress held its second 
plenary session today. Chen Liemin, vice chairman of 
the provincial People’s Congress Standing Committee, 
presided over the session. Participants heard explana- 
tions on the motion for the appointment and removal of 
cadres given respectively by Du Xianzhong, provincial 
vice governor, Wang Jun, vice chairman of the provin- 
cial People’s Congress Standing Committee; (Yao Bing- 
zhu), vice president of the provincial court; and Jia 
Chengwen, chief procurator of the provincial procura- 
torate. At the end of the session, some functionaries of 
the provincial government who were to be appointed 
gave \vritten reports. 


A ‘ending were vice chairmen of the provincial People’s 
 cagress Standing Committee He Shoulun, Zhang 
Ruoxian, Wang Yusheng, Zhao Qingjing, and Du 
Dianqu. Attending as nonvoting delegates were respon- 
sible persons of relevant departments of the provincial 
government, some city and county People’s Congress 
Standing Committees and prefectural People's Congress 
work committees. 


Militia Helps Maintain Public Security 


SK0111121090 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 31 Oct 


[Text] The Heilongjiang Provincial Military District has 
actively organized militiamen to cooperate with public 
security departments to maintain public security, thus 
making contributions to the stability of the entire province. 


Since the beginning of this year, the provincial military 
district has had 2 million militiamen participate in the 
activities to coordinate with public security departments 
to crack more than 3,400 cases of various types, smash 
357 criminal gangs, and recall more than 250,000 yuan 
of stolen money and materials. After the provincial party 
committee and government issued the overall plan for 
improving public security at the end of last year, the 
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provincia! military district took actions immediately. It 
issued a mobilization order to the People’s Armed 
Forces departments at various levels, militiamen, and 
personnel in reserve duty throughout the province for 
participation in the improvement of public security. The 
provincial military district, various military subdistricts, 
and city and county People’s Armed Forces departments 
established militia headquarters for safeguarding public 
security. Counties. cities, and districts organized militia 
subteams to cope with emergencies. Towns, townships, 
and crop and forest farms organized joint public security 
defense teams. Villages and industrial and mining enter- 
prises also established militia self-defense teams. An 
overall joint defense network of counties, townships, and 
villages throughout the province has been set up. Based 
on their specific conditions, all localities organized mili- 
tiamen to participate in the activities to protect their 
plants, mines, shops, villages, and roads, thus effectively 
bringing increases in crime under control. In the first 10 
months of this year, more than 5,400 villages, nearly 
2,000 enterprises, and more than 40 railway stations and 
sections in the province were freed from theft and 
sabotage cases. People’s Armed Forces departments at 
various levels also coordinated with public security 
departments to wage special struggles. The People’s 
Armed Forces department of the Harbin Railway Bureau 
organized militiamen to deal blows to train marauding 
and waylaying. It stnashed 15 gangs of hooligans and 
thieves, and arrested 51 habitual offenders. The People's 
Armed Forces departients in forest areas focused their 


attention on dealing blows tc — «minals who damaged 
forest resources. Cases of felling of trees in Da 
Hinggan Ling and Yichun ded by 29 percent com- 


pared with last year’s corresponding period. During the 
period for holding the China fair for economic relations 
and trade with the Soviet Union and East European 
countries, Harbin City dispatched more than 5,300 mili- 
tiamen to organize more than 300 public security sub- 
teams. They successfully fulfilled the security work for 
the fair. 


Recently the provincial government and the provincial 
military district issued a circular to commend advanced 
militia collectives and individuals who had made out- 
standing contributions to defending public security. 


Quan Shuren Pays Respects to Deceased Official 


SK0111111490 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 31 Oct 90 


[Excerpt] Comrade Zhang Qingtai, an excellent member 
of the CPC, a loyal communist fighter, an outstanding 
leading cadre on the province's agricultural front, former 
deputy secretary of the leading party group of the pro- 
vincial People’s Congress Standing Committee and vice 
chairman of the committee, and a retired veteran cadre, 
died of illness in Shenyang on 18 October 1990 at the age 
of 84, after all lifesaving efforts proved ineffectual. 


On the morning of 30 October, leading comrades of 
Liao.«ing Province and Shenyang City, representatives of 
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workers and staff members of the organs directly under 
the provincial au: ities, and friends of Zhang Qingtai 
traveled to the gene: a! hospital of the Shenyang Military 
Region to pay their pasi respects to the remains of 
Comrade Zhang Qingtai. 


Sending telegrams of condolences and wreaths to Comrade 
Zhang Qingtai were Lu Zhengcao, Cheng Zihua, Huang 
Oudong, Zhang Zhengde, Song Li, Shen Yue, (Jiang Shou- 
san), (Gu Zhefu), (Guan Shanfu), (Yang Zequan), Li Zemin, 
Wu Zhen, (Guo Weichen), (Kuang Fuzhao), (Gao Tingjun), 
(He Quanjiang), (Tiar Zhifeng), (Xiang Yin), Li Diping, 
Wang Julu, Feng Yousong, Cui Ronghan, Cheng Jinxiang, 
Li Jun, (Lu Zijie), Liu Wen, and (Fu Zenghai). 


Paying last respects and sending wreaths to Comrade Zhang 
Qingtai were leading comrades and veteran comrades of the 
provincial party committee, the provincial Advisory Com- 
mission, the provincial Discipline Inspection Commission, 
the provincial People’s Congress Standing Committee, the 
provincial government, the provincial committee of the 
Chinese People’s Political Consultative Conference, and the 
Liaoning Provincial Military District as well as friends of 
Zhang Qingtai. They included Quan Shuren, Yue Qifeng, 
Sun Qi, Shangwen, Wang Guangzhong, Xu Shaofu, Guo 
Feng, Li Huang, Li Tao, Dai Suli, Hu Yimin, Gao Zi, Zhu 
Jiazhen, Wang Conglu, Ma Shenglin, Zhang Guoguang, Li 
Guozhong, (Yu Wenhuai), Ge Xifan, Liu Yiyun, Zhu 
Chuan, Luo Dingfeng, Lou Erkang, Tang Hongguang, 
Zhang Zhiyuan, Zuo Kun, Yu Xiling, and Xie Huangtian. 
[passage omitted] 


Liaoning Commentary on Storage of Grain 
SK0211051690 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT | Nov 90 


[Commentary by station reporters (Wang Zhongxuan) 
and (Ww lingliang): “Use Good Harvests To Make Up 
for Poor darvests So That There Will Be No Danger 
When There Is Precaution.” 


[Text] China's grain production has taken a new step 
forward this year, and its output is expected to be at an 
all-time high. Our province has also reaped an all-around 
good harvest in its agricultural production. However, what 
merits our attention is that even until now, natural condi- 
tions remain important factors affecting grain output. Not 
long ago, as the reporters were gathering news in Changtu 
County, a key grain production base of the province, a 
grass-roots cadre analyzed the reasons for this year's grain 
increase, and summarized them in two parts: |) the hard 
work of the people and 2) the mercy of nature. The favorable 
weather conditions this year, indeed, were a great help to the 
good grain harvest. Therefore, while we are happy about the 
good harvest, we should also note that our capacity to resist 
natural disasters in agricultural production is still rather 
weak, and that agricultural production, especially grain 
production, ts restricted by natural conditions to a very 
great extent. We will be clearer about this when we review 
Our province's grain production in the past few years. 
During the eight-year period, from 1983, when rural areas of 
our province began to enforce the output-related contract 
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responsibility system, to this year, grain output exceeded 
14.2 million tons in 1983, 1984, and 1990, but reached a 
mere 9.76 million tons in 1985 when there was a cata- 
strophic flood, and 10.18 million tons last year when there 
was a serious autumn drought. In these two years, not only 
did the province fail to fulfill the state-assigned grain 
purchasing tasks, but it also consumed reserve grain. In a 
mere eight years, two were affected seriously by disasters, 
making grain production decrease by more than |0 million 
tons. This is indeed a serious problem we should not 
underestimate. Even this year, when our province reaped an 
all-around good harvest, some localities in southern Liaon- 
ing, such as Wafangdian and Gaixian Counties, still suffered 
a decline in production due to droughts, which affected our 
province's efforts to fulfill the grain purchasing task. As the 
natural conditions are ever changing, we cannot expect 
favorable weather conditions all the time. When we reap a 
good harvest, we should embrace the idea of using good 
harvests to make up for poor harvests. The state recently 
decided to establish the special grain storage system, and the 
province is also striving to expand its storage capacity with 
every possible means and to increase the amount of grain 
stored to make regulation between good and poor harvests, 
stabilize the grain market, and protect the interests of 
peasants. As far as the vast number of peasant households 
are concerned, they should not regard only their immediate 
interests, and eat up or sell off all they have after they fulfill 
the state-assigned purchasing tasks in a good harvest year, 
and revy on the state's help once disaster occurs. When the 
state has grain in reserve and all families have surplus grain, 
there will be no danger even if there is natural disaster, and 
the stability of the country and development of the economy 
will be maintained. Grain production ts a basic issue con- 
cerning the national economy and the people's livelihood. 
Bearing in mind the years of poor harvests after reaping a 
good harvest will help us understand more clearly the 
situation in grain production, correctly handle the new 
prediems cropping up after good harvests, and facilitate 
greater development in grain producton. 


Northwest Region 


Stability Reported in Xinjiang’s Baren Township 
OW0111090390 Urum@i Xinjiang Television Network 
in Mandarin 1400 GMT 31 Oct 90 


[From “Xinjiang News” program) 


[Text] The examination of party and governmental organs 
at the grass-roots level in Baren Township of Akto County 
recently concluded successfully and was accepted by the 
autonomous region. Since the quelling of the counterrevo- 
lutionary arined rebellion in April, the autonomous region's 
Kirzisu Kirgiz Autonomous Prefecture and Akto County 
have organized work groups and sent them deep down into 
Baren Township to carry out necessary work and to 
straighten up and reorganize party, political, and mass 
Organizations at the grass-roots level. At the same time, 
efforts have been made to strengthen control over religious 
personnel and sites in "he township, and to bring religious 
activilies onto the track of the legal system. 


Al present, Baren Township has made stability the 
central task, paying attention to building political power 
at the grass-roots leve! on one hand, and improving 
social customs on the other. There is now social stability 
in the township, and the people are living and working in 
peace and contentment. 


Song Hanliang Stresses National Solidarity 
OW0211021390 Urumgi Xinjiang Television Network 
in Mandarin 1400 GMT 1 Nov 90 


[From the “Xinjiang News” program] 

[Text] The Tacheng prefectural party committee and 
administrative office met on 29 October to name Usu 
County a model county in promoting national solidarity and 
progress and military-people unity. The Xinjiang regional 
party committee, the regional people's government, the 
regional People’s Congress, the regional committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], the Xinjiang Military District, and the Xinjiang 
Production and Construction Corps, as well as the Ili Kazak 
Autonomous Prefecture, sent telegrarns or letters to congrat- 
ulate the county on its honor. 


Wang Enmao, vice chairman of the CPPCC National 
Committee and chairman of the Xinjiang Regional 
Advisory Commission; Song Hantiang, secretary of the 
regional party committee, and others attended the 
meeting to express their congratuiations. They also deliv- 
ered important speeches at the meeting. [Video begins 
with medium to closeup shots of Wang Enmao, Song 
Hanliang, and their large retinue being greeted with 
applause, flowers by people lining the streets, video cuts 
to show a full view of the interior of a meeting hall with 
closeup shots of Wang reading from a prepared text] 


Comrade Wang Enmao highly acclaimed Usu County's 
achievements in promoting national solidarity and mil- 
tary-people unity. He said: Party committees at all levels 
must consider promoting national solidarity as a top 
priority project and a strategic task that has a close bearing 
on the national situation as a whole. History has time and 
again proved that unity brings prosperity, and division 
causes upheavals and setbacks. This is an important law 
for national development and progress in Xinjiang. This 
being the case, we must uphold the Marxist viewpoint 
toward nationalities and religion, implement state nation- 
ality ¢ olicies; and bring about a new type socialist relation- 
ship characterized by national equality, unity, and mutual 
assistance. We must also firmly expedite Xinjiang’s eco- 
nomic development, promote national solidarity, and 
onpose national separatism. 


[Video cuts to show closeup shots of Song Hanliang 
reading from a prepared text] Comrade Song Hanliang 
spoke highly of cadres and people of various nationali- 
ties in Usu County, officers and men of garrison units, 
and cadres and staff workers of production and construc- 
tion corps for their accomplishments in promoting 
national solidarity and military-people unity. He pointed 


50 REGIONAL AFFAIRS 


out: Xinjiang is a multinational region where strong 
national solidaiity is essential for ensuring its stable 
development. Only by constantly strengthening the great 
solidarity among people of all nationalities can there be 
solid ground for political stability and economic devel- 
opment. The more closely knit our pcople are, the more 
we can be certain of our stabiliry and development. 


Comrade Song Hanliang said: During his recent inspection 
tour of Xinjiang, General Secretary ‘iang Zemin stressed 
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that people of all nationalities should work with one heart 
and one mind, share the same destiny, and work hard to 
build socialist society with distinct Chinese characteristics. 
In saying this, General Secretary Jiang has presented us 
with a clear and an even loftier objectiv: in our efforts to 
promote national solidarity. Each and every Communist 
Party member and leading cadre must take the initiative in 
turning General Secretary Jiang’s directive into voluntary 
actions and upgrade the work of promoting national <oli- 
darity to an even higher level. 
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Deng Sees Reunification "Within 3 Years’ 


HK0O111142490 Hong Kong PAI HSING in Chinese 
No 227, 1 Nov 90 pp 4-5 


[Article by Lu Keng (7120 6972): “Taiwan Is Under the 
Threat of Reunification”’]} 


[Text] 


Everyone Is Talking About Reunification in Taiwan 


After I had been away from Taiwan for nine years, | 
came to Taiwan and stayed there from 29 September to 
18 October 1990. I spent most of my time visiting 
friends during my stay in Taiwan, but I could hear 
people talking about reunification everywhere because 
the controversy over Taiwan independence and reunifi- 
cation is becoming prominent and acute. There was an 
exception: On the night of the Mid-Autumn Festival, | 
visited Great Master [courtesy title for a Buddhist monk] 
Hsing Yun and his disciples, who talked only about 
Buddhism and other religious matters. People in Taipei 
also refer to independence when talking about reunifica- 
tion. In other words, reunification has its positive and 


negative meaning. 


During my three-week stay in Taiwan, I talked with 
some 100 friends about Taiwan's future, trends on the 
mainland, and China’s destiny, apart from recalling the 
old days at dinner with them. I met some new friends, 
one of whom was Yuan Kui-chiu, who took me to a 
dinner party hosted by the Chang Ching Society. The 
questions these friends asked were all about reunifica- 
tion. Aware of Taiwan's hard-earned achievements, they 
were afraid of losing them for one careless mistake. 


The question of reunification has become a major topic 
in Taiwan since President Li Teng-hui announced three 
demands and five commitments to the CPC during his 
inaugural speech in May this year. At the state affairs 
meeting in July, constitutional government reform over- 
whelmed other issues and the voice for reunification was 
submerged by the proposal for Taiwan independence. 
The word “reunification” was erased and replaced by 
“relations between the two sides and the policy toward 
the mainland.” The state affairs meeting adopted a 
resolution on constitutional government reform and 
presidential elections. This was considered a common 
victory for Li Teng-hui and the Democratic Progress 
Party [DPP]. As Hu Chiu-yuan said in the Legislative 
Branch, the “state affairs meeting portrayed the cooper- 
ation between the two Taiwan forces demanding inde- 
pendence.” This “cooperation” soon met with strong 
opposition from the Kuomintang [KMT]. Some people 
overseas also responded to this. Under internal and 
external pressure, Li Teng-hui called the first meeting of 
the National Unification Council on 7 October. How- 
ever, DPP radicals proposed that “our state sovereignty 
does not apply to the PRC or the People’s Republic of 
Mongolia.” Obviously this was a statement of indepen- 
dence to be approved by the Fourth Session of the 
National DPP Congress. This made the KMT nervous 
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and eventually was entered in the DPP program. By 
KMT standards, this is an act that splits the country. 


The DPP Conducted “Firing Reconnaissance” 


For the last few years the DPP has employed the tactic of 
“firing reconnaissance against the KMT. It pressed 
forward step by step because the cabinet headed by Yu 
Kuo-hua and Li Huan was weak. Now the cabinet 
headed by Hao Po-tsun is strong, and this could lead to 
the collapse of either the government or the DPP. As a 
matter of fact, Hao Po-tsun is not clever; he is only 
“holding the detonator and not pulling it.” After 
repeated negotiations and consultations, both sides 
eventually turned danger into safety. The KMT resorted 
to both hard and soft tactics. Hung Yu-yin, who is in 
charge of party-government communications, disclosed 
to Chou Ching-yu, Yao Chia-wen’s wife, that the KMT 
might arrest Yao for being the schemer of the DPP 
radicals. The attitude of the DPP radicals weakened 
because of the hard-line policy adopted by Hao Po-tsun. 
After an internal discussion, the DPP Central Com- 
mittee proposed the concept of “actual sovereignty,” and 
changed the former resolution as follows: “The DPP 
further confirms that our actual state sovereignty does 
not apply to the PRC or Outer Mongolia. Our state's 
constitutional system, as well its as domestic and foreign 
policies, should be established on the basis of actual 
territory.” Thus, apart from reiterating its political 
stance, the DPP avoided the KMT’s attempt to deal with 
it, and each side could save face. A political storm that 
almost broke disappeared quietly, but this really portrays 
the contention between the KMT and the DPP. It could 
lead to an explosive situation at any moment, or even a 
second beautiful island incident [mei li dao shi jian 5019 
7787 1497 0057 0115). 


I asked some friends from the DPP: Did people like Chiu 
Yi-ren and Wu Nai-ren propose Taiwan independence 
out of an ideal or personal ambition? This proposal is at 
least unrealistic at present. They also frequently ridicule 
Mr. Kang, a hero who has contributed much to Taiwan's 
democracy. Do they not know that independence and 
democracy are two entirely different matters? It is also 
unrealistic to bring about democracy by means of inde- 
pendence. What Taiwan requires now is democracy, real 
democracy, not independence. When real democracy is 
realized, the situation on the mainland wil! change also. 
Where water flows, a channel is formed. It is not abso- 
lutely impossible for Taiwan to become independent of 
the mainland, as Singapore did of Malaysia, but it is 
absolutely impossible at present. 


There Are Five Different Attitudes Toward 
Reunification 


Now in Taiwan, both sober-minded politicians and 
ordinary civilians who are not interested in politics are 
aware of this fact: Taiwan's future and present develop- 
ment cannot be separated from the influence of the 
Chinese mainland. To exaggerate, if the mainland 
sneezes, Taiwan may possibly get influenza. 
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Politically, there are five different views in Taiwan on 
reunification: 


First, the view held by people like Li Teng-hui. Proceeding 
from personal intentions, they do not wish for reunification 
but have to talk about it under internal and external 
pressure. This internal pressure comes from KMT tradition 
because Li Teng-hui’s presidentship was inherited from 
Chiang Ching-kuo’s, according to the Constitution of the 
Republic of China. If he denies this Constitution, he will 
deny himself. Moreover, there are a number of people on 
the island who defend old traditions. For the sake of uniting 
with the majority, he has to chant some reunification 
slogans. The external pressure comes from the CPC, which 
has made increasingly prominent efforts to condemn Li 
Teng-hui’s attempts at Taiwan independence or an indepen- 
dent Taiwan. Li Teng-hui has no alternative but te advocate 
reunification so as to avoid vilification. He is now strad- 
dling two boats—something difficult to manage—but the 
Bible puts it well: Mutual service benefits those who believe 
in God. 


Second, the view held Sy organizations and individuals 
like the DPP and its radicals, who pursue independence 
above all else. Fundamentally speaking, they want to 
build an independent country. To put it tactfully, they 
are striving for a “day when the Taiwanese can stick out 
their heads.” 


Statistics from public opinion polls suggest that people 
openly supporting Taiwan independence do not consti- 
tute a large percentage, but they are increasing in num- 
bers. Even if some people mentally support Taiwan 
independence, why should they express it now? Many 
people do not want to express it for fear of trouble. | 
heard that the radicals are ready to shed their blood for 
Taiwan independence, but I am afraid their followers are 
not so romantic as these radicals. 


Third, the orthodox view represented by Hu Chiu-yuan, 
who firmly objects to revising the Taiwan Constitution 
and stands for immediate negotiations with the CPC on 
the basis of the Constitution of the Republic of China. 
He said that only by he'ding negotiations on reunifica- 
tion will Taiwan's stability and security be ensured. His 
theoretical basis is this: China is a divided country that 
has suffered the most serious harm from the Cold War of 
any country in the world. The Cold War has ended in the 
world, but the policies of the two U.S. political parties 
toward Taiwan have not ended. The United States 
regards Taiwan as an unsinkable aircraft carrier, there- 
fore it is not willing to see the country’s reunification. 
This argument is the same as President Yang 
Shangkun’s. During a meeting with CHINA TIMES 
reporters on 24 September in Beijing, Yang Shangkun 
pointed out bluntly: “Taiwan's status still is unstable, 
there is the danger of its being taken away by foreign 
countries.” Sharp-eyed people will understand at once 
what he meant by foreign countries; they are the United 
States and Japan. 
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Fourth, the view held by Hao Po-tsun, who favors 
preserving the present status, stepping up Taiwan's con- 
struction, and waiting for a change on the mainiand. 
This view enjoys the support of the majority of people 
who came from outside Taiwan. Legislative Branch 
member Chen Chi-nan said that Taiwan “administrators 
regard themselves as people in transit." Hao Po-tsun 
appealed loudly: ““Those who separate Taiwan natives 
from mainlanders are seeking their own destruction,” 
but provincial feelings really exist in Taiwan because the 
dream of recovering the mainland has vanished like soap 
bubbles and it is horrible to think of returning Taiwan to 
the mainland. It is difficult for provincial feelings to 
diminish. This being the case, the best way is to wait for 
a change on the mainland. Waiting for a change on the 
mainland includes another meaning, which is a refusal to 
negotiate with the mainland. At least, they refuse to 
negotiate with the mainland for the present. 


In Taipei on | October, Mr. Hao Po-tsun met with seven 


journalists and three scholars, including Li Yi of CHI- 


USHIH NIENTAI, Cheng Hsiang of TANGTAI, and Lu 
Keng of PAI HSING, who were attending the “Media 
and Asian Democratic Development” forum organized 
by CHUNG KUO SHIH PAO. Hao made it clear that 
negotiation with the CPC is out of the question. He cited 
the KMT’s previous negotiations with the CPC to make 
the point that each negotiation is a booby-trap, but Hao 
Po-tsun proved himself to be a strongman by saying: 
“We will not accept ‘one country, two systems’ and we 
have the conditions to say ‘no.’ Hong Kong does not 
have the conditions to say ‘no.’ On leaving him, I said 
to Li Yi and Cheng Hsiang: This man has quite some 
towering heroic spirit in his character. 


The fifth view is held by democratic fighters like Kang 
Ning-hsiang, “President Kang” as he was once called by 
Tang Te-kang and Lu Keng, who wholeheartedly exerts 
himself to promote democracy in Taiwan. They firmly 
believe that the only way out for Taiwan is democracy 
and that only true democracy can provide the best 
opportunity for Taiwan. Recently, Old Kang became a 
member of the National Unification Committee formed 
by Li Teng-hui amid a chorus of hoots from the DPP, to 
which he belongs. Some people criticize him as having 
been incorporated into the KMT, but those who know 
Old Kang well believe that he is fighting on two fronts for 
the best for his 20 million Taiwan compatriots. It was 
after months of careful deliberation that Old Kang 
formally published ““My Stand” and “My Decision” on 
the afternoon of 17 October 1990. He declared: “At this 
critical moment when our fate hangs in the balance, we 
should not only resist those KMT vested interests who 
are trying to continue their rule under the guise of 
unification, but also and more importantly, we should 
unite with all forces that can be united and deter the 
attempt by the PRC and its compradors to annex 
Taiwan.” This statement by Old Kang serves to refute 
the criticism that he has been incorporated into the 
KMT and to clear up the speculation that he has been 
dragged to the CPC’s side. 
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What is Old Kang going to do in the future? He said: 
“The opposition movement now has entered the third 
stage. After breaking through the sphere of power distri- 
bution, the DPP should start deliberating actively on its 
future relations with mainland China in economy, poli- 
tics, and other areas, and carefully study and discuss 
various countermeasures. Meanwhile, he also held that 
the National Unification Committee will play a big role 
in the discussion and formulation of the policies at 
various levels concerning Taiwan-mainiand relations. 
This is the very reason he has decided to joint this 
committee. 


At the farewell party hosted by Old Kang in my honor, 
Liang Su-jung, president of the Legislative Yuan, asked 
about my impressions during this visit to Taiwan. I said: 
What has impressed me most is that Taiwan has not 
reached a common understanding about the CPC’s pol- 
icies and Taiwan’s own future. There is no common 
understanding among DPP members themselves, let 
alone between the KMT and the DPP. Neither is there 
any “ommon understanding between the general public 
and the government or among men of learning. Even Mr. 
Li Teng-hui and Mr. Hao Po-tsun do not seem to have 
reached much common understanding. Of course, there 
are many reasons for such a lack of common under- 
standing, but a very important one is that Taiwan does 
not know the CPC very well, and vice versa. However, 
Taiwan is now at a point where a formidable foe is 
Staring it in the face. It can put itself in an invincible 
position only by following a truly democratic system, 
establishing a common understanding, strengthening 
unity, and facing up to the challenge. 


Mr. Liang Su-jung said that he totally agreed with me, 
but he believed that a common understanding would 
come into being in Taiwan. He maintained that unity 
should become the top priority because nothing can be 
accomplished without unity, especially when it comes to 
dealing with the CPC, the colossus that is always 
thinking of unifying Taiwan with the mainland. 


On the very afternoon of 18 October, when I left Taiwan, 
I learned from a friend that Teng Wen-yi, who now lives 
in Taiwan Central New Estate, met with Deng Xiaoping 
on his recent trip to Beijing. After he returned to Taiwan, 
he showed people a picture of Deng Xiaoping and 
himself, but because the time of my flight back to Hong 
Kong had been fixed and I misjudged that Deng 
Xiaoping could not possibly have said anything impor- 
tant to Teng Wen-yi, I threw away this interview oppor- 
tunity and left Taiwan. 


ve Xiaoping’s Brainwave: Unification Within Three 
ears 


Back in Hong Kong, recalling that I had had a number of 
contacts with Teng Wen-yi—one of the 13 key figures in 
the “Resurrection Society” [fu xing she 1788 5281 
4357], chief of the special task section in Mr. Chiang’s 
field headquarters in Nanchang, deserving to be called 
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Tai Li’s senior in terms of intelligence work, and infor- 
mation bureau chief of the Defense Ministry in Nan- 
jing—I got through to his wife, a deputy to the National 
Assembly, in a long-distance call before I managed to 
confirm with him that he did see Deng Xiaoping while in 
Beijing. | asked about the time of their meeting. He said 
it was around 1000 on 18 May. For a moment or two, he 
failed to recall where it was. I asked whether it was 
Zhongnanhai. He said yes. I asked again: What did you 
talk about? He said: Deng Xiaoping started by saying 
that they were old friends, so they could have a free chat. 
Then Deng told him about the conditions in the main- 
land, saying that some achievements had been made 
through improvement and rectification, and things 
would be even better after some time. When talking 
about relations between the two sides, Deng Xiaoping 
emphasized that we belong to the same family and all is 
negotiable. What is most important now is communica- 
tion between the two sides. If the two parties do sit down 
and talk, just talk, then all problems will be easy to solve. 
Deng Xiaoping said: Unification can be expected within 
three years. Deng Xiaoping talked for one hour alto- 
gether, while I (Teng Wen-yi) did so for 20 minutes. 


1 asked Mr. Teng: When he said that unification can be 
expected within three years, on what grounds did Deng 
Xiaoping make this prediction? Mr. Teng Wen-yi said: I 
think it is his wish. I followed up with another question: 
Who else was present? He replied that he had taken with 
him seven or eight people, not deputies to the National 
Assembly, but mostly young people. There also were 
quite a few from the CPC side, but he could not 
remember who they were. I asked: Was Yang Side there? 
He said he could not remember clearly. 


I asked Mr. Teng Wen-yi to lend the photo with Deng 
Xiaoping and himself on it to PAI HSING, but he said 
he had lent it to someone else. ‘ 


As far as | know, Deng and Teng might have been together in 
Sun Yat-sen University in Moscow for a short time in the 
1920's, and that is why they are old friends, but why has no 
one in Taiwan dug up this piece of news, which is very 
strange, as Taiwan's media are so competitive? Back in Hong 
Kong, | raised this question with Miss Chiang Su-hui, and 
she said she had not come across any coverage on this matter 
in Taiwan's media either, and she knew nothing about Teng 
Wen-yi. It is not surprising, though, that Miss Chiang, at her 
age, does not know anything about him. This is because 
shortly after retreating from the mainland to Taiwan, Teng 
Wen-yi quit the political arena. When the “mainland craze” 
in Taiwan unfolded, he went to Beijing to visit his old friend, 
which makes sense as their contacts started a long time ago, 
but the message of “unification within three years” he has 
brought from Old Deng is quite unusual. 


For Taiwan, faced with the threat of unification with the 
mainland, the proposal of unification within five years 
that came here from Hong Kong has caused them 
vexation. Now comes another version of “three years.” 
When will this unification trouble end? 
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Cabinet Approves Cross-Strait Relations Draft 


OW0111162590 Taipei CNA in English 1556 GMT 
1 Nov 90 


[Text] Taipei, Nov | (CNA)}—The Cabinet Thursday 
approved a draft statute on relations between the people 
on Taiwan and the Chinese mainland, paving the way for 
the legalization of civilian contacts between the two sides 
separated since 1949. 


“Premier Hao Po-tsun has asked that the draft be 
presented to the Legislative Yuan for consideration as 
soon as possible,”’ Shaw Yu-ming, director-general of the 
Government Information Office, said after the weekly 
Cabinet meeting, during which the draft was given the 


green light. 


The premier hoped the draft statute would clear the legisla- 
ture before the end of its current session, which closes early 
next year, the cabinet spokesman told reporters. 


The draft statute, prepared by the Justice Ministry and 
revised by the Cabinet Mainland Affairs Task Force, 
requires Legslative Yuan approval to become effective. 


The development marked a further step forward in 
Taipei's open-door policy to the mainland, which was 
launched in late 1987 when the Republic of China 
Government permitted family reunion visits to the other 
side of the Taiwan straits. 


Since then, civilian contacts and trade relations between 
the two sides have grown quickly and numerous prob- 
lems have arisen, thus leading to strong calls for a 
pragmatic law to handle civilian affairs across the straits. 


To meet the public’s calls, the Justice Ministry presented the 
initial vers.. a of the draft statute in September 1988. This 
was followed by nore than two years of careful study by 
various government agencies, mainly the Mainland Affairs 
Task Force headed by Vice Premier Shih Chi-yang. 


Shih was quoted by Shaw as telling in the Cabinet that 
the legalization of cross-strait relations will create a legal 
basis for the government administration of bilateral ties 
and the judicial handling of bilateral disputes. 


This will also enable the government to put its mainland 
policy on a legal footing, Shih added. 


The statutue calls for conditional recognition of the 
rights and obligations of mainland people under Chinese 
Communist laws and provides that mainlanders should 
be treated “in principle” the same as their counterparts 
on Taiwan. 


Still, the legislation imposes certain restrictions on the 
development of cross-strait relations because of the 
“need to safeguard the stability of the economic and legal 
order of the Taiwan area,” as the Justice Ministry put it. 
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The draft statute stipulates unequivocally in the begin- 
ning that its purposes to “ensure national security, social 
stability and popular well-being prior to the reunificai- 
ton” of China. 


It also stipulates that the Cabinet may install or assign an 
organization, or commission a civilian group to serve as 
an intermediary body responsible for handling civilian 
affairs between the people on the both sides of the straits. 


The draft also restricts mainlanders from entering or 
staying, working and residing in the Taiwan area without 
the permission of the Republic of China Government. 


Hao Po-tsun Orders Study of Gulf Crisis Impact 


OW021 1030290 Taipei CNA in English 
0243 GMT 2 Nov 90 


[Text] Taipei, Nov. 2 (CNA}—Premier Hao Po-tsun 
Thursday ordered government departments to make a 
comprehensive review of current Middle East situation 
and possible future developments in the region as well as 
their impact on the Republic of China. 


Government spokesman Shaw Yu-ming told the local 
press of Premier Hao’s instruction after the regularly 
weekly cabinet meeting. 


Hao said a war in the oil-rich Gulf region might have a 
strong impact on the Republic of China, particularly in 
the economic and finance fields. He asked the defense, 
finance, foreign and economic affairs ministries to make 
in-depth studies of the Gulf situation and to draw up 
measures to effectively cope with the challenges ahead. 


Taiwan Parliamentarians To Meet in Hong Kong 


HK0211014590 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Nov 90 p 11 


[By Jeff Hoffman in Taipei] 


[Text] A delegation of Kuomintang (KMT) parliamen- 
tarians, including a high-ranking party official, will meet 
Mainland Chinese officials in Hong Kong later this 
month to discuss Taiwan-China relations, legislator Mr 
Wang Tien-ching disclosed yesterday. 


Twenty MPs [Members of Parliament], members of the 
moderate Harmony Society faction, including Mr Liao 
Fu-pen, deputy director of the KMT’s Overseas Affairs 
Department, are to arrive in Hong Kong around 
November 20 for a three or four-day visit. 


Although the group’s mainland opposites have not been 
determined, Mr Wang said the legislators were likely to 
meet Chinese officials responsible for Taiwan affairs, 
National People’s Congress deputies and representatives 
of the official NEW CHINA NEWS AGENCY. 


The group will also invite Hong Kong academics, jour- 
nalists and others to a series of public hearings on the 
development of mainland-Taiwan relations in recent 
years, Mr Wang said. 
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The Harmony Society will be the third major KMT 
legislative faction to meet mainland Chinese officials 
since Taipei sanctioned contact between its elected offi- 
cials and Beijing representatives in May. 


Mr Liao said yesterday the group’s discussions with 
Chinese officials would centre primarily on a compre- 
hensive law governing Taiwan's relations with the main- 
land, the “Mainland Relations Act”, which is expected 
to be reviewed and approved by Taiwan's legislature by 
next February. 


The 78-article act, approved in draft form by the Exec- 
utive Yuan yesterday, governs all aspects of Taiwan- 
China relations from investment and trade to cross- 
Straits marriages. 


Vice-Premier Mr Shih Chi-yang said yesterday the act 
would provide a legal framework and base of public 
support for the Government's mainland China policy. 


Among other things, it will allow Taipei to set up an 
Organisation to perform basic consular functions in 
China and look after Taiwan's interests there. 


Under the draft law, direct economic links with China will 
remain forbidden, as will direct transport. But the law will 
drop the requirement that mainianders wishing to visit 
Taiwan must renounce Communist Party membership. 


Prime Minister Mr Hao Po-tsun said yesterday he 
expected the legislature to pass the act by the end of its 
current session. 


Mr Liao said the delegation would seek an under- 
standing of Beijing's attitude towards the proposed laws 
and report to the Government on its findings. 


According to Mr Wang, the group intends to avoid 
discussion of political issues with its mainland counter- 
parts, focusing instead on “practical issues in the cross- 
Straits relationship”, such as inheritance, marriages, 
investment and academic exchanges. He said Taiwanese 
legislators were particularly concerned with the island's 
US$! billion-plus investment interest in China. 


“Investors may be unable to take their capital out,” Mr 
Wang said, suggesting that Taipei sign an investment 
agreement with Beijing. 

Mr Wang stressed yesterday the Harmony Society dele- 


gation, “is not representing the Government and not 
speaking for the Government”. 


Mr Liao said despite public pressure in Taiwan for talks 
with Beijing, “the time is not yet ripe for talks.” 
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Ministries View Ways To Develop USSR Relations 


OW0211021290 Taipei Domestic Service 
in Mandarin 2300 GMT 31 Oct 90 


[Text] A high-ranking official of the Foreign Ministry 
has said that in order to make use of unified strength, the 
ministry will coordinate with other ministries and 
civilian enterprises to map out measures and plans to 
develop relations with the Soviet Union. 


The Foreign Ministry official pointed out that the present 
government policy toward the Soviet Union is not clearly 
defined, and there is no unified action or measures taken by 
civilian organizations to develop relations with the Soviet 
Union. The Foreign Ministry will examine this phenom- 
enon and make suggestions accordingly. 


Moscow Mayor Says Economic Agreement Reached 


OW0211001290 Taipei Domestic Service 
in Mandarin 2300 GMT 1! Nov 90 


[Text] Moscow Mayor Popov said in Tokyo yesterday that 
Taipei Mayor Huang Ta-chou has accepted his invitation to 
pay a visit to Moscow in the near future. Popov, who arrived 
in Taipei 27 October for a two-day unofficial visit, revealed 
this news when he met Japanese journalists. He said: 
Moscow and Taipei have agreed to upgrade bilateral eco- 
nomic relations. Taiwan is planning to engage in joint 
ventures with the USSR. It will also provide loans to the 
USSR for promoting its development. 


Taiwan-South African Ties Remain Firm 


OW0111214390 Taipei CNA in English 1559 GMT 
1 Nov 90 


[Text] Taipei, Nov | (CNA)}—Cordial bilateral relations 
between the Republic of China and South Africa will remain 
firm, said Lu I-cheng Thursday, who will soon assume his 
post as the new ROC ambassador to South Africa. 


Lu pledged to further cement the long-standing relations 
between the two countries. 


His remarks came in response to reports that Peking 
showed interest in the establishment of diplomatic ties 
with Pretoria during a recent trip by South African 
businessmen to the China mainiand. 


A Foreign Ministry official who requested anonymity 
doubted that the business delegation could play any role 
in such a matter. “We don't need to attach significance 
to the delegation’s trip since it cannot represent the 
South African Government's position.” 


A secretary of the South African Embassy in Taipei also 
denied that his government intends to expand ties with 
the Peking regime. 
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Hong Kong 


Ji Pengfei Meets Hong Kong Film Group 
OW3110133190 Beijing XINHUA in English 
1201 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)—Ji Pengfei, 
director of the Hong Kong and Macao Affairs Office 
under the State Council, met with and gave a dinner here 
this evening for a group of visitors from the Hong Kong 
film circle led by Yu Kanglung, d puty general manager 
of the Sil-Metropole Organization Ltd. 


The delegation arrived in Qingdao, Shandong Province, 
on October 21 and had toured Yantai and Jinan before 
arriving in Beijing. 


Meets Social Service Delegation 


OW0111131090 Beijing XINHUA in English 
1111 GMT I Nov 90 


[Text] Beijing, November | (XINHUA)—Ji Pengfei, 
director of the Hong Kong and Macao Affairs Office 
under the State Council, met here today with a delega- 
tion from the Hong Kong Association of Social Service, 
headed by its Chairman David Chu. 


Hong Kong Groups Attack EC Lifting of Sanctions 
HK0211014190 Hong Kong HONGKONG STANDARD 
in English 2 Nov 90 p 10 


[By Fan Cheuk-wan] 


[Text] Pro-democracy organisations in Hong Kong yes- 
terday criticised the European Community's decision to 
resume high-level diplomatic contact with China and to 
lift most economic sanctions. 


However, the British Trade Commission in Hong Kong 
welcomed the EC decision which it said would help 
British businessmen become more active in China after 
a 17-month standstill. 


Mr Cheung Man-kwong, spokesman for the Hong Kong 
Alliance in Support of Patriotic Democratic Movement 
in China, said economic sanctions should be imposed 
until human nghts on the mainland had improved 
substantially. 


“The alliance does not consider human rights conditions 
in China have changed substantially since the June 4 
crackdown last year,” Mr Cheung told THE HON- 
GKONG STANDARD. 


“If the European Community last year imposed eco- 
nomic sanctions on the ground that China's human 
rights record was bad, I can’t see any sufficient reason for 
it to lift the sanctions today,” he said. 


“On the surface, China seems to have released many 
dissidents. But in reality, many leading pro-democracy 
leaders have been imprisoned. 
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“For instance, (Shanghai writer) Wang Ruowang was 
released on parole on condition that he keep in line with 
the party. Wang is still regarded as a criminal and his 
guilt is not pardoned.” 


Mr Cheung said only a minority of ‘lhe 600 dissidents the 
alliance had identified as being arrested, had been 
released since last June. 


“It should be noted that Beijing had a motive every time 
it released dissidents,” he said. 


“For example, the release of Fang Lizhi was prompted by 
its desire to strive for the continuation of the most- 
favoured-nation status granted by the United States. 


“Beijing has turned the dissidents into bargaining chips with 
Western countries over arrangement of foreign loans.” 


Tsoi Yiu-cheung, secretary-general of the Hong Kong 
Federation of Students, attacked the EC’s decision to lift 
economic sanctions because of the number of dissidents 
still in jail. 


“The original target of the West's sanctions has not been 
attained. The Beijing regime only staged several political 
shows to release a number of prominent dissidents,” he said. 


Mr Tsoi said most Western powers would put their 
economic interests above the pro-democracy movement. 
The British Trade Commission head of information, 
Chris Osborne, told THE HONGKONG STANDARD 
the British Government would soon have talks with 
China on providing a HK$4.5 billion soft loan to 
develop shipping facilities. 


The loan would be provided to China over three years. 


“The soft loan had been put on hold since the European 
Community decided to impose economic sanctions on 
China in June last year,” he said. 


Mr Osborne reiterated that it was the policy of the 
British Government to improve economic links ana 
expand dialogue with China. 


“Since the visit of Francis Maude to Beijing in July, 
bilateral relations between Britain and China have 
improved,” he said. 


Mr Osborne expected the lifting of sanctions would allow 
British businessmen to become more active in China. 


Financial Official Leaves on Shanghai Visit 


OW0211014590 Beijing XINHUA Domestic Service 
in Chinese 0947 GMT 1 Nov 90 


[Text] Hong Kong, | Nov (XINHUA)—The Hong Kong 
Government has announced that government finance 
department head Zhai Kecheng has left here today for a 
three-day visit to Shanghai at the invitation of Shanghai 
Mavor Zhu Rongji. Zhai Kecheng is the first Hong Kong 


FBIS-CHI-90-213 
2 November 1990 


Government official invited to visit Shanghai since 
Shanghai Municipality announced the Pudong develop- 
ment plan this year. 


|. has been learned that during his stay in Shanghai, Zhai 
Kecheng will visit the municipality's foreign investment, 
planning, and banking departments; acquaint himself with 
matters concerning the development of Pudong; and visit 
Hong Kong-Shanghai joint venture textile companies. 
Following Zhai Kecheng’s visit, Shi Weifu, chairman of 
the Trade Union of Hong Kong Banks, will lead a 
delegation, composed of representatives of 45 banks in 
Hong Kong, on a visit to Shanghai in mid-November. 
Deng Lianru, chairman of the Hong Kong Trade Devel- 
opment Bureau, will also lead a delegation to Shanghai 
next month. 


XINHUA Official Urges Closer Guangdong Ties 


HK0111021390 Hong Kong HONGKONG STANDARD 
in English 1 Nov 90 p 10 


[By Fan Cheuk-wan] 


[Text] The new deputy director of the Hong Kong branch 
of the XINHUA News Agency, Qin Wenjun, yesterday 
said Hong Kong and Guangdong should seek closer 
economic ties in the run up to 1997. 


Speaking from his home in Shenzhen, Mr Qin told THE 
HONGKONG STANDARD it was the consistent policy 
of the State Council and the Central Committee that 
Hong Kong's future economic development was vital to 
China's overall development. 


“There are many favourable factors for Guangdong and 


Hong Kong to develop more cooperation and strengthen 
economic ties,” Mr Qin said. 


“Guangdong and Hong Kong should develop a mutually 
beneficial and complementary economic relationship in 
the run up to 1997. It is in accordance with the spirit of 
our central policy,” he said. 


Mr Qin said he hoped his appointment in Hong Kong 
would help promote these developments. 


Mr Qin, 58, former deputy party secretary of Shenzhen, 
was appointed last Thursday by the State Council to be 
the eighth deputy director of Hong Kong XINHUA. 


Informed Chinese sources said the appointment of Mr 
Qin indicated Beijing's determination to strengthen eco- 
nomic cooperation and exchanges with Hong Kong. 


“I am happy and excited about the job. I will like 
working in Hong Kong where I have many old friends,” 
he said. 


Mr Qin said the job would be challenging. 


“After joining the Hong Kong XINHUA, I wish to 
contribute to the long-term prosperity and stability of 
the territory,” he said. 
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“More important, I hope to work for the promotion of 


economic cooperation between Guangdong and Hong 
Kong in the future.” 


“Guangdong and Hong Kong are geographically adja- 
cent to each other and have established deep-rooted 
co-operation and close economic ties.” 


Mr Qin said he was familiar with Hong Kong because 
Shenzhen was close to the territory and he had been able 
to watch Hong Kong television and read Hong Kong 
newspapers everyday. 


Informed sources said Mr Qin, a tough figure in asserting 
ideological and political control in Shenzhen, would take 
charge of the propaganda and ideology. 


He was expected to share some of the responsibilities of 
another incumbent deputy director, Zhang, Junsheng, 
who was tipped to be transferred to the mainland early 
next year. 


When asked about the future specialisation of his work 
in the Hong Kong XINHUA, Mr Qin said the nature of 
the job would be specified only after he became familiar 
with the operation of the agency. 


He refused to comment on reports he would replace 
Zhang Junsheng, who was in charge of the propaganda 
and ideological affairs. 


He said he would take up his position after he had com- 
pleted the handover of all his work in the Shenzhen Munic- 
ipal Party Committee. His successor had yet to be chosen. 


Mr Qin is also the former head of the preparatory group 
for the establishment of the Shenzhen Municipal Peo- 
ple’s Political Consultative Conference. 


He has accumulated administrative experience in Shen- 
zhen since he first joined the municipal party committee 
in June 1980 when China's first special economic zone 
was set up. 


In 1981, he quit the committee and became secretary- 
general of the Guangdong Provincial Commission of 
Special Economic Zones. 


He rejoined the committee in 1986. 


Hong Kong-Hainan Economic Cooperation Noted 
OW0111184790 Beijing XINHUA in English 
1451 GMT I Nov 90 


[Text] Haikou, Nov | (XINHUA) —Experts attending the 
current annual meeting of the National Institute of Hong 
Kong and Macao Economic Development say that co- 
operation between Hong Kong and Hainan will be benefi- 
cial for the economic development of the two regions. 


Presently, more than 80 percent of the total overseas 
investment in Hainan Island is from Hong Kong. 


Statistics show that Hainan received a total of 130 
million U.S. dollars in investment in 1988, and that 82 
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percent of that amount was from Hong Kong. During the 


same period exports to Hong Kong accounted for 70 
percent of the total foreign trade volume. 


Hainan is situated in the central part of the Asia-Pacific 
region, and connects with important international ship- 
ping lines. 

The island is also rich in tropical plant, mineral, marine 
and tourism resources. These resources combined with 
Hong Kong's highly developed financia! industry, tech- 
nology and market will enable Hainan to compete favor- 
ably in the internationai market. The experts point out 
that this will also benefit Hong Kong's continued eco- 
nomic development. 


The experts proposed that Hainan continue efforts to 
improve its investment environment, and that the island 
use Hong Kong as a base to actively seek trade partners 
worldwide. 


PRC Firm Plans Conservative investment Strategy 


HK0111150590 Beijing ZHONGGUO XINWEN SHE 
in English 1153 GMT 1 Nov 90 


[By M.L. Sing “CITIC Hong Kong (Holdings) To Be 
More Conservative, Says Company Chief'— 
ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, November | (CNS)}—Owing to many 
recent uncertainties, China International Trust and 
Investment Corporation, Hong Kong (Holdings) Lim- 
ited, (CITIC), will adopt a more conservative stance in 
regard to investment strategy. It will at the same time 
strengthen the monitoring and adjusting of its financial 
balance and boost profitability of existing investments. 


This was revealed by CITIC Hong Kong (Holdings) Limited 
managing director and vice chairman, Mr. Larry Yung. 


Since its founding three years ago, CITIC Hong Kong 
(Holdings) Limited has undergone rapid development 
with its total assets increasing from an initial HK$300 
million to the present HK$20 billion (of which HK$10 
billion is liability). Net profit last year was HK$370 
million, and although economic growth this year is not as 
promising as last year, the company’s net profit, said Mr. 
Yung, can still reach a similar level. 


CITIC Hong Kong (Holdings) Limited has a total invest- 
ment of HK$ 16 billion in Hong Kong and the Mainland. 
The investments made in Hong Kong started as soon as 
the company was founded in Hong Kong in 1987. The 
three major purchases made by the company in the 
period from the latter half of last year to the end of the 
first half of this year were the purchase of 40 percent o! 
the shares of Hong Kong Dragonair Limited, 20 perceiit 
of shares in Hong Kong Telecom and 49 percent of the 
shares of Tylfull Company Limited. 


As for its Mainland investments, these are mainly in 
power stations. The company invested in power station 
expansion projects in the Inner Mongolia Autonomous 
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region and in Zhengzhou. The two power stations are of 
300,000 kw and 400,000 kilowatts respectively. The 
company also raised funds of 600 million Renminbi and 
U.S.$300 million for investment in a 700,000 kilowatt 
power station in Jiangsu Province. 


Mr Yung expressed the view that there will be a big 
market in the medium to small residential property 
sector. At the same time, prospects for industrial pre- 
mises will be gloomy owing to the large-scale moving of 
Hong Kong factories to the Mainland and to other 
Southeast Asian countries. He foresees a decline over the 
next two years in prices and rents for industrial estates. 


CITIC Hong Kong (Holdings) Limited recently adopted 
a more cautious attitude towards property investment. 
The company has a total of HK$! billion in property 
investment, mainly warehouses and residential estates. 
All these properties are for rent, and the income they 
bring in is about HK$150 million annually. 


CITIC Shipping Management and Agencies Limited, a 
subsidiary of the holding company, orginally owned 18 
cargo vessels. Eighty percent of these have now been or are 
being sold. The Gulf crisis and the escalation in oil prices 
have greatly hit marine transportation, said Mr. Yung. 


The company will prepare for the worst in the face of the 
worsening Gulf crisis, said Mr. Yung, but he is confident 
that the company could handle it. 


Macao 


PRC's Chen Muhua Meets Macao Visitors 


OW0111133990 Beijing XINHUA in English 
1103 GMT 1 Nov 90 


[Text] Beying, November | (XINHUA)}—Chen Muhua, 
vice-chairwoman of the Standing Committee of the 
National People’s Congress and chairwoman of the All- 
China Women’s Federation, met here today with a 
delegation from the Macao Women's Association. 


The | l-member delegation was led by the Association 
President Lo Pau Sam and Vice-President He Li Zhen. 


The Macao visitors arrived in Beijing yesterday as guests 
of the All-China Women's Féderation 


Talks on Zhuhai Investment Held in Macao 


OW0111181290 Beijing XINHUA in English 
1459 GMT 1 Nov 90 


[Text] Macao, Nov | (XINHUA)}—Three-day talks on 
investment in Zhuhai Special Economic Zone, south 
China's Guangdong Province, were held at the Macao 
exhibition center here today. 


Participants will focus their talks on about 170 invest- 
ment prorects including the construction of a deep-water 
harbor and the Guangzhou-Zhuhai Railway. 
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During the talks, a lecture will be given on Zhuhai's 
investment environment, its development program and 
construction projects in its western and eastern develop- 
ment areas as well as its land investment environment. 


Zeng Defeng, deputy director of the Management Com- 
mittee of the Zhuhai Special Economic Zone, said that 
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Zhuhai is willing to cooperate sincerely with foreign indus- 
tralists and businessmen in these projects on the basis of 
equality, mutual benefit and common development. 


Present at today’s opening reception were acting Macao 
Governor Dr. Francisco Murteira Nabo, Deputy 
Director of the XINHUA News Agency Macao Branch 
Sun Ren, and other public figures from various walks of 
life in Macao. 
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